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M. M. Securities (Private) Limited

Director's Report

Dear Shareholders

Assalam-o-Ala ikum

The Direclors of your Company are pleased to present the Annual Report with the audited financial

statements of the company and Aud itor's Report thereo n fo r the year ended J un e 30,2022.

Economic review:

Pakistan economy has undergone a very difficult time durlng the year under review. political instability,

high international fuel and commodity prices and clubbing trade deficit exerted immense pressure on

foreign exchange reserves resulting significant depreciation of Pak Rupee against US Dollar and

consequential high inflation.

Financial Hishlishts:

A brief financial analysis is presented as under:

Financial Overview 2021-202? 2020-2021

Amount in Rupees

Revenue 8,491,693 15,078,612

operating & Admin expenses 24,896,184 22,763,4s9

Other lncome / (Loss) (31,38s,798) $346,674

Profit / (Loss) before Taxation 147 ,790,289) 7,56r,827

Taxation (160,235) (22s,279)

Profit / lLoss) After Taxation 147,gs),s24\ 7 ,336,548

Revenue of the Company decreased by Rs. 6.527 Million from Rs. 15.019 Million (2020 21) to Rs. 8.492

Milllon (2021-22). Operating & Admin expenses are increased by Rs.2.133 million from 22.763 lvlillion

l2O2O-21,1to Rs. 24.896 Million (2021-22). Other lncome / (Loss) for the year under review is loss of Rs.

31.386 Million as compare to the profit of Rs. 15.307 Million last year. Profit / (Loss) before taxation also

decreased by Rs. 55.352 Million from profit of Rs. 7.562 Million {2020-21) to the loss of Rs. 47.790 N4illion

l.2021-22\.
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The KSE 1OO lndex has lost 13% during the year under review from 47,800 points at the beginning of the

year to 41,540 points at the close of the year. Stock Ma rket Shown u p and down trends with low volumes

which clearly indicated lack of investor confidence and interest in the market during the year.

Future Outlook:

The business outlook for CY23 to remain cha llenging for the country. The political condition of the country

and economic reforms to remain within IMF Program would be the key factor to decide the direction of

the equity market and to restore the confidence and interest of the investor.

Auditors:

The present Auditors are UHY Hassan Naeem & Co, Chartered Accountants being the retiring auditors

have offered their services for another term.

Board of Directors:

The current members of the Board are listed below:

Mr. Mahmood Baqi Moulvi

Mrs. Madiha Moulvi

Mahmood Baqi Moulvi

Chief Executive / Director

Place: Karachi

Date: October 07, 2022

Madiha Moulvi

Director

\.r*n,,t,
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utlu Hassan Naeem & Co.
C hartered Accou ntants

Phone
Web

402 Progress ve Center
Sharah-e-Faisal,
Karach, Paklstan.

+92 21 34322551-3
wlr'w.uhy-hnco.com

INDEPENDENT AUDITOR:S REPORT

To the members of M.M. SECURITIES (PRMTE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have auditecl the annexed financial statements of M'M' SECURITIES (PRMflE) LIMITED

("tlre Company"), u,hich comPrise the statement of ltnancial position as at June 30' 2022 and rhe

.au,.-"n, of piuit ot loss, the statement of changes in equity, and the statement oi cash florv tbr the year

rhen ended, urrd rr,r,.. to the hnancial statements, including a summary of signif,cant accounting policies

ancl other explanatory ilfotmation, and rve state that we have obtained all the inforrnation ancl

"*planutiolr" 
.rrhi.h, to the best of our knorvledge and belief, wete necessary fot the pulposes of dre audit

InorrropinionandtothebestoforrtinfotmationandaccordingtotheexPlanationsgir,entorrs'tl.re
statement of financial position, statement of proht or loss, the statement of changes in eqtrity and

Statemento[cashflowtogetherwiththenotesformirrgparttl.rereofccrnformrvitlrtheaccotrntirrgand
,"po",i"g standards as app-licable in Pakistan attd gi'" the information recluired by the Compar.ies Act'

ZCiIZ lXiX of 2077),ir.r i1.,. -urrn., so required and respec_tively give a true and fair view of the state o[

th. Cfr-pany,. uffaii, as ut J.,r," 30,2022 a,,d of the lo.ss for the year then encled, the changes in eclLriq.

and its cash florvs. for the period then ended.

Basis for Opinion

\Ve co.ducted our audit in accordance rvith International Standards on Auditing (ISAs) as applicable in

pakistan. C)Lu responsibilities undet those standatds are further described in the Auditor't Retponlibilitier .lir
the Auclit tJ the irirunrial Sla/emefilr section of our report We ate independer.rt of the Company in

accordance with International Ethics Standards Board for Accountants', Code of I-thics for Professional

Accountants as adopted by the Institute of chartered Accountants o[ Pakistan (he code) and rve have

fulhlled our other ethical responsibilities in accordance with the Code. we believe that the audit evidence

rve har.e obtained is sufFrcient and apptopriate to ptovide a basis for otrt opinion

Responsibilities of Management and Board of Directors for the Financial statements

Management is responsible for the preparation and fair presentation of the ltnancial statemenrs in

u..o.J"n." with the accounting and reporting standards as applicable in Pakistan and t6e requiement of

companies Lct,201,7 (XIX of 2017) and for such internal control as nanaSement determines is necessart'

to 
"nable. 

the pteparation of financial statemellts that are ffee from matedal misstatement, whether due

to fraud ot eror.

A member ol UNY .ternationa, a network ol nder,ende.t accountnq and consutlng l rms.

bhoreoffi(e: lqr-a,sao1.a-al ldlo.4 54000. /Pat sral)
lslamabad Office:West Lower Ground, Pak Pl.za (19_A) Fazl e Haq Road, B Lre Area, ls amabad (Pak stan). = 

rnMBrRoF ]E
_FORUM OF FIR]\{S
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In preparing the financial statements, management is responsible for assessing the Company's ability to

continue as a going conccrn, disclosing as applicable, mattefs related to goilrg concern and using the

going concern basis of accounting unless management either intends to liquidate the ComPany or to cease

operation, or has no realistic alternative but to do so

Board oI directors are responsible for overseeing the company's hnancial reporting process.

Audito('s Responsibilities for the Audit of the Financial Statements

C)ur objectives are to obtain reasonable assurance about whether the hnancial slatements as a whole are

free from material misstatement. whether due to fraud or error, and to issue an auditor's report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

agdit cond.rcted in accordance with ISAs as applicable in Pakistan rvill ahvays detect a n.raterial

misstatement when it exists. lv{isstatements can arise ftom fi:aud or elror and are considered material it-,

inctividuatty or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these Enancial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, rve erercise professional judgment

and maintain ptofessional sLepticism thtoughout the auclit. We also:

. Identi& aod assess the risks of material misstatement o[ the ttnancial slatements, whether due to

fraud or error, design and perform audit procedures resp<-rusive to those tisks, and obtain aurlit

evidence that is sufficient and appropiate to provide a basis for our opiniot.r. Tl.re risk oF not

detecting a material misstatemenr resulting from fraud is l.igl.rer than fot one resulting ftom errot,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the overlide

of internal conttol.

. Obtaifl an understanding o[ internal control relevant to the audit in order to design ar-rdit

procedures that are appropriate in the circumstances, but not for the purpose of expressing all

opinion on the elfectiveness of the Company's internal conrol.

. Evnluate the appropriateness of accounting policies used and tl.re rcasonableness of accouutitrg

estimates and telated disclosures made by management.

o Conclude on the appropriateness of management's use of the going cotrcetn basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists rel^ted to events

or conditions that may cast significant doubt on the Con.rpany's ability to continue as a gcring

concetn. If rve conclude that a material uncertainty exists, we are required to draw attention il
our auditor's report to the related disclosures in the finar-rcial statements ot, if such disclosttrcs

ate inadequate, to modift our opinion. Our conclusior-rs are based on the audit er.idence obtained
up to the date of our auditor's repott. However, futuie events or conditions maI cause rhe

Company to cea5e lo crntinue as a going concern.

r Evaluate the overall presentation, structure and content of the flnancial statements, includiog the

disclosutes, and whether the financial statements represent tl-re underlying transactions and

events in a manner that achieyes fait presentation.

We communicate with the board of directors regarding, among otl.rer matters, the plannecl scope and

timing of tl.re audit and significant audit hndings, including any significant deltciencies in irlternal conftol
that we identify during our audit.

A member of UHY hternatona, a network ol indepe.dent ac.ountinq and.onsultinq fnms



Report on Other Legal and Regulatory Requirements

Based on our audit, rve furthet report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 Q(IX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of changes in

eguity and the statement of cash flows together with the nores thereon have been drawn np in
conformity with the Companies Act, 2017 (XIX of 2017) and ate in agreement with the hooks

of account and rehlms;

c) investments made, expenditure incurred and guarantees extended during the period rvere for tlre
purpose of the Company's business; and

d) no zakat rvas deductible at source under the Zakat and Ushr Ordinance, 19{t0 SVIII of 1980).

e) the company rvas in compliance with the requirement of section 78 of the Securities Act 2015,

and the reler.ant requirements of Securities Brokers (I-icensing and Operations) Regularions,

201,6 as at the datc ou rvhich the ltnancial statements rvete prepared

The engagement partner on the audit resulting in tl.ris independent auditor's report is Imran Iqbal.

\)r'r^1 \+'- N".- ' (-

KARACHI
DATE: October 11, 2022

UDIN: AM02210215YWyslC2Rg

A menberoi UHY rniern.t onal, a networl oi independeni accounting and co.su tfq fnms



M. M. SECURITIES (PRn-,{.TE) LIMITED

STATEMENT OF FINANCIAI POSITION

AS AT JLNE 30, 2022

ASSETS

NON CURRENT ASSETS

Propety and equipmeot

Intaagrble assets

Investment-at fair value tluough other comprehensive income

Long term deposits

CURRENT ASSETS

Trade debts

Investment-at fair value through pro6t and loss account

Advances, deposits, prepayments & othet teceivables

Cash and bank balances

EOUITY AND LIABILITIES

CAPITAL RESERVES

Authorized capital

Issued, subscribed and paid-up capital

Accrrmulated loss

Surplus/(DeEcit). - Investment at fair value tltough other

comprehensive income

NON.CURRENT LIABILITIES

Graruitv payable

CURRENT LIABILITIES
Trade and other pavable

Contingencies and commitments

2022

Note (Rupees)

2027

(Rupees)

2,384,1,82

2,990,000

35,761,881

7..+00.315

,r8,536,318

2,376,933

2,990,000

16,398,209

7

29,165,451I
I
I
I
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9

10

t7

4

5

6

7

12.1

12.2

332,780

28,875,0?4

51,137,'.150

77 ,7 54

98,693,592

22,331,,214

62,-7 69 ,103

58,12-+,339

16

166,030,7i2

200,000,000 200,000,000

lfi
I )q, J17

31 .777 .168
3'7 ,'7i7 ,168

127,859,049 21-+,56-,150

The annexed notes form an integal part of these Enancial statements.

$!$\*\ \*-J"

u7,859,049 21-1.56-,150

155,ooo,ooo

(48,21s,443)

107,182,768

155,000,000

Q61,918)
19.761,883

114,496,965

2,564.,000

Chief Executive Ditector
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M. M. SECURITIES (PRI\NTE) LI}IITED
STATEMENT OF PROFIT OR LOSS

FOR THE \'EAR ENDED JLNE 30, 2022

Revenue ftom contract with customers

Operating and administrative expenses

Other income

NET PROFIT/ (LOSS) BEFORN TAXATION

Taxation

NET PROFIT/( LOSS) AFTER TAXATION (47,9s0,524) 7,336,548

Note

16

t7

18

2022

(Rupees)

8,491,693

(24,896,184)

(31,385,798)

2027

(Rupees)

1i,01,8,672

(22.1 63 ,159)

15,306,67.+

79

(47,790,289)

(760,23s)

1 ,561,827

/rrq )701

The anae:<ed nores form an integtal part of drese financial statements.

t\!$\\ \.-.*,,,$-'
DirectotChiefExecutive
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NI. }1. SECLR]TIES (PRIYATE) LIMITED
STATENIE\T OF CONIPREHENSIVE INCOME

FOR THE \EAR ENDED JLNE 30,2022

2022

(Rupees)

(41,9s0,s24)

2021

(Rupees)

7 ,336,518Profit/(oss) for the vear

Othet Comprehensive Income:

Un.realised gain/ (los$ on revaluation ofinvestments at fair va1ue

tluough other comprehensiwe income

TOTAL COMPREHENSI\'E INCOME/ (LOSS)

aDoexed ootes form an integral part of these financial statemeots.

$\\\\)

(19,363,672) 19,892,646

,f )ro lqJ

The

Chief Executive

\,*-J,



NI. }1. SECL zuTIES (PzuYATE) LIMITED
C.{SH FLOW STATEMENT

FOR THE \EAR ENDED JLTNE 30,2022

CASH FLOW FROM OPERATING ACTNTITIES

ProEt/(loss) before taxation

Adiustment fot non-cash items:

Depreciation

Loss allowance

Urtealized @ah)/loss on Io-estment at fair value drrough P&L

Pror"ision for gtanriw

Operaring proEt before wotking capital changes

Changes in wotking capital

Decrea.e / thcrease; in uade debr'

Decrease / (irrctease) in long term deposits

Dectease / (increase) in advances, deposits and prePavments

(Decrease) / increase in trade and other pavable

Net changes in working caPital

Tares paid

Gratuiti, paid

Net cash (used in)/generated from opetating activities

CASH FLOW FROM INI!'ESTING ACTIVITIES

Acquisition/Disposal of investmeots - net oI sales

Additioo ofpropertv and equipmeot

Loan co Direcror

Net cash (used in)/genetated ftom investing activities

CASH FLOWS FROM FINANCING ACTTVITIES

Net cash (used in)/generated from financing activities

Net irrcrease in cash and caslr equivalent

Cash and cash equir,zlent at begianing of the vear

Cash and cash equivalent at end of tl-re vear

annexed notes form an iltegral pat of these Enancial statements.

WS\\*\ \*oJ.,'

2022

Note (RuPees)

(47,790,289)

265,177

1,789,695

33,894,079

750

36,495,101

2021,

(Rupees)

'7 ,561,821

251 ,001

(13,398,s70)

62+

0 2,s16,985)

20,808,739

6,?93,8'.24

7,931,076

(567,477)

(87 s,161)

(4,794,1s0)

,97 4,665)

(200,000)

00,066,410)
22,L7 8,258

(9,062,817)

(-+26,883)

(1,3.1+,167)

(15,789,025)

(257,9-28)

Qs1,e28)

(,+7,233,873)

65,000,000

17 ,166,72i

(5,052,078)

22,806,116

1,917 ,102
20,829,011

t7 ,7 54,038 22,806,1,16

The

Chief Executive Directot
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M.M. SECURITIES (PRTVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JI,INE 30, 2022

1 Legal Status and Nature ofBusiness

NI.NI Securities erivate) Limited was ircorporated under the Companies Ordinance, 198'l on 9 August 2007 as

a private Limited companv. The Compani' is a corporate member o[ Pakistan Stock Exchange Lirrrited. The
regrstered office of the company is located at 2"d floor, 9-C, Ittehad Lane No. 12. Phase-II Extension, Defence

Houshg Authoriw, I(arachi - Pakistan. The principal actir-ities of the Compaov are investment and share

brokerage.

2 Basis of Pteparation

2.1 Statement of Compliance

These Fu.Lancial statements are prepared in accordance with the provisions of the Compaoies Act,
2017. Accordinglv, these ftnancial statements have been prepared in accordance with approved
accounting standards as appLicable in Pakistan. Approved accountiag staodards comprise o[ such

Intemational Financial Reportiag Standards (IFRS) issued by the International Accounting Standards

Board (L\SB) as are notiEed under the Companies Act, 2017, provisions oI and diectives issued under
the Companies Act, 2017. In case requirements differ, the pror'-isions or dtectives of the Companies

Act, 2017 shall prevail.

2.2 Basis of Measurement

These financial statements have been ptepated under the historical cost convention e:cepr
Investments that are carried at fair ralue.

Functional and Presentation Curency

These firancial statements are presented ifr Pak Rupees, w'hich is the functiooal and presentation
currencv of the Compaol, and have been rounded off to the nearest rupee.

Use of Estimates and Judgmeflts

The preparation of hnancial statements is in conformitv with approved accounting standards, as

applicable in Pakistan, requires management to make judgments, estimates and assumptions that affect
the application oIpolicies and reported amounts ofassets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various othet factors

that are believed to be reasonable under the circumstances, the results of which form the basis of
making the judgmeots about carrying values of assets and liabiliries that are oot readily appatent from
other sources. Actual results may differ from these estimates.

The estimates and undedfing assumptions are reviewed on an ongoing basis. Revisioos to accoun-jng
estimates are recognized in the period in w-hich the estimates are revised if the revision affects onir
that period, or in the period oI the revision and funrre petiods in dre revision affects both current and

l'urure pe.riods.

The estimates and judgments that have a sigtEcant effect on the flnancial statements drat are in
respect of the follos,irlg:

o Propertr and equipment (note 4)

o Taration (nore 19)

2.3

2.4

t
rl
rl
t
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2.5 New Accounting pronouncements

The following rwised standards, amendments aIld inrerpretations v'ith respect to approved

accounting staodards as appJicable in Pakistan *'ould be eifective from the dates mentioned below

agrinrr rhe re.pecuve standards or nrerpretarion:

Description effective for periods
Effective for periods
beginning on or aftet

IAS 1

Amendmeots to 'LdS 1 and IFRS Practice Statement 2'
Disdosue of Accounting Policies
Amendments to L{S 1 ?resentation of Financial
Statements'
Classifi.catioa of Liabilities as Current or Non-current

lamart 01,2023

TAS 8
Accounting policies, changes in accounting estimates

and errors (Ameodments) laruary 07,2023

IAS 12 Income Ta-res (Amendments) January 01, 2023

IAS 16 Properw, Plant and Equipment (Amendments) lastarv 01.2022

IAS 37
Provisions, Contingeot Liabilities aod Contingent
Assets (Amendments) Jatr:uaa 01,2022

IFRS 3 Business Combinations (,\mendments)

laatarv 01,2022IAS 4],
IFRS (1,

9 and 16)

Annual improvements to IFRS Standards 2018 - 2020

(Arrrendments)

The Compaav erpects that the adoption of the above revisions, amendments a:td interpretations of
the standards will oot have rnaterial effect on the Companl''s Enancial statements in the period of
irritial applicadon.

Other thaa the aforesaid standards, interpretations aod amendmeots, L{SB has also issued rhe

following standards and interpretation, vrhich have not been notified loca.lly or declated exempt bv

the SECP as at J.;tte 30,2022:

- IFRS 1 First Time Adoptioo of lnteroational Financial Reponing Staodards)

- IFRS 17 (nsutance Conffacts)

- IFRIC 12 (Sewice concession affangement,

Summary of Significant Accounting Policies

The sigmficant accounting policies adopted in the preparation of these financial statements are set out below.

These policies have been applied consistendv to all the,vears presented.

3.7 Taxation

Income ta.< erpense comprises of current, deferred and prior vear ta-x. Income ta-t expense is

recogoized in profit aod loss account except to the extent that it relates to items recognized direcdv

in equitv, in u'hich case it is recognized in equigv

Current

Provision for currenr tlr is based on ta-\able income at the enacted or substantiallv enacted rates of
tasation after taking in to account available ta-t credits and rebates, if any. The charge for current tat
incLudes adjustmeots to charge for pdor \rears which arises from assessments/ develoPments made

r--, drrinB the rear, if aov.
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3.2

Deferted Ta-x

Deferred tan is recognized usiag balance sheer method, in respect of temporarv' differences betq'een

the carrving amouoti of asset aod liabiliries tbr tirraocial reporting purposes and the amounts used for
ta-tation purpose. The amount ofdeferred ta-r provided is based on the erpected manner of realization

or settlement or the carrying amount of assets aod liabilities, using the enacted or substaotively enacted

mtes or ta-{ation.

The companv recognizes deferred ta-t asset to the eltent that it is probable that ta-rable proEts for the

for.seeable future will be awailable against u'hich the asset can be utilized. Deferred ta-'< assets ale

reduced to the extent that it is no longer probable that the related ta-.r benefit will be realized.

Property and EquiPment

Properw and equipmeot are stated at cost less accumulated depreciation and accumulated impairment

lo...r, if rrry. Cosi includes expenditures that a.re direcdv attdbutable to the acquisition of the asset.

Subsequent costs are included in the asset's carrving amount or recognDed as a seParate asset as

uppropriut., oolv *-hen it is probable that future economic beneEts associated with the item will flow

to the Companl, and its cost can be measured reliably. Cost iacured to replace a componeat of an

item ofproperw and equipment is capitaLized, the asset so replaced is retired ftom use and its carrving

amorult is derecognized. Normal repairs and maintenance are charged to the profit and loss account

in the period in which *rey are inc,.ured.

Depreciat_ion on all property and equipmeat is charged to rhe proEt and loss account using straight

Line method over *re assecs use6r.l life at dle rates stated Note no. .1. The depreciation on ProPerw
and equipment is charged 6:.ll in the month of acquisitlon and no depreciatioo is charged in the month

of di.poial. Gains or losses on disposal of an item of propertv and equiPment are recognDed in the

prohtand loss account. The assets' residual value and uselirl life are revieu;ed at each Fmancial vear

end, and adjusted if appropriate.

Intangible Assets

An intangible asset is recognized as an asset if it is prcbable that furue economic benehts attributable

to the asset will flow to the entity and the cost of such asset can be measured reliabl-v.

Trading Right Entitlemert Certificate(f REC)

This is stated at cost less impairment if any, the carrlrrrg amouot is teviewed at each balance sheet date

to assess whether it is in excess ofits recovetable amount, al1d when the carrying amount exceeds its

estimated recoverable amount. is it u,'ritten dowfl to its estimated recoverable amount.

Software

Costs directly associated with identifrable soft1,'are that will have probable economic benefits

exceeding costs beVond one year, are recognized as an intangrble asset. Dilect costs include the

purch"s" .o.ts of softw-a.re and other direcdv attdbutable costs of preparing the softw-are for its
intended use.

Computer sofrr,'are is measwed initldly at cost and subsequeody stated at cost less accumulated

amortization and accumulated impairmeat losses, if aflv-

Amortization

Intangible assets uiti indefiaite usefirl lives'are oot amofiized, instead they ate systemadcallt tested

for impairmeot ar each reporting date. Intangible assets with 6nite useful lives are amortized at stra{ht
line basis over *re useful iitt ofthe asset (at the rate specified in note 6 to these Erancial statements)-

J.J



3.6

3.4

3.5

3.8

3.9

Trade debts and othet teceivables

Trade debts aod other receivables are recognized ar fair value and subsequendy measure at cost less

impairment losses, if any. Actual redit loss qtpedeoce o\ er past l'ears is used to base the calculation

ofl.rpected credit loss. Ttade debts and other receirables considered irrecoverable are written off.

Provisions

A ptovision is recognized in the Enancial Statements wheo the companv has a legal or coostructiwe

obilgrtio. u. 
" 

,.rJ, of past event, and it is probable that an outflow of economic benehts will be

reqriired to settle the obligation and a reliable esdmate can be made of the amount of obligat-ion. The

arnount recognDed as a provision reflecrs the best esdmate of the erpenditure required to setde the

obfuation at the end of the teporting period

Ttade and Othet Payable

Trade and other payables are recognized initiallv at fair value plus direcdv attributable cost, if anv, and

subsequendv measured at amortDed cost.

3.1 Revenuerecognition

Brokerage Commission, cor?omte finance incon.e and other income are recognized as and 'l'hen
services are rendered.

Dir,'idend income is recognized w-hen the right to receive the dividend is estabhshed

Income on exposure deposiS aod bank deposits is recognized on a time proportionate basis that takes

in to account the effective 1,'r.eld.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank ba.lances and hgbly fiqutd shofi term

investments lvirh;rigmal mzrufities of tbree months or less, that are readily conr,rrtible to knorm
amounts of cash and which are subject to an ias[nificant dsk o[ change in value.

Contingent Liabilities

A Contingent liabiliqv is disclosed wheo the company has a possible obLigation as a result of past

errerrt., -hose existence will be confrrmed only by the occurreoce oi non-occuttence, of one or more

uncetain future events not wholly withi.n the control o[ the compao,v; or the companv has a present

legal or constmctive obfuation that arises ftom past events, but it is not Probabie that an outflou,'of
reiources embodying ecJnomic beneEts will be required to setde the obJigation, or the amouot of
obJigatioo cannot be measured u,'ith sufficient liability.

3.10 Financiallnstuments

3.10.1 Initial recognition' classification and measutemelrt

The Company recognizes a financial asset when arrd oolv when it becomes a parn. to the contractual

pror.isiooi of the instruq-rent evidencing investment. The Companv classihes its firraocial assets irrto

either of follou ing rhree ca regories:

(a) Financial assets measured at arrrortized cost.

@) fair value through other comprehensive income (FVOCI);
(c) fair r,-a1ue through profrt or loss (FVTPL)

(a) Finan,'ial a$eh nee-,rnd at anoiiryd ntt
A hnancia-l asset is measwed at amortized cost if it is held within busiaess model whose objective

is to hold assers to collect cootractual cash flou's, and its contractual terms give rise on speciEed

dates ro cash florvs that are solely paEnents of principal and interest oo principal amount

oursanding.



Such finarr<ial assers are initially measured at fat ralue plus transacdon costs that are dtecdy

attributable to the acquisition or issue tl.rereot-.

(b1 Finan,;ial asnt at F-L'OA

A hnancial asset is classifred as at fair value rhrough other comprehensive income when eidrer:

(i) It is held wi*rio a business model whose obiective is achieved by both collecting contractual

cash flows and selling fiIlancia] assets ald its contracnra.l terms give dse on specifled dates to

cash flow-s that are solel,v pairments of principal and ilrterest on the princiPz-l amount'

@) It is an iavestrnenr in equitv instrumeat 1r-hich is designated as at fair value drrough ocl in

accordance *ith the irrevocable election available to the Companv at initial recogmtion'

Such Enancia.l assers are inidallv measured at fair value plus transaction costs that are direcdy

anributable to the acquisition or issue thereof.

(c) Fix;wLial a$etr at FL'0PL

A debt instrument can be classified as a fiaancial asset at fair value through prolrt or loss if doing so

eliminates or significantlg ieduces a meaStuement oI tecogtutron inconsistency that wou.ld otherwise

adse from trr.u.*irg assets oi liabilities or recognizing the gains ot losses on them on different

beses.

AI1 equiw instruments are to be classified as Enancial assers at fair value drrough proEt ot loss,

excepi for those equity instr-uments for which the Company has elected to present walue changes in

other comprehensiwe i-ncome.

Subsequent measurement
Debt investrnents at FVOCI

Equity Investrnents at FVOCI

Financial asset at FVTPL

Finaocial assets measured at amonized cost

These assets are subsequendy measured at fair
value. Ioterest /markup income calculated

usir-rg effectiwe interest tate method, and

rmpairmenr are recognized in uhe scatemenr of
profit and loss account. Other oet gains and

losses are recognDed in other comprehensive
income. On de-recognrtion, gains and losses

eccumu.lated in odrer comprehensj.ve income
are reclassiEed to the statement of profit and

loss account.

These assets are subsequendv measured at fair
lalue. Dividends are recogruzed as income in
statement of proflt and loss account unless the
drvidend clearlt'represents a recovery oIPrrr ol:

dre cost of the investmeot. Other net gains and

Iosses are recognized in other comprehensive
income and are never classifred to the proht and

loss account.

These assets are subsequendv measured at fair
value. Net gains and losses, including anv

interest/markup or dividend income, are

recognized in the statement of protir and loss

account.
These assets ate subsequendy measwed at

amoruzed cost using rhe effecuve intere.r
method. The amortized cost is reduced br
impaument los;e.. Inreresr/ markup ilcome.
aod impairrnent are recognized in the statement

ofprofit and loss account.



Non Detivative financial assets

,\11 non-derivative financial assets are initiallr, recognized on nade date i.e. date on which the

compaav becomes patv- to the respecdve conuacmal pror-isions. Non-derir'-ative hnancial asset

comprise loans and receivables that are Enancir] assets ni& irred or dererminable PalTnents that a1e

oot quoted in active markets. The compan' derecogmzes dre lnaflcizl asset. \n'hen the cootractual

nghti to the cash flows from the asset expires or n uansfer the nght to receiwe the contractual cash

flow in a transaction in rvhich substantiallv a.ll dsk and rervards of ownership of the Erancial assets are

transferred or it neither transferred nor retain substaatiallv all the of the risk and rewards of ownership

and does not retain cootrol over the transferred asset.

Offsetting offinancial assets and financial liabilities

Financial Assets and fi.naocid liabilities are offset aod the oet amount is reported in the Ellancial

statements onlv when the companv has a legallv enforceable right to offset and the company ir.rtends to

either settle on a net basis, or to realize the assets and to setde the liabilities simultaneouslv. Income

and expense items of such assets and liabilities are also offset and the net arnount is rcPorted in the

financia_l statement only when permined by d.re accounting and reporting standards as applicable in
Pakistao.

Financial Liabilities

Financial Liabilties are initially recognized on trade date i.e. the date on which the companv becomes

parw to thee respective contractual provisioos. Fioancial Liabilities include markup beathg bor.rordlgs

and trade and otier pa,vables. The companv derecogoizes dre 6,.ancial liabiliries rr-hen contracflx

obJigations are discharged, cancelled or expire. Financial liabilty other than fair value through proEt

andloss are initiallv measured at fair value less arry dtecdy attributable ftansaction cost. Subsequent to

initial recogmtion, these liabilities ate measured at amortized cost using effectiwe htetest rate method

Impairment

Financial assets

The company recognized loss allowances for Expected Credit Losses (ECLs) in respect of financial asset

measured at amortized cost.

The company measures loss allowance at an amount equal to Life time ECLs, except for dre followillg
which are measured at 12 month ECLs:

debt secudties that are determined to have low credit dsk at reporting date; and

Other debt secuides and bank balarrces for which ctedit risk (i.e. the dsk of default occurting over the

erpecred life of the financial insrument) has not increased sgnificandv since initial recogmtioo.

Loss allowance for trade receivabLes ate always measured at an amount equal to [fetime ECLs'

\!hen determining whether the credit risk of financial asset has iflcreased s{nificandv since initial

recognition and when estimating ECLs, the company considers reasonable and supportable information
that is reler,znt and available without undue cost or effon. This includes both quantitative and qualitatir'r

information and ana.lvsis, based in the company's historical erperience and infomed credit assessment

and ncluding forwa-rd- lookrng informadon.

Loss allowaoces for financial assets measured at amortized cost ate deducted ftom the gross carnlng

amount of the assets.

The gross car+ing amo,-rnt of financial assei'is written offlrhen the comPany has oo rcasonable

expeitations of recoveing of a Eaancial asset i1 its entirew or a proportioo thereof. The companl'

in&viduallv makes an assessment with lespect to the timing and amount ofwdte-off based on whether

there is reasonable espectation ofrecovery. Tha ao-p"rry a*pects no signif,cant recoven from the

amount $-ritteo off. Ho11-er.er, Enaacial assets that are rvritteo off could still be subject to enfolcement

actir.ities in order to complv with the company's procedures for the recovery of amounts due.
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Non- financial assets

The carn'ing amounts of compaoy's non- financial assets are rer-ies,'ed at each balance sheet date to
determine v'hethet there is anv indication of impairment if such iadication exists, the asset,s
recoverable amounq berng hrgher of va.lue in use and t'a-:-r value less cost to sell, is estimated. In
assessing value in use, the estimated future cash florr.-s are discounted to their preseat value using pre-
tax discount rate that ret-lects crurent market assessmeoc of rhe time ralue of monev and the riski
specihc to the asset. For the purpose of impairmenr testing, assets that cannot be resrcd indrviduallv are
grouped together in to smallest group of asiets that generates cash inflous from continuing use that are
largelv independent of the cash inflorvs of other assets or group of assets- An impairment loss is
recognized whenever the carying amouflt of an asset exceeds its recoverable amouflt. Impairment
losses are recognized in the statement ofproEt or loss.



M. M. SECURITIES (PRI!'ATE) Li}IITED
NOTES TO THE FINANCLA'L ST,{TENIENTS

FOR THE YEAR ENDED JL'NE 30, 2022

4. PROPERTYANDEQUIPMENT

office Fur'iturc & vehicres Compurer<
equrpmert

Cost
r\conulated depreciahon
Canling momt atJuly t,2021

Depreciarion chdge fo. fie yed
Disposats -,\.clnulated depreciztion
Carrlng douf,t atJue 30,2022

Acmulated depreciadon

Rate of depreciation pd mnlm (7.)

197,O51

(.\5.254

4.n8

(2,784) 1,rr,, rr1

4312O9

257,924

(61,951)

257,924

(265,177)

1n1,8r5 3rJ.69.r l-12r.25+ 1.027,180 2,J76,933

The cading amout as at]ufle 30, 2022 is ag$egare ot:

631),177 55,615 6,330,025 3,832,956 10,849,073

A1a-67!) f16.921) (5,200,771) (2,ur)5,77(,) @,412'140)
l,lL8r)5 -rr.,. r.l L.t:r.is.l ,0.:"tqu 2,376,933

INTANGIBLE ASSETS

Trading Right Entidement Ceftificate afREC)
Booth at PS\

lflvestmeot in shates ofPakistao Stock Exchange

6.1 This represellts 1,602,953 (2027: 1,602,953) shares

ptedge with PSX against Base \Iinimum Deposit.

7. LONG-TERM DEPOSITS

\CCPL Basic Deposit

NCCPL Readv llarket Deposit

\CCIL Furure \larket Depo'ir
Pakistan \Iercantile Erichange Deposit

PSX Deposit lBase llinimum Capital)

2022

(Ropees)

2,500,000 ll 2,500,000

202f

5.1

5.2

______a2q999_ ___329!90
5.1 This represents TREC acquired on surender of Stock Escharge membetship Catd. .\ccordirrg to the Stock

Exchanges (Corporatisation, Demutualizatioo and Integratioo) Act 201,2, the TRE CetiEcate may only be

transferred once to a companl- inteflding to carr,v out shares brokerage business in the maoner to be

prescribed.

6. INVESTMENT-AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

6.1 16-.198-209 35.761.881

of Pakistao Stock Exchaoge Limited This investment is

2oo,o00 ll 2oo.ooo

200,000 ll :00.000

1,000,000 ll 1.000.000

1,s00,315 ll 1.500,i15
.1.:: .

630-477 5i,615 6,330,025 3,575,02a 10,591,145

a1r.1r7) (5rl?t!!!1 eJ:lj

7,400,315 -.+r 1'.-i L5

5.
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8.1

TRADE DEBTS

Trade debts

Iess: ptor,-isron for bad debts

Aging Analysis

Less than one vear

\Iore than on vear

8.2 Provision fot bad debts

Opening

Prolision recotded dudng the year

Less: \{tite off duting the year

Investment in quoted securities

1.582,19511 22.J90.oi+

332,780 22,331,21+

1,264,120 ll 22.J5'.015

33,919

______1"s84e1_ -__ 
n292:!_

se,720 ll 5e.,20

7,789,695

't,249,415 59,720

28,875,0U 62,769,103

7,2ss ll 18,-b2

17,601,27s11 22.550.610

735

8.1

8.2

9.1.

9. INVESTMENT.AT FAIR VAIUE THROUGH PROFIT AND LOSS ACCOUNT

9.1 Iovestmeot in vadous equi8 shares carded at market value. This incudes securities amounting to Rs.

2,046,000 pledge wrth Pakistan Stock Exchaage Limited against Base midmum capital and securities

amourting to Rs. 13,350,000 with National Clearing Compan,v Pakistan Limited against exposure.

10. ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

ldvance tx\ oet

NCCPL- Readv Nlarket Exposute

NCCPL- Future \Iarket Exposure

Clearing House Deposrt

Loan to staff
Other receir'-abLes

11. CASH AND BANK BAI-ANCES

Cash in hand

Cash at bank - Curient accouflts

- Saving accounr.

2022 2021

Number of Shares

2,000,000 2,000,000

11.1

17,754,038 22,806,1,16

11.1 Bank balaoces iflclude customeis'bank balances held in designated curreat baok accouots amouoting to Rs.

12.95 million (2021: 19.03 millioo).

12. SHARE CAPITAL

12.1 AUTHORIZED SII{RE CAPITAI

ordinary shares of
Rs. 100 each

2022

(Rupees)

200,000,000

2027

(Rupees)

72,959,977

20,000,000

18,000,000

229,950

10,000

____llz:!lso ___j!l?11:e

200,000,000



12.2 ISSUED SUBSCRIBED AND PAID-UP

2022 2027

Numbet of Shates

2022

(Rupees)

2021

(Rupees)

1,550,000 1,55o,t}oo

ordinarv shares of
Rs. 100 each hrllv paid

in cash 155,000.000 155,000,000

72.3 PATTERN OF SI.IAREHOLDING

\Iahmood Baqi \louivi
Iladrha ]Iahmood \loul,r

13. GRATUITY PAYABLE

Opening

-\mount recogdzed during the vear

Benefits pard duing the vear

14. TRADE AND OTHER PAYABLE

Credit balance of clients

-{.ccrued Expenses

Payable to NCCPL

14,1 Credit balances ofdients held b,v the comPanv

14.2 Number of Securities of client held b,v the compar,v

14,3 No Secuities of clients is pledged rvith Financial Iastitution

14.4 No Secudties of the cornpany is pledged u,ith Financial Institution.

CONTINGENCIES AND COMMITMENTS

Thete rr,'ere no contingencies and commitments as atJuae 30, 2022

16. REVENUE FROM CONRACT WITH CUSTOMERS

Brokerage income 71.1

16.1 Gtoss income

Iess: Sales tax

Net Btokerage Income

i.

ii.

No of shares

311,550

1,238,450

1,55o,ooo

Percentage of
Holding

20.1070

r9.90%

2027

15.1

(Rupees)

12,9s3,83911 Le.027.ei-

2.279,162 ll 2,loi.o:2
1

18,172,28t 1".777.768

12,933,839 19,02'7,93i

___ 3,4n_,403_ __ r5:t28;11-

_____3,491,6%_ _ 15 .I]3,612_

9,595,613 ll lb.o- i.1til

2,292,477

1,146,7 50

(875,167)

2,564,000

_____!'42u2l____1:gq4l
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1?. OPERATING AND A.DMINISTRATTYE EXPENSES

Salaries, allorvances and other beoe6ts

Coaveyance & uavellirrg

Pdnting, stationaw aod pedodicals

Utilities

Comrnrurication expease

Rent, rates aod ta-res

Transactioo charges

Fees and subscription

Repair and maintenance

Deprecration

Bad debts expense

Insurance

Entertainment

Legal and professional

Auditots' remulerauon

Bank charges

l\tiscellaneous

17.1 Auditot's Remuaeration

Annual -\udit fee

18. OTHER INCOME

Capital gain,/(oss) on investment through P&L
Proft oo NCCPL's exposure and PSYs BNIC deposits

Dividend Income

Interest inccime

Other income

- Curent year

- Pdor 1'ear

- deferred ta-n

Net ta-t chatge

2022 202't

(Rupees)

___-4,8e!!84_ _-_Zl 63!2-

1

227,000 188,600

11.1

___lili8sl29- ____1!t06111_

19. TAXATION

The Company has iled retum for dre tex year 2021. -\ccording to Iflcome Ta-\ Ordinance 2001, the tetr-rrn

6led is deemed to he ao assessment ordet ulless modified bv Commissiooer oflncome Ta-<.

Ptovision for taxation

21.1

160,2Js ll I5.r-,
-il
-fl

(J3,894,079)ll 1J.3e8.5r0

2,135,782 ll l,;er.095

-350-591 ll

11p08 ll r o.os r

1

760,234

19.1. The companv has tax losses in the plelious 1'ears, on v'hich deferred tax asset amounting to Rs 15 + milliofl

(2021: 11.6) w-ill aase- Ho\r,'ever, as there is continous losses on account of opetating income therefore

deferred tax asset has oot been recorded-

16,548,062

879,792

35,073

490,698

1,110,548

26,300

294,028

216,579

2,595,237

265,177

1,189,695

51i,993
70,342

471,799

227,000

3,664

15,920,998

608,78.1

62,622

771,984

1,206,956

302,835

445,839

381,1.+,+

1,919,851

257,001

31i,428
7,100

243,000

188,600

8,21,-.

79 61.10.+

I
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(4'7,790,2891 -,561,82-

t
t
I

79.2

t
I
I
f |i;

20.7.1

2022

(Rupees)

2027

(Rupees)

Relationship between tax expense and accounting profit

PtoEt,/Qoss) before taxation

Ta-r at *re applicable :-ate 29ak (2021:29oh)

Tax effect of income ta-xed undet FTR

Deffered ta-x asset not recognized

FINANCIAL INSTRUMENT AND REI-ATED DISCLOSURES

Financial instrument by category

Financial assets

Long term loan, advances & deposits

Iovestment at fair value drorugh OCI

Tnvestment at fat v.rlue through P&L

Trade debts

-\dvaoces, deposits and prepa,vments

Cash and baok balances

(13,859,184) 2,192,930

9,670,333 (3,885,585)

4,349,086 1,917,93.1

160,235

28,875,024 16,398,209 64,2s8,912 109,199,365

I
I
t
I
I
I
I
I
t
I
T
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Loog term Ioan, advances & deposits

Iovestment at fair value thorugh OCI

Iovestment at faii value through P&L

Trade debts

-\dvances, deposits and prepal'rnents

Bank balances

20,1.2 Firatci^l Liabilities at amortized cost

Gratuitv payable

Trade and othet Pa.vables

Total
2,564,000

18,',112,287

2022

At fait value
dtough profit
or loss account

At fait value
through OCI

At Amottized
Cost

Total

28,875,024

76,398,209

7,400,3-75

332,780

38,777,779

17,7 54,038

7,400,315

16,398,209

28,875,024

38,771,779

17,7 54,038

2021

At fait value
through profit
or loss account

At fair value
through OCI

At Amortized
Cost

Total

62,'169,103

35,761,881

7,.100,315

45,565,60.+

22,806,11,6

7,400,315

35,761,881

62,169,703

22,331,21,1

+5,565,60.1

22,806,116

____el 6e!03_ ___1:j!),8u_____2gl!l3t ___pql&_

2022

Arnount
2,564,000

78,712,287

__-_____20,67j281- 20,676,287

I



Gratuitr. payable

Trade and other Pavables

20.2. Financial risk management

-{dount

.l-.---.-68

Total
2,292,41 t-

31,71i, t- 68

-10,0?0,185 40,070,185

The companv primadly invests in marketable securities and are subject to vary-ing degtess ofrisk.

The Board of Directors of the compriv has overall responsibiJ.ity for the estab)ishmeot aod ovetsight of the

compaay's risk management framevork. The compan,v has exposure to the follo.r,ing risks from its use of
fiaancial iostruments:

Credit risk

Liquidtv risk

Nlarket risk

Operational risk

20.2.1 Credit risk

Credit risk is the nsk tlat ooe partv to a Enancial instnrment will fail to discharge aa obligatioo arld cause the

other partv to lncur a 6naacial loss, without taking in to account the fair value of any collateral. Credit risk

arises from the mabilitl of the issuers of the instruments, the relevant Enancial institutions or counter pardes

in case of placements or other arrangements to firlEl thet obligations.

Exposure to Credit risk

Credit risk of the company arises principally from the trade debts, shon term investments,loafls aod

advances, deposits aod other receivables. The carrying amount of Enancial assets represeflts the maximum
credit exposure.The company allov'to trade in funrtre cootracts after taking appropdate malglns.

Credit dsk is.minimised due to the fact that the compaay invest only in high qualigv financial assets, all

taflsactioos are setded/paid for upoo deJivery. The company does not expect to incw material credit losses

on its Enancial assets. The marimum exposure to ctedit dsk at the repofting date is as follows:

Rupees

7,400,315

2021

7,.100,315Long tetm deposits

Iovestment at fai.t value through other comprehensive income

Iovestment at fair value through Profit and I-oss .\ccount

-\dvances, deposits, prepa,vments and other receivable

Trade debts

Bank Balaoces

76,398,209 35,161,881

28,87 5,024 62,1 69 ,1,03

38,777,779 ,+5,565,60+

332,780 22,331,,21,+

t7,746,783 22,181,35+

___.!92t31,!2q_ __12$.!i[
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20.2.2 Bank Balances
The Analysis below summarizes dre credii qualitr of ttre compaarJs baok balance:

2022

Rupees

17,686,388

12,545

25,004

22,846

2021,

20,539,404

2,180,158

46,004

21,,188

The lorg term rating above are taken from SBP website and the tating agencies are P-\CL\ and \rIS.

20.2.3 Liquidity risk

Liquiditv risk is the risk that the company w-ill encounter difficulo in meenng its Enancial obliganons
associated with its Enancial liabilities that are setded by detvering cash or rnother Enancial asset. Liquiditv
risk arises because of the possibility that the companv could be tequired to pav its liabilities earlier thaa
expected or difficultv in raising firnds to meet commitmeflts associated with Elraocial liabilities as thev fa.ll

due. Ptudent liquidiW tisk management implies maintaining sufflcent cash and marketable secudties, &e
availablitv of furding to an adequate amourt of committed credit faciliLit-tes and the ability to close out
market positions due to dvnamic oature ofbusiness.

17,746,783 22,18t-,354

2,564,000

catqnng
amount

contractual
cash flows

up to one
year

one to two Two to frve
years years

Financial Liabilities

Gtatuity payable

Trade and other
payables

Financial Liabilities

Gratuitv parzble

Trade ard other
pavables

2,564,000

18,172,287

2,564,000

18,712,287 18,712,287

20,676,287 20,676,281 78,772,287 - 2,564,000

) 1(), a,1'7

37 ,771 ,7 68

) )ct1 .111

37 ,111,168

.r0,0i0,185 ,t0,070,185 31,717,7 68

Oo dre balance sheet date, the compan,v has cash and bank balaoces of Rs.17.7 milJion (2021: 22.8 million)
aod investments ofRs -15.2 million (2021 98.5 rnilJion) for repavment of liabiJities

2021

catrying
amoullt

contractual
cash floqrs

up to one
year

Two to five
one to two yeals

yeafs
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20.2.4 Market risk

rlarket tisL is the risk that the va.lue of the Enancial hstument mav fluctuate as a tesult ofchanges io ma-tketintrest rates or ttre marLet pdce due to change in cred, radng of the issuer or the rnstr,-,me,,t,'managemerrt
manages market dsk b1', monitoriag exposure on -rrk"t bl" securities by foll0wing the irrt"*i .i.kmaoagernent aod investrnent policies afld gurdelines.

\Iarket risk comprises of three npes ofdsk: cuaencv risk, inrelest rate flsk and other pdce dsk.

Curency dsk

Forelgn curreocy risk arises mainly ruhete receivables and pavables exist due to kansactioos in forergncurrencies. cutendy there is no currencv tisk as all &nancial assets afld liabilities are in pKR.

Interest mte risk

Ifltetest rate risk is the risk that the fait value or future cash flows of a E,1a,rcial instrument will fluctuarebecause of changes in matket tisk. The cornpany is not exposed to nterest rate risk as there rs oo interestbased liabilitv or asset.

Other pdce risk

other price risk is the risk that fair value or futute cash flows of a 6flanc1al urstmnent will fluctuate becauseof changes in rna*et prices( other than those arising from intercst rate tisk or curency dsk) whetl)er thosechanges are caused bv factors specric to the indiwidual Enancial instutment or its issuer, or factor affectfrgall ot sim ar Erancir.l instrume t traded in the market.

The companv's listed securities.are susceptible to market price risk aasing from ,ncertainit-res about thefuture value of investment securides The company munug". ,h" equtv price through diversi'cation and aIinstruments are made thorugh surplus fi:nds.

The cornpafly is exposed to other pnce risk on investment in risted shares. The company manages the riskthrough portfolio diversification, as per recommendation of Investmeot committee of the company. Thecommittee regularly monitots the perfotmance of investees and assess the Ellancial performance on ongoing basis.

The 10 percent increase/(decrease) in market varue of these instnmeots wrth all other vadabres herdcorstaflt impact orl pro6t arld loss accouat of the company is as follows:

Before Tax
70oA 107o Decrease

Inctease
as at 30th June 2022

as at 30th June 2021

2,887,502 (2.887.s02)

-....._j...-...,j

6,276,910 6.276-910\

20.3 Fair value of Financial instmments

The carlving values ofall E,,ancial assets and liabilities reflected in ttrese Eaancial statements apprcximate totheir-fair value The compan.u'. measutes fat value using the following fair value hierarchv that reflects thesrgnificance of the inputs used rn making th" -""..rr"-Jrtr,
The companv oolv hold listed assets amounting to Rs 45.27 million (2021: gg.53 million) that are recordedat quoted price.



20.4 Capital risk management

The prinary objective of the company's capital risk managemeot is to maintain health,v capital ratios, strong
credit rating and optimal capital strucunue in order to eosure ample awilabiliqv of finance for its exsisting
operations, for maxmizhg sharholder's value, for tapping potentbl investmeot opporitunites aad to reduce
cost of capital.

The company Enances its operations through 100% equitr' vith a view to maintain afl applopriate rru-.{
betw-een various sowces of Eaance to minimise dsk.

21. TRANSACTIONS AND BAI-ANCES $TITH REI.ATED PARTIES

Related Parties Comprise ofassociated compaoies , directors, kev management personnel and close farnily
members ofthe directors. Transactions with related parties mav be carried out at oegotiated rates.
Remuneratioo and beneEts to executives ofthe company are in accordaoce with the terms of tleir
emploi menr.

Details of tralsactions and belances witl telared parties, other than those which have been specifically
disclosed elsewhere in t}re Enancial statemeots are as follows:

22. CAPITAI ADEQUACY LEVEL

Total Assets

Less: Total Liabilities
Less: Revaluatioo Reserves

Capital Adequacy Level

\\:Iile determiniog the value
Securities (Private) Lirnited
been considered.

2021

3,120,000 ll 1,1t0,000

3,120,000 3,120,000

127,8s9,049 ll 214,s67,1s0
(20,676,281t11 (40,070,18s)

___!l:8168 jgr6.q6r
of total assets of TREC holder, the Notional value of the TREC held by NI. \L
as at veer ended 30th June 2022 determined by Pakistan Stock Exchange has

Directors temunerationsI
J
J

j



LIQUID CAPITAL BALANCE

ii. lncase receivables are aga,nst marsin vading,5% ofthe net batance sheet vatue

I

balance sheet va ue in the case oftenure upto 1

the balance sheetvalue, in rhe case oftenure ofmore than 3

the balance sheet valLre in

ofthe balance sheervalue, in the case oftenure from 1-3

ofthe balance sheervalue, in the case oftenure ofmore rhan

i. lf listed 15% o. VaR of each securities on the cutoffdate.s computed by the Securities
for respective securities whichever is

money against nvestment ln lPo/offerforsale:amount oaid is
money provided that shares have not been alloted or are not inctuded in

.100% Haircut shall be applied ro Value of lnvestment in anyasset i.ctldingsh.res of
listed securities that.re in Block, Freeze or P edge status as on repofting date. (luty 19,
zA]7)
Provided that 100% haircut shallnor be apptied in case ofinvestment in those secu.ities

are Piedged n favor ofstock Exchange / C earins House a8ainst Margi. Financing
requirem€ntsor pledged in favorof Banks against ShonTerm financing arrangements.
ln such cases, the hakcut as provided ir schedule Ittofthe Reglrtatio,ls in respect of

in securities shall be apolicable lAusust 25.201

lf listed 20% orVaR ofeach seclrities as computed bythe Securites Exchanee for

or regulatory deposits/basic deposits with rh€ exchanges, ctearing house or

interest, profit or mark'up on amo!nts ptaced wirh financiatinsritltions ordebt

100% in respect of markup accrued on loans to directors. subsidiaries and other related

paid as purchaser underrhe REPO agreement. (Se.!r,ties put.hdsed under

ShoftTerm Loan To Employees:Loa.s aresecured and Duefor repaymentwithin 12

tax io the extent it is

100%value ofclairrs otherthan those on account ofentitlemenrs against trading of

on accounr ofentitlemenrs against tradinS olsecurities in a markets inctuding

ln case receivables are against margin financing, the ag8resate if{i) vatue ofsecurities
in the b ocked account af:er applying VAR based Haircut, (ti) cash deposited as

bythe financ€e (iii)marketvalue ofanysecuriries deposited as coitateralafter

Lowe. ol net bolance sheet volue or vdtue detemined thtough odjustnentr.

Net omount dlte. dedtding hon.ut
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24. NUMBER OF EMPLOYEES

Total number of emplovees atJufle 30

25. DATE OF AUTHORIZATION

These Enancial statements have been authorized for issue on
Directors of the company.

(l.Iumbet of employees)

76 1-1

c i ocT 2022 by the Boatd of

26. GENERAI,
Figutes har,-e been rearranged and reclassiEed,r-heter.er oecessary, fot the purpose ofcomparisofl.

UN\
Chief Executive Ditector



OFFICES IN PAKISTAN

Karachi office:
402 Progressive Centre,

3o-A, Bloack-6 P.E.c.H.S,
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