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M. M. Securities (Pvt.) Limited

DIRECTOR,S REPORT

Dear Shareholders

Assalam-o-Alikum

The Directors of your Company are pleased to present the Annual Report together with Audited

Financials Statements of the Company and Auditors' Report thereon for the year ended June 30, 2020.

The un-appropriated Profit I (Loss) is tabulated below.

During the year stock market badly effected in last quarter due to COVID-19 with low volumes and

uncertain conditions in the market, subsequently due to low interest rate in the country and improved

economic policies of the Government to boost capital market. We expect market condition will improve

to increase in business activities.

Auditors

The present auditors are UHY Hassan Naeen'1.& Co, Chartered Accountants, being retiring auditors have

offered their services for next term.

Board of Directors

The current members of Board are listed below

Mr. Mahmood BaqiMoulvi

Mrs. Madiha Moulvi

N

Profit /(Loss) before taxation

Tax for the year

Profit / (Loss) after taxation

MahmoodBaqiMoulvi
Chief Executive/Director

Karachi :

October 02,2O2O

2020

RUPEES

(11_,t54,106)

(L29,038)

(Lt,283,1441

20L9

RUPEES

(L6,366,468)

(1,61,946)

(16,528,4141

AW
Madiha Moulvi
Director









































23 TRANSACTIONS AND BAI-ANCES WITH RELATED PARTIES

Related Parties Comprise of associated companies , directors, key management personnel and close family
members of the directors. Transactions with related parties may be carried out at negotiated rates.

Remuneration and benefits to executives of the compafly zre in accordance with the terms of their
employment.

Details of transactions and balances with related parties, other than those which have been specifically
disclosed elsewhere in the financial statements are as follows:

2020 20L9

\\'hile determining the value of total irssets of TREC holder, the Notionel value of the 'fREC held br. i\LXI
Securities (Private) Limited as at ve21r cnded 30th -lune 2020 determined br- Pakistan Stock Exchzrnee has

been considered.

24.1 NET CAPITAL BAT-ANCEAND LIQUID CAPITAL BAI-ANCE

24.7.7 Net Capital Balance As At 30th June 2020

CURRENTASSETS

Loan to associates

Directors Remunerations

24 CAPITALADEQUACY LEVEL

Total Assets

Less: Total Liabilities
Less: Revaluation Reserves

Capital Adequacy Level

Cash in hand

Cash at bank

As per book value

Bank balances pertafuing to house

Bank balances pertaining to client

65,000,00011 10,000,000

3,120,000 ll 3,120,000

68,120,000 73,120,000

765,879,281 ll LZO,ZSL,ZX

(18,611,510)ll (20,73r,

747,267,777 108,520,069

9,119

20,819,894

33,500,000

1,495,234

(1,2.10,698) 254,536

133,161

Deposits agai,st As per book value
cxposure and

losses

Trade Receir-able Book Yalue

Less: ovetdue for trore than 1:l dar-s

Listed Securities in Nlarkct r-alue

the name of Less: 15or'o discount

6,172,014

14,6.+7,880

156,660

(23.4ee)



7

Securities

purchased for
client

CURRENT LIABILITIES
Trade Payable Book value

Other liabilities

Securities purchased fot the client and held by the
member where the payment has not been received

within 14 days.

i-ess: Overdue for more than 30 dar-s

Ovcrdue for more than 30 day's

-\s classified under the gener:rllr'eccepted accounting

principles.

n,602,e2s1
I o,ozs,sosll

I ?-528,80s I

| ,,.,,* 
|

6,914,120

g,5g4,gg5

40,796,631Net Capital Balance As At 30thJune 2020

A.7.2 Liquid Capital Balance As At 30th June 2020

55,7 65,136

S.No Head ofAccoutrt
Valle in Pak

Rrrpee

Hair C(t/
AdjusmetrG

Net Adiusted

Yalue

I

1.1 Propetty & Equipaent 2,545,714 2,545,714

t.2 1,9!0,0u1 2.9q0,00)

1.3 InYesment 1n Gr)\r. Securities

1.+ Invesment in Debt. Securities

If listed thml

5ri,rifie brlmce shcct ralue in the crsc oitenLrre uprr I rcu

i. 7.50:; of rhe balmce sheet ralue, 1n the cse of tenure from 1 3 -veas.

li. 1{ln a oi rhr bJmcr shcct rduc. rn drr' cse of teflurc' of m,rre dru .l re:rs.

Ii unlisted thmr

10') o of the brlmce sheet r-rlue rn drr csc Lrf t.nur. upir 1 r.ir.

ii. 11.5'o oi drc bd$ce shccr lrlue. in the case ,r I tenure tiom l'3 \ eitr!.

rr. 15D , o I rhe brlucc shcet reluc. n drr csc ,ri tcnurc .ri rmrc drtr 3 veers.

1.5 In\astmr'nt rn Equis -\rcufl!es
i. tf iisred 159i, or IaR of erh securiues on the cutoff date m computed by the Securities Exchmge for respectirrc

securiles whichever is higher.
156,660 23,199 f-it.161

. Ii unlisted. l0(r'o oi crrr ine rduc.

ril.Sulr scr4) tr.)tr nnir.\ r+iost II \.stncnt ln IPO,, o iie r for Srl c: \moun t pr J rs srb scflpo, rn rroner p r,n iled drar

shues hr e nLrt b.rn rllotr.l or rc not rnclutlcd in drc irr rsrncnts oI sccurities brokcr.

!1(ru"u Hilrcut shall bc el.L.d rLr \rllr. oill1:cstnlltln tul! xssct includingshrcs olhstr(l sccufltiesthrt are 1n Blick,
ircczc or Plcilgc stltlrs rs 1ril rcponinq d:tc. lluir 1r. ll)11) l\,rrLrled ther 1il)'o hrrcut shrll n,rt bc :Lpplrrd rn csc t,f
nr-csmrclr rn dt,-.sc sccu ritrcs vhrch ere Pledgcd m tr,rr o I Sl rck Lrrchmee / (ll.hne I Iousc +!inst trhtgn Finmcing

:equirements or pLr.lecJ io it,rr ,ri llmks agrnst Shorr 'ferm tinmcrng trlreements. Irt such crccs. thi hlrcu t rs

rrolilc.l rn sche.lule III oi the Repuhuons in rcslecr i)f inrrsmlcilt io s.cur[.s slrr]l bc +rpllcrblr i.\ugust 5. lOlll

17,8+9,215 11,8+9,21i

t.6 La\,eshent ifl subsrdirics

\.7 l -, . r . ,, . rlr . ,.r,1 rr:Lrr-
. If listed 20o,; or \'rR of erh securiues u cooputed b,v the Securites E-rchmge for respective securities whicherrcr is

i. If unlisted. 1o(},i of net value.

1.u
Smory or regulatory deposits/bmic deposirs with ihe exchmges, clering house or cental depositor,v or my other

1nritu.
2,700,315 2,7U1,315

1.9 \trqo dcposits rvith crchmqc mrl cleurng house. 33,500,r]()i) .1.1.500.000

1.10 Drnosrt rrrdr rthrrrizcal 1nr.rrir.aLf,r\ rEJnst borro\ a.l srcuri!as urde. SLB

1.11 i)rh.'r LlcDosirs md DreLrN ments

t.12 Acctued inleresL, prot-i! or mdk-up on mounts placed vith finmcial instlrutions or debt securiries etc.(\_il)

l(lil') ! in rc$.cr oi m[Lup rccrr.'.] on l,rms rr directurs. subsrdrenes ud oaher relted f rnil

l.li Dir,ideld s receir-'.rb Ies.

1.1-1 Amounts receirable against Repo finmcing.

Asount pald 6 purchder under the REPO €reement. (Securities purchsed under repo ftrmgement shall not be

included in fie ifl\.eshents.)

1.15 . Shirr T.rm Lc,u To FrnDl,rrees: Irrmi re -sccurrrl mil Ltrrc tor rcDevmrnt \\ lthrn l 2 ffroilths



l(ll-)u i rJue ,ri clrJns ,rrher thm th.rsr ,rn ecc,)unt oi cndd.mcnts qrnst trrdrng oi sccuritcs rn all mrkr'ts mclurling

lrbLe ,ro enotle mcnts @nst trdrnq,rf sccufltie s in all merk{s rncludrnc \l[\t

ln cese recerr-ables ue rganst trrr4n ililmcinli, rhe ellqreete if ii) r-rlue oi securines heil in dre bLockc,l tcount xitr
\'\R bNcd Hrrcur, (ii) c:rsh dcp.r-sLtc.l u collateml br thc tlnrlcec tri) muket lelue ot mr securities deposrtcd

c,rlleteral rftrr rppll'rnli \ eR bNed harcut.

LLrr cr oi net bdmce sheet ralue or value ii.rermiil.Ll th

Lrcr".' re cerr rblrs rre &nsr rnuqn tuLInrl. 5'o oi drr' nct br.lr)ce Jrcct r rluc.

hcue receiulbes ue enst rrcurLtcs borio\rings unrle r ,\1.B. rhe mouflt pild to \CCI'L as collrt'rel uplrn .ntcrins

\er mmunt dtcr dcducnng hxri.ur

s ilot m.ire rhrl 5 dlrs o\trduc. 0'r o oi tIa nat baliurcc shcet \:lue.

Lrcrsc oi other trerle receimbles tre orerdue, ol 5 dxrs ol more, thc lgleppte o | (i) dre mxker r.a.lue o i securiues

isccl br customr.rs mLl held in sub eccounrs atcr rpplvrng \'1R bscJ hrrcuts. h1 crsh .]r'p,rs1ted N collitcrxl br
Ie cusaomcr drd liu) fic mrket |e-luc of securrties held rs collrterd xilcr apflvrng viR bxscd hrrcut-..

\1. 100'ro hilrcualn the crse oftmrount

ri. Deferred Liabilities

. ()d1.r li$iLiLes s prr iccounrine prlnciples md includerl in thc f-intu1ci'J stxt.r).Dts

Lonq T.rm linllcrnq ,rbhoeLl irom irnmciil 1nstrtu1on: 1., )nq tcrnr lor!.n o i iitriut.nrq ()btililc.l irnril

Advmce €ainst shdes for Increde in Capital of Securities broker: 10096 haircut may be rllowed in respect of admce

;r. '1 he elsrLng errdrorizcd shtc cepitrl rllt,rvs rhe pr,rposeJ enirmcerl shte cqrtrl
Boetl oi Dtctors oi drc ctrnrpmr hrs ippror_ed the mcrerse rn crpitd

. Relevmr Regulatory approlrds halrc been obhined

.Thereisnounremonabledelayinissueofshtresagilflsledvmcemdallregulator,v requirementsrelitingtodre

incredc in pild up capial have been completed

e. \uditor is srtsti.'d tht such xdlulce 1s qgtunst fie iflcrexse of

rr. ()drcr lrrbilrtcs es p.r rccLruntlngpnncrflcs mJ rncludrd rn rhr tlnu(irl striements

i 100iq oi SubordrndeJ loms vhrch thlirll rhc ct)ndr!,ns specitLrd br SEiIP rt rllrr\ cd to bc drclrrcrcrl:
'1 he Scheclule TII prcridrs rhil l(10" 

" 
hturcut vill br: rllorvcd 4tnst subL)rdlorcd Lorls \r'hlch tuLilll thc c.rrdrliitrrs

snecrti!.1 br SE(ll. hl dris tgrrd. tll,r\ ing ctrrdil,,ns uc sfccilrcJ
I Lotur rgrrcl)).nt mlrst bc r\ecut&l r)il strnf pipcr md must cleull retl.ct d1e mr,runt t,r be rcprrl xti.r 12 rir,indls oi
rep.rnnq perioJ

b. \o hurcut vill be a1l,rt e.l wnsr short rcrnr p.)rti,rn \thich rs rcpanble virhrn ne\l 1l m(,flfis.

c hcNcoi.trl\ r.pf,vmeilr.ralom.alluslnrntshdlb.mTdrn)thcLrqur.lCrpitrl mclrelsecll.itluiLl



'Ihrml.runtc.lcullr.dcLrcntto clcntbsrs bvrvhichmrtunlruotrl.c.r(d)le ir,rrmroIdrctinmc.rsexc.cdllfoof
oi un,runts receir_able iiom totxl tinmcces

25. NUMBER OF EMPLOYEES

Total number of emplovees at-June 30,2020

26. DATEOFAUTHORIZATION

These filancial statements har.e been authorized for issue on
Directors of the companr'.

2020 2079

(Number of employees)

74 74

0 ? oeT mzff bv the Board of

27. GENERAL
Figures have been reaffaflged and reclassified wherever necessary, for the putpose of comparison.

M'

iunouot br Nhrch dlc q+ncgd. of:

\mounr deposrteJ br d1c borro$-er \r1rh \(l(lIL
(Tr) Cmh mrgins prid md

)ThL'nlxrf,.tu1uL'.risccurdcsplrclg.'.lrsmrrginse:cecclrhell0"nolthcflirketrelueofshrresborror-ed

i4 in the cue oi righr rssuse : ri rhe mrket rrlue oi srcurtrcs is lcss ilu nr equ,l rr thc subscflpnon prcer the qqreg*e

(r) fic 50", of Hrrcut mullpled bv rle undenviltina commrmrcnts md

(n) fic ta-lue br rvhich thc underurinnr commrments erceeds dr€ mirk.t pric. oi drc sccurncs.

In drc crsc oi rights rssusc rhcre the muker price o I securl!rs 1s s('xaer dtiur tha subscrlfnL)n prce. 5'' o oi

rn mr odrcr csc : 1f.50 n o[ th.' ner

l he mount bI vtich the n)nl a.s.ts ot dlc subsd16 I e xclurine mr mrount due ft,rm rhe subsiiLm )

erceerl the totd li$1lioes oi &c

50,6 of the net position in foreign currency.Net position in foreign currency mems tle difference of total msere

den,rmlntrd m i,rreiqn cuurencv Iess !rFl 1lil)rli!es drnofiiinrtcd ir i,)r.i.qn currcnc

Lr the cesc oi finmcicr,/purchrscr dre totil rnount receireble under Repo less the 1 l0o o of the merker ulue ,ri
uoiledrurg secultes.

Ilrd).cN.oifirulc..,/scll.rrlr.mrrk.r\rlucoiundcrlrrnssecunrit's aiterrppllnghrrcutlesstheorrlunounr
rcccircd .lcss rrlut .)i mr s.curir.s dcp,rsitcd es c,rlLetcril bv rhr furchisrr rtter xfplnns hnrcut less mr cesh Jrposrterl

Iidremuketralueoiitrr\ sccrrih isb.N!ccnli'o:urJ51''o,rificartilpr,pfleturp,rsr!,rnsthcn5',oithrralucof
such secunfi .li rhe muker,ri e securin_ crcccds 51" 0 oi drc on.then 109,i, of t-he l'a.lue of such

Posrtons in luures md
i. Lr crsr' oi cust,rorer p.rsitroos. the totrl mersrn reguirenmcs in respect oi open prs[rrns less dre urount oi cash

dr'p.r$tcd bv d1. cust.nlcr mLl tll. \11!.,rfsecurtts hel.l as c,rllatcnlr'pledgcJ s.rrh stcuntcs erchurqe tfter

ii.krcme ofproprietryposiflons,fteomlmdginrequirefienEinrespectofopenpositionstotheextefltnotr.lready
met

i Incmc,ricushmerposrri,,ns,thcmrkctrrlueofshucsvrlLlshi)rtlnrex.lrmtrkctonbchxlIofcusorl.rsrli.r
rncrcesrnq drc srrrc t'idr thc \T R besccl hdrcuts less $c crsh rleposrted br the custumer as colleterd mJ rhe lrlue of
s.curincs h.lLl rs collrt'rd rit.'r rpplrire \'.\R brseJ Hrrcuts

hrcrse oi proprietorr posiriLrns. dre mrker mlue oi shares srld sh,rrt rn rrilr nruket ard not rcr seftled rnc( sed br
mrounr of \--\J{ bscd hlrcut lcss the r rlue ,rf secunties plerigc.l rs c.,llrteral ilrer rpplving hurcuts.

Chief Executive Directot




