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M. M. Securities (Private) Limited

DIRECTOR’S REPORT

Dear Shareholders,
Assalam-o-Alaikum

The Directors of your Company are pleased to present the Annual Report together with Audited
Financials Statements of the Company and Auditors’ Report thereon for the year ended lune 30, 2021.
The un-appropriated Profit / {Losslis tabulated below.

2021 2020
RUPEES RUPEES
Profit /|Loss)before taxation 7,561,827 {11,154,106)
Tax for the year (225,279} (129,038)
Profit/(Loss)after taxation 7,336,548 (11,283,144}

During this year also, stock market faced the impact of COVID-19 with low volumes and uncertain
conditions in the market but, due to the continuous improvement in economic policies of the
Government specifically to boost capital market, we expect market condition will improve and
resultantly the business activities will also be increased.

Auditors

The present auditors are UHY Hassan Naeem & Co, Chartered Accountants, being retiring auditors have
offered their services for next term.

Board of Directors

The current members of Board are listed below

Mr. Mahmood Bagi Moulvi
Mrs. Madiha Moulvi

Miahmood Bagi Moulvi Madiha Moulvi
Chief Executive/Director Director
Karachi :

October 6, 2021
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Hassan Naeem & Co.

Chartered Accountants

402 Progressive Center
Shahrah-e-Faisal
Karachi Pakistan

Phone +92 21 34322551-3

b : - ;
INDEPENDENT AUDITOR’S REPORT Web www.uhy-hnco.com

To the members of M. M SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial starement of M. M SECURITIES (PRIVATE) LIMITED, which
comprise the starement of financial position as at June 30, 2021 and the statement of profit or loss and other
comprehensive income, the statement of changes in equity. the starement of cash flow for the vear then
ended, and notes to the financial statements, including a summary of significant accountng policies  and
other explanatory information, and we state that we have obraned all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In cur opinion and to the best of our information and according to the explanations @ven to us, the
statemnent of fnancial positon, statement of profic or loss and other comprehensive income, the statement of
changes in equity and statement of cash flow together with the notes forming part thereol conform with the
accounting and reporting standards as applicable in Pakistan and give the informaton required by the
Companies Act, 2017, in the manner so required and respectively give a true and fair view of the state of the
Company’s affairs as at June 30, 2021 and of the loss for the year then ended; and other comprehensive
income, the changes in equity and its cash flaws for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Audinag (ISAs) as applicable n
Pakistan. Our responsibilities under those standards are further described in the udilor’s Rerponscbelities for the
Audit of the Financial Statements section of our repore. We are independent of the Company in accordance with
[nternational Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
adopted by the Institute of Chartered Accountants of Pakistan / Insurute of Cost and management
Accountants (the Code) and we have [ulfilled our other ethical responsibilities in accordance with the Code,
We believe that the audit evidence we have obrained is sufficient and appropriate to provide a basis for our
OPIO.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparaton and fair preseatanon of the financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirement of Companies Act,
2017 and for such internal control as management determines is necessary to enables the preparanon of
financial statements thar are free from matenal misstatement, whether due o fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing as applicable, martters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operation, or has no realistic alternative but o do so. Boards of directors are responsible for overseeing the
Company’s financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectves are to obtain reasonable assurance about whether the fnancial statemnents a3 2 whole are [ree
from marerial misstatement, whether due o fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a hugh level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs as applicable in Pakistan will always detect a marerial musstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial starements.

As part of an audit in accordance with I5As as applicable in Pakistan, we exercise prolessional judgment and
maintain professional skepticism throughour the audit. We also:

e [dentify and assess the rsks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive o those dsks, and obtun audir
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentatons, Or the override of
internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropaate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

¢  FEvaluate the appropriateness of accountng policies used and the reasonableness of accountng
estimartes and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obrtained, whether a marterial uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a POIE CONCErn.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report 1o the related dizsclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, furure events or conditions may cause the Company o cease to confnue
43 2 gOINg CONCern.

e Evaluate the overall presentation, structure and conrent of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and uming
of the audit and significant audit findings, including any significant deficiencies in mternal conteol that we
idenufy dunng our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other marters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017;

by the statemnent of financial position, the statement of profit or loss and other comprehensive ncome,
the statement of changes in equity and the statement of cash fows together with the notes thereon
have been drawn up in conformity with the Companies Act, 2017 and are in agreement with the

books of account and remirns:

¢! investments made, expenditure incurred and guarantees extended during the vear were for the
purpose of the Company’s business; and

d}  No zakar was deductble at source under the Zakat and Ushr Ordinance, 1980.

The engapement partner on the audirc resulting in this independent auditor’s report 12 Imran Igbal

wasg D WA Bl wbos

PJ&RACI-II

DATE: 6% October 2021




M. M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

2021 2020
Mote  (Rupees) (Rupees)
ASSETS
NON CURRENT ASSETS
Property and equipment 4 2,384,182 2,641,183
Intangible assets 5 2,990,000 2,990,000
Investrent-at fair value through other comprehensive income 6 35,761,881 15,869 235
Loan to assoclates 7 - 63 000,000
Long term deposits 8 7,400,315 7,200,315
48,536,378 03,700,733
CURRENT ASSETS
Trade debrs 9 22,331,214 1,336,549
[nvestment-at fair value through profic and loss account 10 062,769,103 2,136,600
Advances, deposits, prepayments & other receivables 11 58,124,339 47 856,325
Cash and bank balances 12 22,806,116 20,829 014
166,030,772 72178348
214,5 67,150 165,879,281
EQUITY AND LIABILITIES
CAPITAL RESERVES
Authorized capital 13.1 200,000,000 100,000,000
[zsued, subscribed and paid-up capiral 13.2 155,000,000 135,000,000
Accumulated loss (264,918) (7,601,466
Surplus/ (Deficit) - Investment at fair value through other 19,761,883 (130763
comprehensive income 174,496,965 147 267771
NON-CURRENT LIABILITIES
Gratuity payable 14 | 2,292,417 || 3,012,000 |
2,202,417 3,012,000
CURRENT LIABILITIES
Trade and other pavable 15 37,777,768 15,5399 510
37,771,768 15,599,510
Contingencies and commitments 16 - -
214,567,150 165,879,281
The annexed notes form an integral part of these financial statements.
\ { \ |
'-\I I1\ Ay ‘? ]
Chief Executive Director




M. M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
Mote {Rupees) {(Rupees)
Revenue from contract with customers 17 15,018,612 8,602,528
Operatng and administrative expenses 18 (22,755,246) (21,986,452)
Finance cost 19 {8,213} {(T.933]
Other income 20 15,306,674 2,237,751
NET PROFIT/ (LOSS) BEFORE TAXATION 7,561,827 (11,154,106
Taxadon 21 (225,279) 129.038)
NET PROFIT/( LOSS) AFTER TAXATION 7,336,548 (11,283,144

The annexed nortes form an integral part of these financial statements.

N




M. M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2021

2020
{Rupees)

(11,283,144)

(4.969,134)

2021
{Rupees)
Profit/{loss) for the vear 7,336,548
Other Comprehensive Income:
Unrealised gain/ (loss) on revaluation of investments at fair value 19,892,646
through other comprehensive income
TOTAL COMPREHENSIVE INCOME/(LOSS) 27,229,194

(16,252,298

The annexed notes form an integral part of these financial statements.

LI"\




M. M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2021

Surplus /
Issued,
Ac ~ficit) -
subscribed and genmmitated (Deficit Total
silsie basiial Profit/(Loss)  Investment at
paid-tip captia FVTOCI
Rupees ===
Balance as at June 30, 2019 100,000 D0 3,681,678 4,535,391 108,320,069
Addidon in Capital 535,000,000 55,000,000
Net {loss) for the vear (11,283,144 ; (11,283,144
Unrealised (loss) on revaluation of
investments at fair value through i ) (4969 154) (4969154
OCI '
Balance as at June 30, 2020 155,000,000 (7,601,466) (130,763) 147,267,771
Addition in Capital - -
Net profir for the vear - 7,336,548 - 7,336,548
Unrealised (loss) on revaluadon of
investments at fair value through _ ; 19,892,646 19,892,646
Ol
Balance as at June 30, 2021 155,000,000 (264,918) 19,761,883 174,496,965

The annexed notes form an integral part of these financial statements.
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2021

M. M. SECURITIES (PRIVATE) LIMITED

2021 2020

Note {Rupees) {Rupees)
CASH FLOW FROM OPERATING ACTIVITIES
Profit/(loss) before raxation 7,561,827 (11,154,106)
Adjustment for non-cash items:
Depreciation 257,001 257,001
Unrealized (gain)/loss on Investment at fair value through Pé&L (13,398,570) 398,380
Provision for gramiry 624,584
Operating profit before working capiral changes (12,516,985) 855,381
Changes in working capital
Decrease / (increase) in trade debrs (20,974,665) 30,634.035
Decrease / (increase) in advances, deposits and prepayments (10,066,410) (10,708,472
(Decrease) / increase in trade and other pavable 22,178,258 Ta4.106
MNet changes in working capital (8,862,817) 20,709,689
Taxes paid (426,883) (432,627}
Gratuiry paid (1,344,167) (2,903,750)
Net cash (used in)/generated from operating activities (15,589,025) 7,074,787
CASH FLOW FROM INVESTING ACTIVITIES
Acquisition/Disposal of investments - net of sales (47,233,873) -
Loan to Direcror 65,000,000 (33,000,000)
Deposits (200,000) (4,400,000
Net cash (used in)/generated from investing activities 17,566,127 (59,400,000
CASH FLOWS FROM FINANCING ACTIVITIES - +
Right shares issued = |l 55,000,000 |
Net cash (used in)/generated from financing activities - 35,000,000
Net increase in cash and cash equivalent 1,977,102 2,674,787
Cash and cash equivalent at beginning of the vear 20,829,014 18,154,227
Cash and cash equivalent ar end of the vear 22,806,116 20829014

The annexed notes form an integral part of these financial statements.

~
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M. M SECURITIES (PRIVATE) LIMITED
INOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1 Legal Status and Nature of Business

MM Securdes (Prvate) limited was incorporated under the Companies Ordinance, 1984 on 9 August
2007as a private Limited company. The Company is a corporate member of Pakistan Stock Exchange
Limited. The registered office of the company is located ar room no 3% floor MM tower, Khavaban-e-
Ittehad, Phase-11 Extension D.H.A Karachi. The principal activites of the Company are investment and
share brokerage.

2.1

2.2

23

24

Basis of Preparation

Statement of Compliance

These fAnancial statements are prepared in accordance with the provisions of the Companies Acr,
2017, Accordingly, these financial statements have been prepared in accordance with approved
accounting standards as applicable in Pakistan. Approved accoundng standards comprise of such
International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board (TASB) as are notified under the Companies Act, 2017, provisions of and direcuves
1ssued under the Companies Act. 2017, In case requirements differ, the provisions or directves of
the Companies Act, 2017 shall prevail.

Basis of Measurement

These financial statements have been prepared under the historcal cost convenron except
Investments that are carried ac fair value.

Functional and Presentation Currency

These fnancial statements are presented in Pak Rupees, which is the functional and presentaton
currency of the Company and have been rounded off to the nearest rupee.

Use of Estimates and Judgments

The preparation of financial statements is in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates. and assumptions that
affect the applicaton of policies and reporred amounts of assets and liabilides, income and
expenses.

The esdmates and assoclated assumptions are based on historcal experience and various other
factors thar are believed to be reasonable under the circumstances, the results of which form cthe
basis of making the judgments abourt carrving values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estmares.

The estimares and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised if the revision
affects only that penod, or in the period of the revision and furure penods in the revision affecrs
both current and future perods.

The estimates and judgments that have a significant effect on the financial statements that are in
respect of the following:

s  Property and equipment (note <}
*  Taxation [ note 21

F b oy P L SR (RN BRI 5, 1




25 MNew Accounting pronouncements

The following revised smndards, amendments and interpretations with respect to approved
accounting standards as applicable in Pakistan would be effectve from the dates mentioned below
against the respective standards or interpretation:

Effective for periods |

Description effective for periods &
beginning on or after |

I!'LSI Presenmadon of financial statements {Amendments) January 01, 2023

IAS 8 .r-"nccnunting policies changes in estimates and errors Tanuary 01, 2023
......... (Amendments) N Lol

IFRS 09 | Financial Instruments (Amendments) January 01, 2022

IFRS 16 | Leases( Amendments) January 01, 2021

IAS 16 | Property plant and equipment [Amendments) i | January 01, 2022
| IFRS 16 Provisions mn\rmgcnr linbiliies an Contingent Assets | January .IFCLEEAZE% 01, 2021

| {(Amendments) | - !

The Company expects that the adoption of the above revisions, amendments and interpretations of
the standards will not have material effect on the Company's fnancial statements in the pedod of
imioal application,

Further, the following new standards have been Issued by LTASB which are vet to be notified by the
Securities and FExchange Commission of Pakistan (SECP) for the purpese of applicability in

Pakistan.
Description effective for periods EH?CHTE for petinds
| beginning on or after
| - - . a N i = +
IFRS 01 First tme aﬂdc:puml of Internatonal Financial Tuly 01, 2009
Reporting htﬂn{.{ﬂ{r.:is ______ S
IFRS 14 Regulatory Dieferral Accounts January 01, 2016

3 Summary of Significant Accounting Policies

The significant accounting policies adopted in the preparation of these financial statements are set out
below. These policies have been applied consistently to all the years presented.

31 Taxation
Income tax expense composes of current, deferred and poor vear tax. Income tax expense 15

recognized in profit and loss account except to the exrent that it relates to items recognized direcdy
in equiry, in which case it is recognized in equity

Current

Provision for current tax is based on taxable income at the enacted or substantially enacted rates of
taxation after taking in to account available tax credits and rebates, if anyv. The charge tor current tax
includes adjustments to charge for prior years which anses from assessments/ developments made
during the vear, if anv.




32

3.3

Deferred Tax

Deeferred tax is recognized using balance sheet method, in respect of remporary differences between
the carrving amounts of asser and liabiliies for financial reporting purposes and the amounts used
for taxation purpose. The amount of deferred tax provided is based on the expected manner of
realization or settlerment or the carrving amount of assets and liabilities, using the enacred or
Sllhsfﬁ“fiveh- Eﬂﬂctﬁd cabes Or CAXATon.

The company recognizes deferred tax asset to the exrent rhar it is probable that taxable profits for
the foreseeable fumre will be available agamst which the asser can be utlized. Deferred rax assets
are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses, if any. Cost includes expendirures that are directly arriburable to the acquisition
of the asser. Subsequent costs are meluded in the asser’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associared with the irem
will flow to the Company and its cost can be measured reliably, Cost incurred to replace a
component of an item of properry and equipment is capitalized, the asser so replaced is retired from
use and irs carrving amount is derecognized. Normal repairs and maintenance are charged to the
prolit and loss account in the penod in which they are incurred.

Diepreciation on all property and equipment is charged to the profit and less account nsing Straight
line Balance method over the asset's useful life at the rates stated Note no. 4. The depreciauon on
property and equipment is charged full in the month of acquisiton and no depreciation is charged
in the month of disposal. Gaing or losses on disposal of an item of property and equipment are
recognized in the profit and loss account. The assers' residual value and useful life are reviewed at
each financial vear end, and adjusted if appropriate.

Intangible Assets

An intangible asser is recognized as an asser if it is probable that furure economic benefits
attributable to the asset will flow to the entty and the cost of such asset can be measured reliably.

Trading Right Entitlement Certificate(TREC)

This is stated at cost less impairment if any, the carrying amount 3 reviewed ar each balance sheet
date to assess whether it is in excess of its recoverable amount, and when the carrving amount
excecds its estirmated recoverahle ameount, is it written down o s esamated recoverable amount.

Software

Costs directly associated with identifiable software that will have probable economie benefirs
exceeding costs bevond one year, are recognized as an intangible asser. Direct costs include the
purchase costs of software and other directly artributable costs of preparing the software for its
intended use.

Computer software is measured initially at cost and subsequently stated at cost less accumulared
amortization and accumulated impairment losses, if any.

Amortization
Intangible assets with indefinite useful lives are not amortized, instead they are systematically tested

for impairment at each reporting date. Intangible assets with finite useful lives are amortzed at
straight line basis over the useful life of the asset (at the rate specified i note & o these hnancial
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3.6

37

3.8

39

3.10

Trade debts and other receivables

Trade debts and other receivables are recopnized at fair value and subsequently measure at cost less
impairment losses, if any, Acrual credif loss experience over past vears is used to base the calculation
of cxpt:t‘[ed credir loss. Trade debrs and acher receivables considered irrecoverable are written ofl
3.5 Provisions

A provision is recognized in the financial statements when the company has a legal or CONsTructve
obligation as a result of past event, and it is probable that an outflow of economic benefirs will be
required to settle the obligadon and a reliable estimate can be made of the amount of cblipaton.
The amount recognized as a provision reflects the best estimare of the expenditure required to settle
the obligation at the end of the repornng penod.

Trade and Other Payable

Trade and other payables are recognized initally at fair value plus directy attributable cost, if any,
and subsequently measured at amortized cost

Revenue recognition

Brokerage Commission, corporate finance income and other income are recognized as and when
services are rendered.

Dividend income is recognized when the dght to receive the dividend is established

Income on contnuous funding system transactions and bank deposits 1s recognized on a rme
propertionate basis that takes in to account the effective yield.

Mark-up income from investment in margin financing system is calculated on ourstanding balance
at agreed rates and recorded i profit and loss account.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances and highly liquid short term
investments with original marurines of three months or less, that are readily convertible to known
amounts of cash and which are subject o an insignificant nsk of change in value.

Contingent Liabilities

A Contingent liability is disclosed when the company has a possible obligation as a result of past
events, whose existence will be confirmed only by the occurrence or non-occurrence, of one or
more uncertain future events not wholly within the control of the company; or the company has a
present legal or constructve oblipation that arizes from past events, but it is not probable that an
outflow of resources embodying economic benefits will be required to serde the obligation, or the
amount of obligation cannot be measured with suthcient liability.

Financial Instruments

Initial Measurement of financial asset

The company classifies its financial assets in to three categories:

fair value throush other comprehensive income (FYVOCD;



fair value through profit or loss (FVTPL)jand

measured at amortized cost,

A fnancial asset i initally measured ac fair value plus, for an item not at FWVTTL, ransaction costs
thar are directly attmbutable to s ACOUISIOON.

Subsequent measurement

Debt investments at FVOCI These assets are subsequently measured at fair
value, Interest /markup income calculated
using effective interest rate method, and
impairment are recognized in the statement of
ptofit and loss account. Other ner gamns and
losses are recognized in other comprehensive
income. On de-recognition, gams and losses
accumulated in other comprehensive income
are reclassified to the smtement of profit and
loss account.

Equity Investments at FVOCIT These assets are subsequently measured at Eair
value. Dividends are recognized as income in
statement of profit and loss account unless the
dividend clearly represents a recovery of part of
the cost of the invesrment. Other net gains and
losses are recognized in other comprehensive
income and are never classified to the profit
and loss account.

Financial asset at FVTPL These assets are subsequendy measured at fair
value. Net gains and losses, including any
interest/markup or dividend income, are
recognized in the smtement of profit and loss
account.

Financial assets measured ar amornzed cost These assets are subsequently measured at
amortized cost using the effective mterest
method. The amortzed cost is reduced by
impairment losses. Interest/ markup income,
and impairment are recognized in the statement
of profit and loss account.

MNon Derivative financial assets

All non-derivative financial assets are inidally recognized on tade date ie date on which the
company becomes party to the respectve contractual provisions. Mon-derivanve financial asset
comprise loans and receivables thar are financial assets with fixed or determinable payments thar are
not quoted in active markets. The company derecognizes the financial asset. When the conrractual
rights to the cash flows from the asset expires or it transfer the right to receive the contractual cash
flow in a transaction in which substandally all risk and rewards of ownership of the bnancial assets are
reansferred or it neither transferred nor retain substandally all the of the risk and rewards of ownership
and does not retain control over the transferred asser,

~




Offserting of financial assets and financial liabilities

Financial Assets and financial liabilines are offset and the net amount 1= reported in the Anancal
statements only when the company has a legally enforceable right to offser and the company intends ro
either settle on a ner basis, or to realize the assets and to sewde the liabilides simulanesusly, Income
and expense items of such assers and liabilides are also offset and the ner amount is reported in the
financial statement only when permirted by the accounting and reporting standards as applicable in
Pakistan.

Financial Liabilities

Financial Liabilities are initially recognized on trade date ie. the date on which the company becomes
party to thee respective contractual provisions. Financial Liabilities include markup bearing borrowings
and trade and other pavables. The company derecognizes the financial liabiliies when contracmal
obligations are discharged, cancelled or expire. Financial lability other than fair value through profir
and loss are inidally measured at fair value less any directly attmbutable transaction cost. Subsequent to
inital recognition, these liabilines are measured ar amortized cost using effective interest rate method.

Impairment
Financial assets

The company :cq:ugrﬁzed loss allowances for Exp:cted Credit Losses (ECLs) in respect of fnancial
asset measured at amortzed cost.

The company measures loss allowance at an amount equal to life time ECLs, excepr for the following,
which are measured ar 12 month ECLs:

- debt securities that are determined to have low credit nisk at reportng date; and
- Oxither debt securties and bank balances for which credit sk (i.e the rsk of default occurring over the
expected life of the financal instrument) has not increased significantly since inital rc-;:ognil:ioﬂ.

Loss allowance for trade receivables are always measured at an amount equal to lifetime ECLs.

When determining whether the credic risk of financial asset has increased significantly since inital
recognition and when estmating ECLs, the company considers reasonable and supportable
informaron that is relevant and available without undue cost or effore. This includes both quantmaove
and qualitative informadon and analysis, based in the company's historical experience and informed
credit assessment and including forward- looking informadon.

Loss allowances for financial assers measured ar amortzed cost are deducted from the pross carrving
amount of the assers,

The pross carrying amount of financial asset 13 wrtten off when the company has no reasonable
expectations of recovering of a financial asset in its endrety or a proportion thereof. The company
individually makes an assessment with respect to the dming and amount of write-off based on whether
there is reasonable expectation of recovery. The company expects no significant recovery from the
amount written off. However, financial assees that are written off could stll be subject to enforcement
activities in order to comply with the company’s procedures for the recovery of amounts due.
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MNon- financial assets

The carrying amounts of company’s non- financial assets are reviewed ar each balance sheer date to
determine whether there is anv indicaton of impairment, if such indicadon exisis, the asset's
recoverable amount, being higher of value in use and fair value less cost o sell s esumared. In
assessing value in use, the estimated furure cash flows are discounted to their present value using pre-
rax discount rare thar reflects current marker assessments of the dme value of money and the nsks
specific to the asset. For the purpose of impairment testing, assets that cannot be tested individually are
grouped together in to smallest group of assets that generates cash inflows from contnuing use that are
largely independent of the cash inflows of other assers or group of assets. An impairment loss 15
recognized whenever the carrying amount of an asset exceeds its recoverable amount. Impairment
losses are recognized in the statement of profir or loss.

3.11 Post retitement benefits- Staff gratuity

The company operates an unfunded grawuirty scheme for all of irs eligible employees who have
completed the minimum gualification peniod of service.
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M. M. SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

4. PROPERTY AND EQUIPMENT
Cost Ra Depreciation W.D.V.
. {4
Particulars As at July 01, | Additions, | As at Jun 30, , As at July AsatJun || Asat June
020 (Deletions) 21 01,2020 | Forthe vear | 30, 202 3, 2021
{ffice Equipments (30477 G3047T | 3% 418,163 13,253 433,420 197057
Furniture & Frstures 3615 53,613 ] 3% 11,336 2781 14,137 AR
Vehicles 6,330,025 6330025 | 3% | 4842405 179,182 | 5020387 || 10RA3S
(_omputers 3373128 3575028 | 3% | 2678150 39783 2757819 837,200
June 30, 2021 __ lo5hus o 10,391,145 7,949,962 257,001 8206963 2,384,182
_ June 30,2020 10,591,145 o 10,391,145 7,692,961 257,000 7,949,962 1,641,183
2021 2020
(Rupces)
5. INTANGIBLE ASSETS
Trading Right Enatlement Cernficate (TREC) 5.1 2,500,000 2,300,000
Booth ar PSX 3.2 490,000 490,000
2,990,000 2,990 000
5.1 This represents TREC acquired on surrender of Stock Exchange membership Card. According to the Stock
Exchanges (Corporatisation, Demurualization and Integration) Act 2012, the TRE Certificare may only be
transferred once to a company intending to carry our shares brokerage business in the manner to be
prescribed.
6. INVESTMENT-AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
Investment in shares of Pakistan Srock Exchange 6.1 35,761,881 15,869,235
6.1 Tlus represents 1,602,953 (2020: 1,602,933) shares of Pakistan Stock Exchange Limited This investment 15
pledge with PSX against Base Minimum Deposit.
7 LOAN TO ASSOCIATES
Loan o associates 7.1 - 63,000,000
7.1  This represents the amount given as short term loan to associate companies, which is repayable on demand.
8. LONG-TERM DEFPOSITS
NCCPL Basic Deposit 200,000 -
NCCPL Readv Market Deposit 200,000 200,000
MNCCPL Fumare Market Deposit 1,000,000 L000,000
Pakistan Mercanale Exchange - Deposut 1,500,315 1,300,313
PSX Deposit (Base Minimum Capital) 4,500,000 4,500,000
7,400,315 7200315
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9 TRADE DEBTS

Trade debrs 9.1 22,390,934 1,495,234
less: Loss allowance 9.2 (59,720) (138,685)
22,331,214 1,356,549
9.1 Aging Analysis _ -
Less than one vear 22,357,015
More than on vear 33,919
22,390,934

10. INVESTMENT-AT FAIR VALUE THROUGH PROFIT AND LOSS ACCOUNT

[nvestment in quoted securites 10.1. (2,769,103 2,136,660

A

Investment in vardous equity shares carried at marker value. This incudes secunties amounting o
10.1 Rs.4462,000 pledge with PSX against Base minimum capital.

11. ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Advance ax - net 12,558,735 12,357,131
NCCPL- Ready Market Exposure 30,000,000 18,500,000
NCCPL- Furure Marker Exposure 15,000,000 || 15.000,000
Clearing House Deposit 254,930 1,700,474
Loan o staff 46,000 22,000
Other receivables 264,674 216,720

58,124,339 47.856325

12. CASH AND BANEK BALANCES

Cash m hand 18,762 9119
Cash ar bank - Current accounts 22,787,354 20,819,893

- Saving accounts = E

22,806,116 20,829,014

13. SHARE CAPITAL
13.1 AUTHORIZED SHARE CAPITAL

2021 2020 2021 2020
Number of Shares (Rupees) {Rupees)
ordinary shares of
2,000,000 1,000,000 Rs. 100 each 200,000,000 100,000,000

13.2 ISSUED SUBSCRIBED AND PAID-UP

2021 2020 2021 2020
Number of Shares ordinary shares of (Rupees) (Rupees)
Rs. 100 each fully paid
1,550,000 1,000,000 in cash 155,000,000 100,000,000




13.3 PATTERN OF SHAREHOLDING Percentage of

Mo of shares

Holding
. Mahmood Baqi Moulvs 311,350 20, 10%,
i, Madiha Mahmood Moulv 1,238 450 T0.90%,
1,550,000
2021 2020
(Rupees)
14. GRATUITY PAYABLE
Opening 3,012,000 3,915,730
Amount recognized during the year 624,584 648,000
Benefits pud dunng the year (1,344,167) (3,331,7300
2,292,417 3,012,000
15 TRADE AND OTHER FAYABLE
Credir balance of chents 19,027,937 14,602,923
Accrued Expenses 2,463,922 096,383
Payable to NCCPL 16,285,909

37,777,768 15.599,510

15.1 Credit balances of clients held by the company 19,027,937 14,602,925

Number of Securities of client held by the company 25,328,341 24021.818

15.2 No Securities of clients is pledged with Financial Insumudon.

15.3 No Securines of the company 15 pledged with Financial Insurution.

16. CONTINGENCIES AND COMMITMENTS - -

16.1 There were no contingencies and commitrments as at June 30, 2021

17. REVENUE FROM CONRACT WITH CUSTOMERS

Brokerage income 17.1 15,018,612 8,602,528
17.1 Gross mcome 16,971,032 0,720,857
less: Sales tax (1,952,420) (1,118,329
MNer Brokerage Income 15,018,612 a.602 528
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18.

18.1

18.2

19.

20.

FAR

OPERATING AND ADMINISTRATIVE EXPENSES
Salanes, allowances and other benetits 18.1
Convevance & ravelling

Prinung, statonary and penodicals
Lnilities

Commurnicanon expense

Renr, rares and raxes

Transaction charges

Fees and subscripnon

Repair and maintenance

Insurance

Enrerrainment

Legal and professional

Auditors' remuneranon
Depreciation

Maseellaneous

This includes director remuneration amounong o Rs 3,120,000,

Auditor's Remuneration

Annual Audir fee

FINANCE COST
Bank charges

OTHER INCOME

Capital gain/(loss) on investment through Pé&L

Proft on NCCPL's exposure and PSX's BMC deposits
Interest income

Ohher income

TAXATION

2021 2020
fRupeces)
15,920,998 15,911,852
608,784 524,660
62,622 62,638
771,984 577,490
1,206,956 868,447
302,835 23,900
445,839 568,485
381,144 670,195
1,919,851 1,508,422
377,428 242,164
7,100 48,170
243,000 485,675
188,600 188,600
257,001 257,001
61,104 46,753
22,755,246 21,986,452
188,600 || 188,600
188,600 188.600
8,213 || 7933
8,213 7,933
13,398,570 (598,580)
1,792,095 2792716
10,051 43,615
105,958 !
15,306,674 2,237,751

The Company has filed return for the tax vear 2020, According to Income Tax Ordinance 2001, the return
filed is deemed ro be an assessment order unless modified by Commissioner of Income Tax.

Provision for taxation

- Current year
- Prior year

- deferred rax
Net tax charge

211

225,279

129038

225,279

129,038

The company has s losses in the previeus vears, on which deferred tax asset amounting wall anse.

However, as there 15 contmous losses on account of operating income therefore deferred tax asser has not

heen recorded.




2021 2020

{Rupees) {Rupees)
21.2 Relationship between tax expense and accounting profit
Profit/ loss) before mxation ___ 7,561,827 (11,154,106
Tax ar the applicable rate 29%0 (2020: 29%) 2,192,930 (3,234,691)
Tax effect of income taxed under FTR (3,885,585) 73,388
Deffered tax asset not recogmzed 1,917,934 3100141

225,279 129.038

22 FINANCIAL INSTRUMENT AND RELATED DISCLOSURES
22.1. Financial instrument by category
22.1.1. Financial assets

2021
tI‘:' :]ia;:r;:‘;;t At fair value || At Amortized Total
through OCI Cost

or loss account
Long term loan, advances & deposits - = 7,400,315 7,400,315
Invesoment at Fair value thomgh OC] - 35,761,881 - 35,761,881
Investment at fair value through P&L 62,769,103 - - 62,769,103
Trade debts - 22,331,214 -
Advances, deposits and prepayments =

- 45,565,604 45,565,604

Cash and bank balanees - | n 22,806,116 ” 22,806,116

62,769,103 35,761,881 98,103,249 174,303,019

2020
ﬂi‘ ;f?;thv;:l;;t At fair value || At Amortized Total
through OCI Cost

or loss account
Long term loan, advances & deposits : A 7200315 7200315
[nvestment at Fair value thorugh OCI - 13,869,235 - 13,869,235
[nvestment at fair value through P&L 2,136,660 5 - 2,136,660
Trade debrs - 1,356,549 1,330,349
Advances, deposits and prepayments 4 . 35499194 35,400 194
Bank balances - - 20829014 | 20,829 014

2,136,660 13,869,235 6, B85 072 52,890,967

22.1.2 Financial Liabilities at amortized cost

| 2021 |
Amount Total
Gratuity payable 2,292,417 2,292,417
Trade and other Payables 37,777,768 37,777,768
40,070,185 40,070,185
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22.2,

22,21

22.2.2,

2020

Amount Total
Graruity payable 3012000 3,012,000
Trade and other Pavables 13,399,310 15,399,510
(8,611,310 18,611,510

Financial risk management
The company pamanly invests in markerable securities and are subject o varving degress of nsk.

The Board of Directors of the company has overall responsibility tor the establishment and oversight of the
company’s fsk managernent framework. The company has exposure to the following risks from it use of
financial Instruments:

Credit nisk
Ligqudoy sk
Market osk
Operational nsk

Credit risk

Credit nsk 1s the sk that one party o a financial instrument will fail 1o discharge an obligation and cause
the other party to incur a Anancial loss, withour taking in to account the fair value of any collateral. Credit
risk arises from the inability of the issuers of the instruments, the relevant financial insttutions or counter
parties in case of placements or other arrangements to fulfil their obligaoons.

Exposure to Credit risk

Credit nsk of the company arses prncipally from the trade debts, short term investmentsloans and
advances, deposits and other recetvables, The carming amount of financial assets represents the maximum
credit exposure. The company allow to trade in fumatre conteacts after tking appropriate margns,

Credir risk is minimised due o the fact that the company invest only in high quality Anancial assets, all
transactions are settled/paid for upon delivery. The company does not expect to incur material credir losses
on its financial assers. The maximum exposure to credir dsk ar the reporting dare 13 as follows:

2021 2020
Rupees

Long term deposirs 7,400,315 7,200,315
Investment at fair value through other comprehensive income 35,761,881 15,869,235
Investment at fair value through Profit and Loss 62,769,103 2 136,660
Account

Adlvances, deposits, prepayments and other recetvable 30,310,674 35,499,194
Treade debrs 22,331,214 1,356,549
Bank Balances 22,787,354 20,819,895

181,360,541 82,881,848

Bank Balances
The Analysis below summarizes the credit quality of the company's bank balance:
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22.2.5.

2021 2020

Rupees
AAA 20,539,404 1,655.450
AAT 2,180,158 16,328,021
A+ 46,004 30,684
AA- 21,788 17,507
22,787,354 18,051,662

The long term raung above are taken from SBI? website and the rating agencies are PACRA and VIS,

Liquidity risk

Ligudity risk 1z the nsk that the company will encounter difficulty in meenng its financial oblgations
associated with its financial liabilities that are settled by deliverng cash or another financial asser. Liquidity
risk arises because of the possibilicy thar the company could be required to pay its Labilities eaclier than
expected or difficulty in raising funds o meer commitments associated with financial habilines as they fall
due. Prudent liquidity nsk management implies maintuning sufficent cash and markerable secunities, the
availablity of funding to an adeguate amount of commutted credit facililities and the ability 1o close out
marker positions due o dvnamic nature of business,

2021
carrying contractual up to one one to two Two to five
amount cash flows year vears years
Financial Liabilities
Gratuity payable 2292417 2,292 417 2,292.417
Trade and other 37,777,768 37,777,768 37,777,768 - -
pavables
40,070,185 40,070,185 40,070,185 - -
2020
carrying contractual up to one Two to five
2 one to two years
amount cash flows year . years
Financial Liabilities
Graruity payable 3,012,000 3,012,000 3,012,000
Trade and other 15,599.510 13599510 12,599,510 = -
pavables
18,611,310 18,611,510 18,611,310

(On the balance sheet date, the company has cash and bank balances of Rs.22.8 mullion (2020: 20.8 mallion)
and investments of Rs 63.7 million (2020 18.0 mullion) for repayment of Labilites
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222 4, Market risk

22.3

Market nsk 15 the nsk that the value of the financial instrument may fuctuate as a result of changes in
market intrest rates or the market price due to change in credit ragng of the issuer or the instrument,
management manages market rsk by monitoring exposure on markerable securines by following the
internal risk management and investment policies and guidelines,

Market risk comprises of three tpes of tisk: currency sk, interest mate rsk and other price risk,

Currency risk

Forcign currency risk arses mainly where receivables and payables exist due to transacuons in foreign
currencies, Currently there 15 no currency nsk as all financial assers and labilities are in PRR.

Interest rate risk

Interest rare risk is che nsk that the far vatue or future cash Hows of a financial instmument will fuctate
because of changes in marker nisk. The company 15 not exposed to interest rate risk as there 15 No Lnterest
based liability or asset,

Other price risk

Other price nsk 13 the nsk that fair value or fumure cash flows of a financial mstrument will fluctuate
because of changes in marker prices{ other than those ansing from interest rare risk or currency nisk)
whether those changes are caused by factors specific to the indvidual Bnancial insturment or 105 issuer, or
tactor affecung all or similar financial instrument traded in the market.

The company's listed securties are susceptible to market price risk ansing from uncertamnities about the
furure value of investment securites, The company manages the equity price through diversification and all
instrurnents are made thomgh surplus funds.

The company is exposed to other price risk on investment in listed shares. The company manages the sk
through portfolio diversificaton, as per recommendanon of Investment commirree of the company. The
committee regularly monitors the performance of investees and assess the financial performance on on-
gong basis,

The 10 percent increase/{decrease) in marker value of these insuuments with all other variables held
conseant impact on profit and loss account of the company 13 as follows:

Before Tax
10% 10% Decrease
Increase
as at 30th Junc 2020 6,276,910 (6,276,910)
as at 30th June 2019 213,666 (213,666)

Fair value of Financial instruments

The Carrving values of all financial assets and liabilities reflected in these financial statements approximare
tor thetr fair value. The company measures fair value using the following Fair value hierarchy thar reflects the
sigrificance of the inputs used in making the measurements:

The company only hold listed assets amounting to Rs 98.52 million (2020: 18 million) that are recorded at
quoted price,
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22.4 Capital risk management

The primary objectuve of the company’s capirtal risk management is o maintain healthy capiral ranos, strong
credit rating and optmal capital strucunure in order to ensure ample avilability of finance for its exsistng
operations, for maxmizing sharholder's value, for mpping potendal investment oppontunites and to reduce
cost of capital,

The company tinances its operadons through 100% eguity with a view o maintun an appropriate mix
berwesn various sources of fnance w minimise risk.

23 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related Parties Comprise of assocated companies |, directors, key management personnel and close farnaly
members of the directors, Transactons with related parties may be carded our at negotared rates,
Remuneranon and benefits to executives of the company are in accordance with the terms of their
emplovment.

Dretails of transactions and balances with related parnes, other than those which have been specifically
disclosed elsewhere in the financial statements are as follows:

2021 2020
Loan to associares - 63, 000,000
Directors remuneratons 3,120,000 3,120,000

3,120,000 68,120,000

24 CAPITAL ADEQUACY LEVEL

Total Assets 214,567,150 || 165,879,281
Less: Toral Lialalites (40,070,185) (18,611,510}
Less: Revaluaton Beserves - -

Capital Adequacy Level 174,496,965 147,267,771

While determining the value of total assets of TREC holder, the Notional walue of che TREC held by M. M.
Secunnes (Povate) Limited as at year ended 3th June 2021 determined by Pakistan Stock Exchange has
been considered.
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24.1 NET CAPITAL BALANCE AND LIQUID CAPITAL BALANCE

2411 Net Capital Balance As At 30th June 2021
| DESCRIPTION | VALUATION BASIS [ VALTE ]
CURRENT ASSETS
Cash in hand As per book value 18,762
Cash at bank Bank balances pertaining to house 2,935,987
Bank balances pertaining to client 19,851,367 || 22,787,354
Deposits against As per book value 45,000,000 45,000,000
expasire and
losses
Trade Recervable Book value 22,390,934
Less: overdue for more than 14 days (9,422,618) 12,968,316
Investment in Listed  Marker value 58,307,103 ||
Securities in the Less: 13% discount (8,746,065) 49,561,038
name of broker
Secunpes purchased  Secuddes putchased for che client and held by 8,576,772
for client the member where the pavment has nor been
received within 14 days,

138,912,241
CURRENT LIABILITIES
Trade Payable Book walue 19,027,937
Less: Overdue for more than 30 days (7,975,599) 11,052,338
Orther liabilities Overdue for more than 30 days 7,975,599
As classified under the generally accepted 18,749,831
accounting principles, 26,725,430
Net Capital Balance As At 30th June 2021 101,134,474

“




24.1.2 Liquid Capital Balance As At 30th June 2021
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27.

NUMBER OF EMPLOYEES

Total number of emplovees ar June 30

2021 2020
{(Mumber of emplovees)

14 L4

DATE OF AUTHORIZATION

These Bnancial statements have been authorized for ssue on [] E' [][:T EUET by the Board af

[hrectoss of the company,

GENERAL

Figures have been rearranged and reclassified wherever necessary, for the purpose of comparison.
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OFFICES IN PAKISTAN

Karachi Office:

402 Progressive Centre,
30-A, Bloack-6 PE.C.H.5,
Shahrah-e-Faisal, Karachi,
Phone +92 {21) 34322551-3

Lahore Office:

193-4, Shah Jamal,

Lahare - 54000.

Phone: +92 {42) 35403550-1, 35403588
Fax: +92 (42) 354!]359‘3

Email: info@uhy-hnco.com

Web: http://www.uhy-hnco.com

Islamabad Office:

West Lower Ground, Pak Plaza [19-A)
Fazl-e-Han Road, Blue Area, Islamabad.
Phone: +92 (51) 2873431-3

Fax: 492 {51) 2261791

UHY INTERNATIONAL

UHY Hassan Naeem & Company

is a member of Urbach Hacker Young
International Limited, a UK company,
and farms part of the international
UHY network of legally independent
accounting and consulting firms,

UHY is the brand name for the

UHY international network. The
services described herain are provided
by the Firm and not by UHY or any
other member firm of UHY.Neither
UHY nor any member of UHY has any
liability for services provided by other
mermbers,




