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M. M. Securities Limited

Director's Repor:E

Dea r Sha reholders

Assa ta m-o-Alaikum

The Directors of your Company are pleased to present the Annual Report with the audited financial
statements of the Company and Auditor's Repofi thereon for the year ended June 30,2024.

Economic review:

Economy of Pakistan has stabilized during the year 2023-24 due to government of policies and measures.
i. e. lnflation declined, Decrease in current acpount deficit, Established exchange rates, GDp growth
improved' These factors helps to improve capilal market investors confidence and market reflected in

.," Positive.

A brief financial analysis is presented as under:

Financial Overview ?w
Amount in Rupees

Reve n ue L5,275,029 6,432,126

(19,920,435)Operating & Admin expenses (2L,07 4,646)
Othe r Cha rges (140,0 46)
Other lncome / (Loss) 1,2,941,,961 (8,201,953)
Profit / (Lo.ss) before Taxation 7,002,299 (2\,690,262)

(83 9,223) (97,4271
Final Tax Levy

lncome Tax Expense (90,567)
Profit / (Loss) After Taxation 6,A7 2,508 (21,797,699)

Revenue of the company increased .by from 6.432 Millio n in (2022-23) to Rs, 15.275 Miltion in (2023-24).
operating & Admin expenses increasdd to Rs. 21..075 from Rs. 19.920 Million. other charges increased to
Rs. 0.140 Million, Other lncome increased of xs. tZ.dqZMillion from other loss of Rs. {8.202) Million. profit
before tax increased to Rs. 7.003 Million from Loss of Rs. (21"690) Million. profit after tax increased to Rs.

6.072 Million from loss of Rs. (21.788) Million.

(Private)



The KSE 100 lndex has significantly changed during the year under review to7g,444.s6points as at 30 June
2024 from 41,,452.6s points as at 30 June 2023 (gain 89.2+% points).

Future Outlook:

The business outlook for Cy25 to still remain some challenging. The political condition of the country and
economic reforms by the Govt- is the key factor and would be helpful to restore the confidence and
interest of the investor on equity market, hope |hat the coming fiscal year will be helpful and witness to
achieve many of nlajor goals.

Auditors are UHY Hassan Naeem & Co, Chartered Accountants being the retiring auditors
their services for another term.

The current members of the Board are listed befpw:
-'t -:\\...',r.

o Mr. Mahmood Baqi Moulvi
o Mrs. Madiha Moulvi

Mahmood Baqi Moulvi
Chief Executive / Director

Place: Karachi

,Date: October AT, Z0Z4

Madiha Moulvi
Director
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UN DERTAKING

l, Mahmood Baqi Moulvi Chief Executive Officer of

Certificate Holder of Pakistan Stock Exchange Limited

g-C,lttehad Lane No. L2, Phase-ll Extensioil, Defence

called the "ccmpany" do hereby undertake that:

M"M Securities (Private) Lirnited, a TRE

having our registered office at 2nd floor,

Housing Authority, Karachi, herein after

There are no transactions entered into by the brol<er during the year, which are

fraudulent, illegal or in violation of any securities marl<et laws;

ll. The company is compiled with Corporate Governance Code For Securities Broker as

per the criteria specified in Annexure D of Securities Brokers (Licensing and

Operations) Regulations, 201-6;

Date: October O7 ,2024
Mahrnood Baqi Moulvi

Chlef Executive Officer

g-C . Znd Floor. Lane # 12. Khavaban-e-lttehad, Phase-ll, ExteRsion, Karach i-75500, Pakistan.
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Hassan Naeem & Co.
Chartered Accountants

402 Progressive Center
Sha ra h-e-Fa isa l,

Karachi, Pakistan

Phone +92 21 34322551-3
Web www uhy-hnco comINDEPENDENT AUDITOR'S REPORT

To the members of M.M. SECURITIES eRrvarE) LIMITED

Report on the Audit of the Financial Statements

Opinion

!7e have audited the annexed financial statements of M.M. SECURITIES (PRIVATE) LIMITED("the company'), which comprise the statement of financial positron as at June 30, 2024 and thestatement of profit or loss, the statement of changes in equity, u.ri ,h. statement tf cash flow for the yearthen ended' and notes to the financial statements, including a matenalaccounting policy information, andv/e state thatwehave obtained all theinformation und exflanati.ns which,,o,h.^b"riof ourkno*.-ledge
. and belief, were necessary fot the puq)oses of the audit.

In out opinion and to the best of out information and according to the explanations Even to us. :r:rstatement of financial position, statement of profit or loss, the statement of changes 1n ecu:r :1:statement of cash flow together with th. note. 
-f".3-g pat'thereof conform w.ith th-e accounl.e :i:r.reportng standards as applicable in Pakistan and give ir. i.rro.,rr".ion required br. the i;;;;l--: i:_201'7 6rx of 2017), in the mannr 

:? requtea_rrri r.rf..ri".ly sr". a true and fafu vre*. of rhe si::e ::the company's affaits as atJune 30,2024and of th.pro^f,rt r".Jrr!year then ended, t1,e chanses 
'., 

equr--and its cash flows fot the period then ended.

Basis for Opinion

we conducted out audit in accordance with Intemational Standatds on Auditing (ISA, as appiicable inPakistan' our tesponsibilities under those standards ate further described in tsr- ))a*ori Reryonibi/itiet 1ortbe Audit of the Finantial statemenh' section of out report. we are independent of the company inaccotdance with Intemational Ethics Standards Board ior Accountants' Code of Ethics for professional
Accountants as adopted by the Institute of chartered Accountants of pakistan (the Code) and we havefulfilled out othet ethical tesponsibilities in accordance with the code. we believe that the audit evidencewe have obtained is sufficient and appropnate to provide a basis fot our opmlon.

Other Inforrrration:

Management is responsible for the ofher rnfornration.
included in the Annuar Report, but d6ps not include
thereon.

The other inforrnation comprises
the financial statements and our

:["jr}:]f.l:"ffi;*,f::ffi:" does not cover the other information and we do not express any



assan Naeem & Co.
C hartered Accountants

In connection with our audit of the ltnancial statements, our tesponsibilrtr- rs to read the other

information and, in doing so, consider whether the other information is matetialll jnconsistent with the

fi.nancial statements or our know-ledge obtained in the audit or otherwise appears to be matedally

misstated. If, based on the wotk we have petfotmed, we conclude that thete is a material misstatement of
this other information, we are tequired to rePort that fact.

How-evet, we have nothing to report in dris regard.

Responsibilities of Management and Board of Directors fot the Financial Statements

Management is tesponsible fot the prepatation and fair ptesentation of the financial statements in

accordance with the accounting and reporting standatds as applicable in Pakistan and the requitement of
Companies Act,2017 (XIX of 2017) and for such internal control as management determines is necessary

to enables the pteparation of financial statemeflts that ate ftee from materiai misstatement, whether due

to fraud or ertor.

In ptepadng the financial statements, marragement is responsible for assessing the Company's ability to

continue as a going concem, disclosing as applicable, mattets related to going concern and using the

going concern basis of accounting unless management either intends to Jiquidate the Company or to cease

operation, ot has no tealistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial teporting Process.

Auditor's Responsibilities fot the Audit of the Financial Statements

Our objectives are to obtain teasonable assurance about whethet the financial statements as a .'r-hc,-e ::.
free from matedal misstatement, whether due to ftaud or ettot, and to issue an auditor's repor: :il::
includes out opinion. Reasonable assutafrce is a high level of assutarlce, but is not a guarantee tili: a::

audit conducted in accordance with ISAs as applicable in Pakistan will alsrar-s detect a matenaL

misstatement when it exists. Misstatements can atise ftom ftaud of etfor and ate considered matenal il-,

individually or in the 
^ggregate, 

they could reasonably be expected to influence the economic dectstons of
usets taken on the basis of these financial statements

As part of an audit in accordance with ISAs as applicable in Pakistan, we exetcise ptofessional iudgment
and maintain ptofessional skepticism tluoughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whethet due to

ftaud ot ertot, design and perform audit procedutes respoosive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The dsk of not

detecting a mate:iJral misstatement resulting from fraud is highet than for one tesulting ftom errot,

as fraud may involve collusion, fotgery, intentional omissions, misteptesentations, or the ovettide

of intemal control.

Obtain an undetstanding:ie6 intemal control televant to the audit in otdet to design audit

procedures that are apptopriate in the citcumstances, but not fot the Purpose of exptessing an

opinion on the effectiveness of the Company's intetnal control.

Evaluate the apptopriateness of accounting po)icies used and the reasonableness of accounting

estimates and telated disclosutes made by maflagement'

l
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Conclude on the appropriateness of managemeflt's use of the gorng concern basis of accounting
and, based on the audit evj.dence obtained, whether a mateial uncertaiflt!. exists related to events
or conditions that mav cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a rrrraterlral uncertainry exists, we are required to draw attention in
out auditot's report to the related disclosures in the financial statements or, if such disclosures
ate inadequate, to modif, out opinion. Out conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditiofls may cause the
Companv to cease to continue as a golng concern.

Evaluate the ovetall ptesentati.on, structure and content of the Frnancial statements, including the
disclosutes, and whether the financial statements tepreseflt the underhing ttansactions and
events in a manner that achieves fair presentation.

We communicate with the boatd of directors regarding, among othet mattets, the planned scope and
timrng of the audit and significant audit findings, including any significant dehciencies in intetnal control
that we identi$, dudng our audit.

Report on Other Legal and Regulatory Requirements

''8ased on our audit, we furfier report that in our opinion:

E proper books of account have been kept by the Company as required by the Companies ict.
2017 (XIX of 2017);

b) the statement of ltnancial position, the statement of proht or loss, the statement of changes u:
equity and the statement of cash flows together with the notes thereon have been dras'n uc r:
conformity with the Companies Act,2017 (XIX of 2077) and ate in agreement sith the books
of account and tefurns;

.) investments made, expenditure incuted and guatantees extended during the period rvere tbr ti-re

purpose of the Company's business; and

d) no zakat was deductible at soutce undet the Zakat and Ushr Ordinance, 1980 (XVm of 1980).

e) the company was in compliance with the requirement of section 78 of the Secutities Act 2015,
and the televant tequirements of Secudties Brokers picensing and Opetations) Regulations,
201,6 as at the date on which the financial statemerits were ptepared.

The engagement partnff on the audit tesulting in this independent auditor's repoft is Arslan Ahmed.

DATE: Octob er 7 ) 2024

IJD IN : AR20 24103lluP 43N7 c FT
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M. M. SECURITIES (PRIYATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2024

ASSE,TS

NON CURRENT ASSETS

Ptoperly and equipment

Intangible assets 
{

Investment-at fau value through other comprehensive income

Long term deposits

CURRENT ASSETS

Trade debts

Investment-at fat value through profit and loss account

Advances, deposits, prepayments & other receivables

Cash and bank balances

.S,.HARE CAPITAL AND RESERVES

Autho rtzed caprtal

Share capital
Issued, subscribed and paid-up capital

Capital Reser\res

Sulplu, / (Deficit) -.,Investment at FVTOCI

Actuarial gatn/(loss) on defined benefit

Revenue resef\res

Accumulated Pro fi.t/ (Los s)

NON-CURRENT LIABILITIES

Staff Retirement Benefits - Gratuity

CURRENT LIABILITIES

Trade and othet payable

Contingencies and commitments

L30,53L,860 100,45 4,859

Lz.l 200,000,000 200,000,000

2024

Note (Rupees)

2023

(Rupees)

7 L2,195

15,7 58,645

+2,382,401

1,6,955,1,67

75,808,708

4

5

6

7

215901435

2rg9o,ooo

201533,828

7,5501579

3316641842

457,506

2Lr935,921

421930,L77

31,1543r4L4

96,867,018

8

I
10

TL

t2.2 L55,000,000

415331830

(422,713)

63,585,654)

95,525,463

69,658,162,

90,839 ,97 5

13 3r061,r4L7

310611417

T4 31,944,980

311944,980

16,841,131

16,911,434

130,53L,860 1,00,151,859

The annexed notes41 fotm an integralpatt of these financial statements.

24,646,1,51

2,770,150

L5

2,770,450



tvl. NI. SECURITIES (PRIVATE) LIMITED
STATEME,NT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2021

Revenue from conttactwith customets

Operatirg and administrative expenses

Othet charges

Other income

Ptofit/ (loss) before income taxrminimum tax differential

and final tax

Minimum (ax - l.oy

Final taxes - l.oy

Ptofit/ (loss) befote income tax

Income Tax Expense

Profit/ (loss) after income tax

7 roo2r298 (21.,690,262)

Note

16

t7

18

t9

20

2L

2021

(Rupees)

15r2751029

(21,107 41646)

(140,0 46)

12194',1.r967

2023

(Rupees)

6,432,1,26

(1,9,920,435)

(8,201,953)

(839,2-23)

(839,223)

611631075

(90,567)

(97,427)

(97,127)

(21. ,7 B-.6 8 9

6,072r508

The annexed not.r fo* an integralpart of these financial statements.
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M" M. SECL RITIES (PRI\-TTE I LI\IITE,D
STATENIENT OF CO\IPRE HE\SI\-E INCOME

FOR TIIE \E-\R E\DED JL NE 30,2024

Profit/(loss) after income tax

Other Comprehensive Loss:

Items that vdll not be subsequently reclassified in profit or loss

Unrealised gaLrll (loss) on revaluation of investments at farr value
thtough other comprehensive income

Actuarial gatnf (loss) on defined benefit obligation

TOTAL COMPREHENSIVE LOSS

The annexed notes form an integr I part of these financial statements.

2024

(Rupees)

6r072r509

8r67',1.r97 6

58,996

81612rgg0

2023

(Rupees)

(2I,787,689)

(4,536,357)

(10,51+

(4,546,871)

141685,498 (26,334.5611I
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NI. NI. SECURITIES (PRIYATE) LIMITED
STATEMENT OF CASH FLOW

FOR THE YEAR ENDED JUNE 30, 2021

Note
CASH FLOW FROM OPERATING ACTIYITIES
Profi.t/ (oss) before taxation

Adiustment for non-cash items:

Depreciation

Loss allowance

Unrealized (gar.)/loss on Investrnerrt at fasr value through P&L
Gain/(Loss) on sale of property and equipment

Ptovision fot graruiry

Opetating profit before working capital changes

Changes in workins canital

Decrease / (increase) in long term deposits

Decrease / (inctease) in trade debts

Dectease / (inctease) in advances, deposits and ptepayments

,r.@ecrease) f increase in tade and othet payable

Net changes in wotking capital
Taxes paid

Gtatuity paid

Net cash (used in)/generated from operating activities

CASH FLOV FROM INYESTING ACTIVITIES

Disposal of ptopetty and equipment

Addition of property and equipment

Net cash (used in)/generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash (used in)/generated ftom financing activities

' Net increase in cash and cash equivalent

Cash and cash equivalent at beginning of the year

Cash and cash equivalent at end of the year

The annbxed notes form an integal part of these financial statements.
u}1

2024

(Rupees)

61163107 5

(150,264)

254,989

(547 ,77 6)

15,L00 1546

14,657 1495

(90,567)

(669,666)

2023

(Rupees)

(21,690,262)

31,g.)tzl

9,152,511

(1,267 ,817)

8,503,801

(200,589)

(506,708)

15,059 1697

(47',1,r450)

(47',1,r450)

(488,041)

20,000

(330,830)

(310,830)

14,588,247

16,9551167

(799,971)

17 ,7 54,038

31,15431414 1.6,955,167

27 4,999

n

(6,177 ,27 6)

9gt,6lz
(5,000,640) 1,3,405,717

I
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M. M. SECURTTIES (PRTVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

Legal Status and Nature of Business

M.M Secudties @rivate) limited was incolpotated under the Companies Ordinanc e, 1.984 on 9 August
2007 as a pivate Limited company. The Company is a corporate member of Pakistan Stock Exchange
Limited. The tegisteted office of the company is located at 2nd floor, 9-C, Ittehad Lane No. 12, phase-Il
Extension, Defence Housing Authority, I3mchi - Pakistan and the company does not have any branch
off,rce. The principal activities of the Comp arry 

^te 
investrnent and share brokerage.

Basis of Prepatation

Statement of Compliance

These {tnanaal staterneflts have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Apptoved accounting standards comprise of such Intemational Financial Repoting
Standatds (IFRS) issued by the Intemational Accounting Standards Board G\SB) as are notified under the
Companies Act, 2017, provisions of and dkectives issued under the Companies Act" 2017. In case
tequirements differ, the provisions or ditectives of the Companies Act,2O17 shall prevail.

2.2 Basis of Measurement
li: ir::"ir1

These financial statemeflts have been prepared under the historical cost coflvention except Investments
that are carried at fair value.

2.3 Functional and Presentation Currency

These ftnancral statements ate presented in Pak Rupees, which is the functional and presentatioa curreocF
of the Company and have been rounded off to the frearest rupee.

2.4 Use of Estimates andJudgments

The preparation of fi.nancial statemerits is in conformity *ith approved accounting standatds, as applicable
in Pakistan, tequfues maflagement to make judgments, estimates and assumptions that affect the
application of policies and teported amorrits of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical expedence and vadous other factors that
are believed to be reasonable under the circumstances, the tesults of which form the basis of making the

' judgments about carFing values of assets and liabilities that are not readily appareflt from other sources.
Actual results may differ from these estimates.

The estimates and judgments that have a significant effect on the financial statemefits that are in tespect of
the following

r ' 
Properry and equipment (note 4)

o -Income Tax Expense (note 21)

2,5 changes in accounting standards, intbtpretations and pronouncements

a) Standard, intetptetations and amendments to approved published accounting standatds that
became effective during the year

The following amendments to pubJished standards are mandatory for the finarlciaUear beginning on July
1,2023 andate relevant to the company.

,r&(



(i) IAS12ApplicationGuidanceonAccountingfotMinimumTaxesandFinalTaxes

During the year the rnstitute:::1"::::^1;?i:':."f.::y."fr.T::t :;j l,'-rr'r*J:: ;';ffi::ffi;.: ;; ']il; It i;."''" raxes (n'evised 2012)" 1:11""'d,s*9i"" . t;--t- -t"l:,:'^"on 

LruluauLs

.-i*--* 'r^-^- ^-.1 Final Taxes". 'Ihe said quidance requrres ceriai'n amounts of tax
o,, A."o.*ti,,g rot Minimuml,".: 1ll,1i:1"::: .:X1"-XTffi;::ffi.T:fX,.'#::r;;.;Lrrrr1 

; Ftnal tm be shOWn sepafately as L l.oy
paidundermrnimumandfina|taxregrmeto
tax' 

: -'^^-^t^Ai- +l"ace financial sl ty it accotdatce
Accordingly,theimpacthasbeenincotporatedinthesefilanaoJstatemefltsfetlospecflv€
with the requirement of Intemationrl Ac"o.'ntiog Standatd G\S 8) - 'Accounting Policies' change n

Accounting Estimates and Etrots'. There has Oti ": 
effect on the statement of financial position' the

statement of changes rn equity, the statement of cash flows and eaming pet shate as a tesult of this

change.

(ii)

For the year ended June 30, 2024

Minimum tax - l.oy

Frnat taxes - l.oY

PrcfitlQoss) befote income tax

Income Tax ExPense

For the year ended June 30, 2A23

Minimum tax.;l.ry
Final taxes - l.tY
Prcfitl(loss) before income tax

Income Tax ExPense

discl0sed in the ftnancial statements.
accoullti.g Policies' The

disclosure of accountlngThe amendments require disclosute of 'material" tather *1" 'ti*,1::1.

;."il;^;;; p;;;e the guidance o11 the apprication of matedalitv to
-: -,- rL^

policies, assisting .rrtitle' to p1+dt usefirl accounting Polity infotmation that user need to understand

Lther information in the frnancial staternents'
':,:',

(iii) In addition to the amendments rnentioned bbove' thete wete certam

reporting standards which became effective for the compafly fot the

coosidered not to be terevant or to have any significant impact on the

thetefote have not been disclosed in these financial statements'

Impacts on the Companyts staterne{rt of profit ot loss:

--------------Rupees-----------r-----

Amendments to IAS l and IFRS practice statements 2'Making MaterialityJudgments'

The company adopted disclosute of Accountjng Policies (Amendments to IAS 1 and IERS pracflce

statements 2 ,Making Matedality Jrfu*.rrtr) ir""i O' yny, ZOZZ' Aith3ugh amendmenll did not result in

any changes to the ;;.""",i;; polli.i., tir.*,tl-"t, they impact the accounflng Policy information

amefldrnents to accoutltitg and

cutrent Yeat. Flowever, these are

cornpany's financial tepotting and

!!
L
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b) Standatd, intetpretations and amendments to approved published accounting standatds that are
not yet effective

Following are the amendments and intelpretations to the accounting and repoting standards that will be
mandatory fot the Company's annual accounting pedods beginning on ot afterJuJy 1,,2024.

Description effective for periods
Effective for

periods

IAS 1 Pres entation of Fin ancial Statements (Amendments) January 01,
2024

IAS 8
Accounting policies, changes irr accounting estimates and errors
(Amendments)

January 01,,

2021

IFRS 16 Leases (Amendments) January A1,,

2021

IAS 21 The Effects of changes in Foteign Exchange Rates (Amendments) January 01,,

2025

IFRS 7 Financial Instruments: Disclosures (Amendments) January 01,

2026

IFRS 17 Insurarr.ce Contracts January 01

2026

IFRS 9
Financial Instruments - Classification and Measurement of Financial
Ins truments (Amendments)

January 01

2A26

The Compafly expects that the adoption of the above revisions, amendments and interpretations of the
standatds vzill not have matetial effect on the Company's financial statements in the pedod of initial
application.

Other than the aforesaid standards, intelpretations and amendments, IASB has also issued the following
standatds and intelpretation, which have not been notified locally or declated exempt by the SECP as at

Jane 30,2024:

First Time Adoption of International Financial Reportirg Standards)

Senrice Concession Arrangement

Presentation and Disclosures in Financial Statements

Subsidiaries without Public Accountabfity: Disclosures

3 Material Accounting Policy Information

The materia-l accounting policies set out below have been appJied consistently to all periods presented in
these flnancial statements.

3.L Taxation

Income tax expense comprises of cutrent, defered and prior year. tax.Income tax expense is tecognized in
profit and loss account except to the extent that it relates to items recogniTed directly in equity, in which
case it is recognized in equity.

d1

- IFRS 1

- IF'RIC 1,2

- IFRS 18

- IFRS 19

f
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3.1.1 Current Tax

Provision for curent tax is based ofl taxable income at the enacted ot substantially enacted tates of

taxation after taking into account available tax credits and rebates, If aty. The charge for curtent tax

includes adjustrnents to charge fot prior yeats which arises ftom assessments/ developments made dudng

the year, if any.

3.1.2 Defetted Tax

Deferred tax is recognized using balance sheet method in respect of temporary diffetences between the

carrying amounts of asset and liabilities for financial repoting Pu4)oses and the amounts used for taxation

p"rp";. The amount of defered tax provided is based on the expected mannet of rcaEzalior. or

settlement or the carrying amount of assets and liabilities, using the enacted ot substantively enacted tates

of taxat1on.

The company tecognizes deferred tax assets to the extent that it is ptobable that taxable profi.ts for the

foteseeable future will be available against which the asset can be utilized. Defered tax assets are teduced

to the extent that it is no longer ptobable that the telated tax benefit will be r.eqllzed.

3.2 Minimum Taxes levy

Any excess over the amouflt designated as income tax undet the scope of IAS 1'2 "Income Taxes", is then

recognised as a IerT falling under the scope of IFRIC 21,/IAS 37. Hence, afly excess ovet the amouflt

designated as income tax under the scope of IAS 12 "Income Taxes" should be classified as Minimum

'" Taxes lery and not income tax in the ptofit and loss account.

3.3 Final Taxes levy

Any final taxes paid which is not based on the taxable income, is then tecognized as a levy falling under

the scope of IFRIC 21, /IAS 37. Hence, Final tax paid should be classified as Final Taxes levy and not

income tax in the ptofit and loss account.

3.4 Property and Equipment

Property and equipment are stated at cost less accumulated depteciation and accumulated impairmert

Iosses, if any. Cost includes expenditures that ate ditectly attributable to the acquisition of the asset.

Subsequent costs afe included in the asset's carrying amouflt ot recognized as a sepafate asset, as

,pprop"irt., only when it is probable that future economic benefits associated with the item will flow to

the Company and its cost can be measured teliably. Cost incurred to replace a component of an item of
property and equipment is capitalized, the asset so replaced is tetired from use and its catrying amount is

a.r..ogniz.d. Normal tepaits and maintenance are charged to the ptofit and loss account in the period in

which they ate incurred.

Depreciation on all proper\ and equipment is charged to the profit and loss accourit using Staight Linp

method over the asset's usefrrl life at the rates stated Note no. 4. The depreciation ofl Pfoperty afld
'equipment is charged fuIl in the month of acquisition and no depreciation is charged in the month of
diiposal. Gains or losses on disposal of an item of ptoperty and equipmeflt are recognized in the profit.

and loss accouflt. The assetsl'residual value and usefi.rl life ate reviewed at each finanaal year end, and

adjusted if apptopdate. 'r,i''

3.5 Intangible Assets

An intangible asset is recogntzed as arL asset if it is
the asset will flow to the entity and the cost of such

,&?

probable that future economic benefits attributable to

asset cartbe measured teliably.

T

I

l
-]

l
t
I
l
l
l



3.5.1, Ttading Right Entitlement Certificate (TREC)

This is stated at cost less impairment if any, the carying amount is reviewed at each balance sheet date to
assess whether it is in excess of its tecovetable amount, and when the carryng amouflt exceeds its
estimated tecovetable amount, is it wtitten down to its estimated tecovetable amount.

3.5.2 Softwate

Costs directly associated with identifiable softwate that will have ptobable economic benefi.ts exceeding

costs beyond one yeat, are recognbed as an intangible asset. Direct costs include the putchase costs of
software and other directly attdbutable costs of preparing the software fot its intended use.

Computer software is measured initially at cost and subsequently stated at cost less accumulated

amortizaion and accumulated impaitment losses, if any.

3.5.3 Amortizatiofr.

Intangible assets with indefinite useful lives are rrot amortized instead they are systematically tested fot
impairment ateach reporting date. Intangible assets with finite usefirl lives are amortized at stmight line
basis over the usefirl life of the asset (at the rate specified in note 6 to these financial statements).

3.6 Tmde debts and other rcceivables

Trade debts and othet teceivables are r.ecognized at fatt value and subsequently measure at cost less

impairment losses, if any. Actual credit loss expedence over past yeats is used to base the calculation of
expected ctedit loss. Ttade debts and othet receivables considered irrecoverable are wdtten off.

3.7 Provisions

A ptovision is recognized in the financial statemeflts when the compafly has a legal or construcdve
obligation as a tesult of past evenq and it is ptobable that an outflow of economic benefits will be required
to settle the obligation and a teliable estimate can be made of the amount of obligation. The amouat
tecognized as a,provision reflects the best estimate of the expenditute tequired to setde the obligation at
the end of the teporting petiod.

3.8 Trade and Othet Payable

Trade and othet payables are recognized initially at fat value plus directly attributable cost, if any, and
subsequently measuted at amortized cost.

3.9 Revenuerecognition

Broketage Commission, co{porate fi.nance income and other income are recognized as and when services

are tendeted.

Dividend income is tecognized when the dght to teceive the dividend is established.

Income on condnuous funding system ftansactions and bank deposits is tecognized on a time
ptoportionate basis that takes in to account the effective yield.

3.10 Cash and Cash Equivalents 
'i'i" 

,

Cash and cash equivalents compdse cash in hand, bank balances and highlyliquid short terrn investments
with original maturities of three months or less, fhat are readily convertible to known amounts of cash and
which ate subject to an insigniEcant dsk of change in value.

t^1
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3.11 Contingent Liabilities

A Contingent liability is disclosed when the company has a possible obligation as a result of past eveflts,

whose existence will be confumed only by the occurence or non-occurrefrce, of one or more unceftain

future events not wholly withirr the control of the comPafly; ot the compafly has a ptesent legal ot

constructive obligation that arises from past events, but it is not ptobable that an outflow of tesources

embodying economic benefi.ts will be required to settle the obligation, ot the amourit of obligation caflnot

be measuted with sufficient liability.

3.12 Financial Insttuments

3.12.1 F inancial Assets

3.12.2 Initial recognition, classification and measutemeflt

financial asset when and only when it becomes a patLy to the conttactual

evidencing investment. The Company classifies its financial assets into eithet
The Comp any recognuzes a

provisions of the instrument

of following three categories:

Financial assets measured at 'tAmortized cost"
A financial asset is measuted at amdrtlzed cost if it is held within business model whose objective is to

hold assets to collect contractual cash flows, and its conttactual terms give tise on specified dates to cash

flows that are solely payments of principal and intetest on principal amount outstaflding.

Such financial assets are initially measuted at fak valwe plus transactiori costs that are directly

attributable to the acquisition ot issue thereof.

Financial assets at "Fair value tfuough othet comprehensive income'l
A flnancial asset is classified as at fait value thtough other compreheosive income when either:

It is held within a business model whose objective is achieved by both collecting conftactual cash flows

and selling financial assets and its contractual tetms give rise on specified dates to cash flows that are

solely papnents of principal and interest on the princrpal amount or,

It is an investment in equity instument which is designated as at fau value thtough OCI ifl accotdance

with the irevocable election available to the Company at initial recognition.

Such financial assets are initially measured at fait value plus ffansaction costs that are directly attdbuable

to the acquisition ot issue thereof.

Financial assets at "Fafu value thtough ptofit ot losstl
A debt instrument can be classified as a ftnarrclal asset at fair value through profi.t ot loss if doing so

eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise

ftom measuring assets or liabilities ot tecogtizing the gains ot losses on them on diffetent bases.

AII equity instruments are to be classified as financial assets at fafu value through profit or loss, except fot

those equity instruments for which the Company has elected to present value changes in othet

comprehensive income.

3.12.3 Subsequent measurement

Debt investments at "Fair valu.e. tfuough othet comprehensive incone"
These aisets are subsequently riithsured at fast value. Interest /matkup income calculated using effective

interest rate method, and impairmefrt are recognized in the statement of profit and loss accourit. Othet net

gains and losses are recognized in othet comptehensive income. On de-tecognition, gains and losses

acsumulated in other comprehensive income ate teclassifi.ed to the statement of profit and loss accouflt.

"t-1
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Equity fnvestmeflts at 'tFair value through other comptehensive income'l
These assets are subsequently measuted at fait value. Dividends arc rccognized as income in statement of
profi.t and loss account unless the dividend cleady tepresents a recovery of pat of the cost of the

investment. Other net gains and losses are recognized in othet cornprehensive income and are nevel

classified to the profit and loss account.

Financial asset at "Fafu value through profit ot loss'l
These assets are subsequently measured at fair value. Net gains and losses, including any interest/matkup

or dividend income, are recognized in the statemefit of ptofit and loss account.

Financial as'sets measuted at Amortized cost
These assets ate subsequently measured at amottized cost using the effective intetest method. The

amortized cost is reduced by impairment loSses. Intetest/ matkup income, and impaitment are tecognized

in the statement of ptofit and loss account.

3.72.4 Non Derivative financial assets

All non-dedvative financial assets ate initially tecognized on ftade date i.e. date on which the

compafly becomes parry b tlre rcspective contractual ptovisions. Non-derivative financial asset compdse

loans and receivables that are financial assets with fixed ot determinable payments fhat ate not quoted in

active markets. The compalry detecognizes the financial asset. W-hen the conftactual rfuhts to the cash

flows ftom the asset expfues or it transfer the right to receive the conffactual cash flow in a ttansaction in

which substantially all risk and rewards of ownership of the finarrcial assets aJe ttansfered ot it neithet

ftansfered flor retaifl substantially all the of the risk and rev/ards of ownership and does not tetain conttol

, d ovet the transfered asset.

3.12.5 Offsetting of financial assets and financial liabilities

Financial Assets and financial liabilities are offset and the net amount is teported in the financial

statements only when the company has a legally enforceable right to offset and the company intends to

either settle ori a flet basis, ot to rcalize the assets and to settle the liabilities simultaneously. Income and

expense items of such assets and liabilities ate also offset and the net amount is repotted in the financial

statement only when permitted by the accounting and repoting standatds as applicable in Pakistan.

3.L2.6 F inancial Liabilities

Financial Liabilities are initially recognized on tade date i.e. the date on which the company becomes party

to thee respective contlactual provisions. Financial Liabilities include markup beadng botrowings and

trade and other payables. The company detecognizes the financial liabilities when conttactual obligations

are discharged, cancelled ot expire. Financial liability othet than fav valwe through profit and loss ale

initially measured at fatt value less any ditectly atttibutable ftansaction cost. Subsequent to initial

tecognition, these liabilities are measured at amofiized cost using effective interest tate method.

3.12.7 Impairment

Finan cial assets
'a

aflo#ances for Expected Ctedit Losses (ECLs) it respect of financial assetThe company rec ognuzed loss

measured at atnorttzed cost.

The company measures loss allowance at an amoufrt equal to life time ECLs, except for the following,

which ate measuted atl,2month ECLs:

Debt secudties that ate determined to have low cedit dsk at repoting date; and

Other debt securities and bank balances for which ctedit tisk (i.e. the tidk of default occudng ovet the

expected life of the finanaalinstrument) has not increased significandy since initial tecognition.
ia^-r



Loss allowance fot trade receivables are always measured at at amourrt equal to lifetime ECLs..When 
determining whethet the credit dsk of finar,rral asset has increased significantly since initial

recognition and when estimating ECLs, the company considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both qrrrrtit^ti-r. and qualitative
information and analysis, based in the company's histotical experience and informed credit assessment and
including forward- looking information.

Loss allowances for financiat assets measured at amotttzed cost ate deducted ftom the gross carying
amourit of the assets.

The gtoss ' carrying amount of financial asset is written off when the company has no reasonable
expectations of tecovering of a financial asset in its entirety or a proportion thereof. The company
individually makes an assessment with respect to the timing and amount of write-off based on whether
there is teasonable expectation of tecovery. The compafly expects no significant recovery from the
amount written off. Howeve4 finanaal assets that ate written off could rtill b. subject to enforcement
activities in otdet to comply vzith the company's procedures for the fecoveqF of amounts due.

3.13 Non- financial assets

The carrying amouflts of company's fton- financial assets are reviewed. at each balance sheet date to
determine whethet there is any indication of impairment, if such indication exists, the asset,s recoverable
amouflt, being highet of value in use and fair value less cost to sell, is estimated.. fn assessing value in use,
the estimated futute cash flows are discounted to their present value using pre- tax discount tate that
teflects cuffent market assessments of the time value of money and the dsks specific to the asset. Fot the:'' purpose of imp ent testing, assets that cannot be tested individually ,r. gtorrp.d together in to smallest
group of assets that generates cash inflows from continuing use that are 1*g.+ independent of the cash
inflows of othet assets or gtoup of assets. An impairment los, i, ,..ogiir.d whene..er the carrying
amount of an asset exceeds its tecoverable amount. Impairment losses are iecognized in the statement of
profit ot loss.

3.14 Staff retirement beilefits - Defined benefit plan

A defined benefit plan is a post-employrnent benefit plan under which an entity tegulatly pays
contributions"into a separate fund but will continue to havelegal or constructive obligation to pay frrrther
contdbutions if the fund does not hold sufficient assets to pay alemployee benefi.ts telating to employee
service in the cuffent and priot pedods. As a consequencl actuarial dsl (that benefits will be less than
expected) and irivestment dsk (that assets will be insufficient to meet expected benefits) fr4 ifl substance,
on the entity.

The Company operates an unfunded gratuity scheme for its employees which is classified as a defined
benefit plan.

The Company's obligation in tespect of the defrned benefit plan is calculated by estimating the amount of
future benefit that employees have eamed in the cutent ant pdor periods and discounting that amount.
The calculation of defined benefit obligation is performed annually by using the ptojected Unit Credit
Method.

Remeasurements of the' defined benefi.t liability (i.e. the acfianil gains or losses) are recognised
immediately in other comptehcnsive income. The Company determines the interest e{pense on the
defined benefit Iiability for the period by applying the disiount rate to the defined benefit liability at the
beginning of the annual tepoting period, takinb into account any changes in the defined benefit liability
dtiring the pedod as a result of benefit payments. Interest e4pense ,rrd. oth., expenses related to the
defined benefi.t plan ate recognised in profit or loss.

\When the benefits of a plan arc changed or when a plan
telates to past senrice or the gain or loss on curtailment
Comp any recognises gains and losses on the settlement
OCCUfS.

is curtailed, the resulting change in benefit that
is recognised im?nediately in profit or loss. The
of a defined benefit plan when the settlement

l
l
l

I



4" PROPERTYAND EQUIPMENT

As at J*ly 0L,2023

Cost

Ac cumulated dePreciation

Net book value at the beginning of the year

Changes during the Year

Additions during the Ye^r

Disposals - cost

Depreciation charge for the Year

Disposals - Accumulated depreciation

Net book value at the end of the Year

Analysis of net book value

As at June 30r 2024

Cost

Accumulated dePreciation

Net book value at the end of the Year

Depreciation rate (oh Pet annurn)

.t

As at J,rly A\ 2022

Cost

Ac cumulate d dePre ciation

Net book value at the beginning of the year

Changes during the Year

Additions

Disposals - cost

Depreciation charge for the Yeerr

Disposals - Accumulated depreciation

Net book value at the end of the Year

Analysis of net book value

As at June 30r 2023 :

Cost ' ,',1''

Accumulated dbPreciafl-on

Net book value at the end of the Year

Depreciation tate (o/o Per annum)
*1

Office Furniture

Equipment and fixtures

63A,477 55,615 613651825 4,077 1486 LLrL29,403

(453,927)(Lg,702)(5,372,458)Q,879,332)(8,735,419)
166,550 35rg73 9931367 't\L98r154 213931984

Vehicles Computers Total

L01200

Q5,425) Q,761) 076,664)

Mt,250 471,150

(80,149) (27 4,999)

16L,325 - 33,152 8L6Je6 , L,579W ,, 'z,5'g0'q5

640,677 55,615 61365,825 4,538,736 11,600,853

(479,352) Q2,463) (5,549,L22) (2,959,48L) (9,010,418)

L61.1325 33,L52 8L6,703 L,579r255 215901435

-

215901435

6365825 6365825 6365825 6365825

L645830001o L64583000/o 164583000/o L64583000/o

Office Furniture Motor

Building and fixtures vehicles

630,177 55,615 6,330,025 3,832,956 10,8+9,0=3

(448,672)(1.6,921)(5,200,771)Q.,805,776)(8,472,7N)
181,805 38,694 1,,129,254 1.,027,1,80 2,376,933

Computers Total

(15,255)

86,300

(50,500)

Q.,781) (1,80,524)

244,530

03,556)

330,830

(5o,5oo)

(272,1,1,6)

8,837 - 8,837

166,550 35,91,3 984,530 1,\98,1,54 
- 

2,393,9q4

- 

' 
''= i'

630,477 55,61,5 6,365,825 4,077,486 11,,1'29,403

, (463,927 (,9,702) (5,372,458) (2,,879,332) (8,735,419)

166,550 35,913 993,367 1,1.98,1,54 
- 

2,393,984

5o/o 5'/o 5o/o 5o/o

2024

l

l
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5, INTA.NGIBLE ASSE,TS

As at Jrly 0'l'r 2023

Cost

Accumulated ammo rttzatton and impaitment

Net book value at the beginning of the yeaf

Addition dudng the Year

Disposals - cost

Ammo tttzatton for the Year

Disposals - Accumulated amm otttzatTon

Net book value at the end of the year

Analysis of Net Book Value

Cost

Accumulated ammo tttzatton and i*puirment

Net book value as atJune 30, 2A24

Rate of am tnortization per annum (%)

As at J*ly 01,2022

Cost .,

Accumulated ammo tttzatton and impairment

Net book value at the beginning of the yeaf

Addition durirg the Year

Disposals - cost

Ammo tttzatton fot the Yeat

Disposals - Accumulated amm ofiTzatton

Net book value at the end of the Year

Analysis of Net Book Value

Cost

Accumulated amrno rttzatton and impairment

Net book value as atJune 30, 2q23
,.'",,., ,

Rate of am mortization per annum ('/')

2024

TREC Booth at PSX Total
(Note 5.1)

-
5,000,000 490,000 51490rooo

(2,500r000)

5,000,000 490,000 5,49o,ooo

ffi#2,500,000

2,5oo,ooo

(2,50q,000)

2,5oo,ooo

TREC
(Note 5.1)

(RuPees)----

2023

Booth atPSX Total

5,000,000 490,000

490,0002,500,000

2,500,000 490,000 2,990,000

5,000,000 490,000 5,490,000

2,500,000

5.1 This represents TREC acquired on surendet of Stock Exchange membership catd' According to the Stock

Exchanges (Corporatisation, Demutudizailor and Integatioo; att 201'2' the TRE Cettificate f,n y only be

ffansferred once to a company intending to cldrry oJt 'h"t' 
btokerage business in the mannet to be

ptescribed.t

i
I

l

i
l

-

=



2024 2023

(Rupees) (Rupees)

6. INVESTMENT-AT FAIR VALUE THROUGH OTHER COMPREHENSryE INCOME

Investment in shares of Pakistan Stock Exchange 6.L 201533,828 1,1,,861,,852

6.1 This represents 1,602,953 Q023: 1.,602,953) shares of Pakistan Stock Exchange Limited This investment is

pledge viith PSX against Base Minimum Deposit.

7. LONG.TERM DEPOSITS

Deposits wilh:
- National Clearing Company of Pakistan Limited

- Pakistan Mercantile Exchange - Deposit

- Pakistan Stock Exchange @ase Minimum Capital)

8. TRADE DEBTS

Ttade debts 8.1

less: provision for bad debts 8.2

8.1 The aging analysis of trade debts are as follows:

Past due 1 - 30 days

o s .:,.: Past due 31 - 180 daYs

Past due 181 days - Lyeat
More than ofle yeat

8.2 Provision for expected credit loss

Opening

Provision tecotded during the yeat

Less: Reversal of expected ctedit loss

8.3 Trade debts due ftom related parties

@@
I r ,6so,s7s ll 1,soo,31s 

I

| +,soo,ooo ll +,soo,ooo 
I

7,5501579 7 ,400,31,5

@@
I (+sz,sat) ll (;so,so:) 

|

457 ,506 71,2,195

9451067 1,,263,058

mw
I tur,orrl ll rurr,rurl I

487,56L 550,563

Name of related party
Gross

amount due

Past due

amount

Provision for

expected

credit losses

Reversal of
provision for

expected

credit losses

Amount due

written off
Net amount

due

Maximum
amount

outstanding
at arry time
during the
year (8.3.1)

Madiha Mahmood IVIouIvi 6el 6el - | - | - I 69

69 69

8.3.1 Maximum amount outstanding at any time during the yeat calculated by tefetence to month-end balances.

8.3.2 Aging analysis of uade aett.iAre ftom tqlated parties

Narne of related party
Not past

due

Past due
Total gross

arrrouflt due
Past due
0-30 days

Past due
31-180

days

Past due
181.-365

days

Past due
365 days

Madiha Mahmood Moulvi - I 6eI I - 69

*1 69 69



9.

2024 2023
TN'ESTMENT-Ar FArR 

'ALUE 
rHRoucH pRoFrr AND Loss 

"J:H;il| 
(Rupees)

Investment in quoted securities gJ. n$Sgn 
-.!!75t{!|l

il.l,'trT1il.:,::.lil!;HHil::i'E:.1'#.;ff;:Xlff;"0,usingthevea,-endmarketpricesrhis
ff 

t#.::H:lcteadngcompanyp,r.i,*"ii-it.a,_;;,;;;:*iit;,rr,#r;ffi,1r#ffiffi

9"1

70. ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Advance tax _ net
NCCPL- Ready Market Exposure
NCCPL- Furure Market Exposure
Nccpl - Loss and profit held of Future Market
Loan to staff
Other receivables

11,. CASH AND BANK BALANCES

,r:"d: Cash in hand

Cash at bank _ Current accounts
- Saving accounts

11.1.

13,5591407

1L,000r000

15,000,000

1,1627 1437

1r743,333

!4,492
31.13941337

134,595

42,930,177 
_ _ +2,n2,101

13,063,1,33

14,000,000

1,1,000,000

595,295

33,806

690,1,77

17,611

16,7 85,620

151,903

w 16,s55,W

bank accounts amounorg to R.s,

T2. SHARE CAPITAL

l2.l Authorized share capital

Authorized shate capital comprises of 2,000,000 Q023:2,000,000) ordinary shares of Rs. 100 each.

12.2 fssued, subscribed and paid up capital

2024 2023

l1"l' Bank barances include customers, bank balances herd in designated current25.633 million eO23: 1 5.7 45million).

Issued, subscribed and,prid up cap ttarcornprises of;
Ordinary share capital

1r550,000

"\

ffiffi
72.2.7 The breakup of ordinary and prefererrce share capital is as follows:2024 2021 'i,'1; r----- --

(Numbers) (Nurnbers) 2023 2022

Ordin ary shares

1,550,000 
Ordinary shares of Rs. 100 each paid

in cash

(Rupees) _ lRupees)



-

12.2.2 Reconciliation of number of shares outstanding

Otdin ary shares

Number of shares outstanding at the beginnirg of the Srear

Issued fot cash

13.1 Movement in defined benefit obligation

Opening defined benefit obligation

Current senrice cost

Interest on Defined Benefit Obligation

Benef,ts paid

Actuarial (Gai.r) /Lo s s es

Closing defined benefit obligation

" *3.2 Expense recognized in the statement of profit ot loss

Current service cost

Interest cost on defined benefit obligation

L3.3 Remeasurement losses f (gain) recognised in other
comprehensive income

Actuarial garn/(oss) on defined benefit obligation

- Changes in demographic assumptions

- Changes in financial assumptions

- Changes in experience assumptions

13.4 Changes in net liability

Opening net liabiJity

Expense chargeable to P&L
Remeasurements charged irr othet comprehensive income

Benefits paid

Closing net liabiJity

Benefits payable transfered to shot term liability

Closing defined benefi t obligatior):,', .

13.5 Year end sensitivity analysis on defined benefit obligation

Discount Rate * 1.o/o

Discount Rate - 1.o/o

Salary Increase * 1.o/o

alary Inctease - 1o/o

2024 2023

(Numbers) (Numbers)

L,550,00o 1",550,000

1,550,00o 1,550,000

2024 2023

73. STAFF RETIREMENT BENEFITS - GRATUITY (Rupees)

The Company operates a unfunded grattiq scheme fot its employees. The latest acfiaial valuation of the

plan was carried out as at Jun e 30, 2024 by using the Projected Unit Credit method.

21770r450

505,849

395,788

(669,666)

58,996

2,572,233

387,1,6A

307,251,

(506,708)

1,0,51,4

3r06',1,r417 2,770,450

505,849

395,788

387 ,160

307 2 5t
90'1,1637 69+.+11

58,996 1,0,51,4

58,996 1,0,51,4

21770,450

90'1,1637

58,996

(669,666)

3106114-17 2,770,450

310611417 2,770,150

726,133

815,045

92L,520

51182,7!5

2,37 5,385

2,795,326

2,785,394

2,37 5,41,1

Ir
i

I

I

!
I

I

t

I



The above sensitivity analyses ate based on the changes in assumptions while holding all other assumptiofls
constant' In ptactice, this is unlikely to occut, and changes in some of the ursrmptitn. may be .oo.lu,.d.when calculating the sensitivity of defined benefit ouugltion to significan, ,rr,r*poors the same method
(present value of the defined benefit obligation calculateJ with the piojected credit unit method at the end ofthe tepoting period) has been applied when calculating the Jiability recognized viithin the statement offinancial position.

13'6 As of the reporting date, the a'verage duration of the defined benefit obligation is g year.

13.7 Principal actuatial assumptions used

@@| - ll rszt.ztztl

used for interest cost in proflt and loss

used for year end obligation

of increase in salary levet (per annum)

14.7 50h 1,6.250/o

14"7 5o/o 1,6.25o/o

14.7 50 1,6.25o/o

sl.rc (2001_0s)

13.8 The defined benefit obligation exposes the company to the following dsks:

Final salary risks:
The dsk that the final silary at the time of cessation of service is greater than what was assumed. Since thebenefit is calculated on the final salary, the benefi.t amount would ul.o in.r.u.. proportionately.

Mortality risks:

' The dsk that the actual motality experience is different. Similar to the withdrawal risk, the effect depends on
the beneficiaries' service / age distribution and the benefit.

Withdrawal risks:
The risk of higher or lower withdravrar experience than assumed. The
depending on the beneficiaries' service / age distdbution and the benefit.

74. TRADE AND OTHER PAYABLE

final effect could go either \\-a\-

sl-rc 2001-2005

2024 2023

(Rupees)

Credit balance of clients

withheld profit and exposure from client
Accrued Expenses

Auditorsr remuneratl on payable

Payable to NCCPL

14.1 1 5,7++ .i 92

1,,099,612

1,6,841,131
t4.l credit balances of clients held by the company in separate bank accounts.

15. CONTINGENCIES ANID COMMITMENTS
l5'1' There'were no contingencies and commitments as atJune 30,2024

16- REVENUE FROM CONRACT WIT"Ifr, CUSTOMERS
Commission income
Less: Sales Tax

"1.1

2024 2023

(Rupees)

25,633r272

542,244

rr376177g

253,000

4rl3g16g5

31,rg44,ggo

1512751029 6,432,1,26



I'7 . OPERATING AND ADMINISTRATNTE EXPENSES
Salaries, allowances and other benefits

Conveyance & travelling

Printing, stati onary and pedodicals

Utilities

Communication expense

Rent, rates and taxes

Transaction charges

Fees and subscription

Repair andmaintenapce

Depreciation

Comrnission expense

Insurance

Entertainment

Legal and professional

Auditors' remuneration

Bank charges

Miscellaneous

17.1 Auditorts Remuneration

Annual Audit fee

1.8. OTHER INCOME
capttal garn/(loss) on investrnent through p&L
Proft on rnargin deposits

Revers al of expected credit loss

Gan/Qors) on sale of properry and equlpment
other income

Proft on bank deposits,

1113301549

365,919

50,935

1,13241190

213,290

lrl70r7 49

394,465

1,r2g019g6

274,ggg

31407 rg7g

507 ,97 6

221090

465,020

253,000

777
'l,rg23

21,07 41646

1,2,7 40,121

61,0,97 6

31,,689

1,1,1, 1507

1,1,84,489

97,224

868,1,24

252,965

1,,604,253

272,1,1,6

1,,263,285

373,295

1,800

117,602

230,000

6,713

1,23,973

19,920,435

1,7 "1

8.2

253,000 230,000

19" MINIMUM TAX - LEVY

This represents portion of minimum tax paid as per Income Tax ordinan ce, 2001,
levy in terms of requircments of IFRIC 21 /lAS Zl .

(ITO, 2001), representing

20. FINAL TAX - LEVY

21.

This reptesents portion of final taxes paid as per Income Tax Otdin ance,200L (ITO, 2001), representing ler,y
in terms of.tequirements of IFRIC 21/TAS 37.

INCOME TAX EXPENSE

Income Tax Expense

21,.1. The company has tax losses in the prer,.ious years, on
rnillion (2023: 15.116') .r-t-11 anse. Florvever, as there is
therefore defetred tax asset has nor been recorded.

d-\

90,567

which deferred tax asset amounting to Rs. 17.738
continous losses on account of operating income

61177 r276

6,495,339

zs+,en

24,735

12rg4l,g6r

(13,11,6,379)

4,215,445

698,952

(21,663)

21,,792

(8,201,953)



21.2 Relationship between tax expense and accounting pro{it

Accounting profit/(oss) before income tax, minimum tax diffetential and
fnaltax
less: Accounting Profrt/(loss) subject to minimum tax ler,ry

less: Accounting Profrt/(Ioss) subject to final tax le.vy

Accounting profit/ (loss) before taxation

Tax at the applicable rate 29% (2022:290/o)

Defered tax asset not recognized
Permaflent difference

2024

(Rupees)

27.3 Reconciliation of current tax charge charged as per tax laws for the year, with cuffent tax recognised
in the profit and loss accourrt, is as follows:

Current tax Jiability for the yeat as per applicable tax laws

Portion of current tax liability as per tax laws, represenflng ficome tax
under IAS 12

Portion of current tax computed as per tax laws, representing levy in terms
of requirements of IFRIC 21, /IAS 37

Difference

22. FINANCIAL INSTRUMENT AND RELATED DISCLOSURES
22.1. Financial instrument by category
22.7.1 F inancial assets

Long term deposits

Investment at fau value thorugh OCI

fnvestment fa:-r value through P&L

Trade debts

Advances, deposits and prepayments

Cash and bank balances

at

At fair value
through profit or

loss account

211935192L

2',1,r935r92',1,.

At fair value
through OCI

201533,S2S

201533,929 82r49',1,r67 6 L24rg5lr425

At fair value
through profit or

loss account

At fair value
through OCI EE

Long term loan, advances & deposits

fnvestment at fauvalue thorugp; .OCf

fnvestment at fau value through P&L

Trade debts

Advances, deposits and prepayments

Bank balances
tA1

g2g,7g0

(90,567)

(839,223)

97,127

(97,127')

7 15501579

457,5A6

421930,177

31.15431414

7 15501579

201533,929

2',l,rg35rg2l

457,506

421930rL77

3',1,r5431414

\s,l s8,615

11,,861,,852

7 100,31,5

71,2,195

42,382,401,

16.955.167

7,400,31',5

1,r,861,,952

1,5,7 58,645

71,2,495

12,392,401,

1,6.955-1,67

15,7 58,645 1 1,861,852 67,150,378 95,070,875

2024



22.1..2 Financial Liabilities at am ottrzed cost

2024

Amount
3L,944,980

T otal
3Lr944,980Trade and other Payables

Ttade and other Payables

22.2" Financial dsk tnanagement

31,944,980 311944,980

2023

Amount
1,6,841,431

Total
16,944,434

16,811,431

The company primarrly invests in marketable securities and are subject

The Board of Directors of the company has overall responsibility fot
company's dsk rruanz;gement framework. The company has exposure

ftnancial in s trum en ts :

Credit risk

Liquidty risk

Market risk

o.pP.tat7onal 
risk

to varying degtess of tisk.

the establishment and ovetsight of the

to the following risks ftom its use of

1,6,811,+31

22.2.1Credit risk

Credit risk is the dsk that ofle party to a ftnancial instrument \r/ill tail to dischatge an obligation and cause the

othet party to incut a finanaal loss, without taking in to account the fair value of any collateral. Ctedit risk

arises from the inability of the issuers of the instrumeflts, the relevant financial institutions or countet parties

in case of placements ot othet affangements to fi:lfil theit obligations.

Exposute to Credit iisk

Credit dsk of the company arises pdncipally from the tade debts, investments, loans and advances, deposits

and other receivables. The carrying amount of financial assets represents the maximum credit exposute.

Credit dsk is minimised due to the fact that the company invest only in high quality financial assets, all

transactions ate setded/paid for upon delivery. The company does not expect to incut material credit losses

on its financial assets. The maximum exposure to ctedit risk at the teporting date is as follows:

2024 2023

(Rupees)

Long term deposits

Investment at fat value through other comprehensive income

Investment at fau value through Profit and Loss Account

Advances, deposits, prepa\-ments and other receivable

Trade debts

Bank Balances
rl-1

7 15501579

20,533,828

211935,92L

29r370,770

457,506

3L,5281932

7,400,31,5

1,1, 1861,,852

1,5,7 59,615

29,31,9,268

71,2,495

1.6,937,523

111,377,536 81,990,098

--il



22.2.2 Bank Balances

The Analysis below sumrr.aflzes

Financial Liabilities
Trade and
other payables

the ctedit quality of the company's bank balance:

2424

Rupees

3114431947

1L,gLL

44,721

291553

2423

16,865,397

1,L,81,1,

35,0A1

25,31,2

3Lr52grg32 1,6,937,523

The long term tating above are taken ftom SBP websit'e and the rating agencies are PACRA and VIS.

22.2.3 Liquidity risk

Uquidity dsk is the tisk that the cornpany u.ill encounter difficutty in meeting its financial obligations
associatedwith its Frnancial liabitties thatare settled by delivedng cash or another financial asset. Liquidity
dsk arises because of the possibility that the compafly could be required to pay its liabilities earlier than
expected ot difficulty in raising funds to meet cornrnitments associated with financial liabilities as they fall
due. Prudent liquidity risk management impJies maintaining suffi.cient cash and marketable secudties, the
availability of funding to an adequate amount of committed credit facilities and the ability to close out market
positions due to dynamic nature of busrness.

carrying I contr actual cash
amount I nows

@@
| ,rr.rr. ll y'"ur. 

I

up to one yeat

3',l,rg44rgg0 3',l,rg44,gg0 3lrg44,gg0

31,1944,990 3',l,rg44,gg0 311944,990

acatrytng amount
contfactual cash

flows
up to one yeat @@

I years ll years 
I

Financial Liabilities
Trade and other
payables

16,811,131 1,6,841,434 1,6,941,131

16,841,134 1,6,811,431 1,6,844,434

On the balance sheet date, the company has cash and bank balances of Rs. 31.543 million QO23: 1.6.955
million) and investments of Rs. 42.470 million Q023: 27.620 million) for repayrnent of liabilities

22.2.4 Market risk

Matket risk is the risk that the value of'the financial instrument may fluctuate as a result of changes in market
inttest rates or the matket pdce due to;thange in ctedit rating of the issuer or the instmment, managemeflt
manages matket risk by monitoring exposure on inarketable securities by following the internal dsk
management and investment policies and guidelines.

Matket dsk compdses of thtee types of risk: currency risk, interest rate tisk and other price risk.

Currency risk
Foteign crrtrency dsk adses mainly whete teceivables and payables exist due to ftansactions in foreign

tencies. Currendy there is flo cuffency risk as all financial assets and liabilities are in PI{R.

I



Intetest mte tisk
Interest rate risk is the risk that the fair value ot futme cash flows of a ftnarcial insffument will fluctuate

because of changes in market risk. The compafly is not exposed to intetest tate risk as thete is no interest

based liability or asset.

Other price risk
Other price dsk is the risk that fair value or futme cash flows of a firlancial instrument will fluctuate because

of changes in matket prices( other than those adsing from intetest tate dsk or curreflcy risk) whethet those

changes a"te caused by factors specific to the individual financial insturment ot its issuet, ot factot affecting all

or similar financial instrument uaded in the matket.

The compa4y's listed securities are susceptible to market price risk arising ftom uncettainities about the

future value of investment securities. The company manages the equity pdce thtough diversification and all

instruments are made thorugh surplus funds.

The compafly is exposed to othet price risk on investrnent in listed shares. The company manages the risk

through potfolio diversifi.cation, as per tecommendation of Investment committee of the company. The

committee regulatly monitors the pedotmance of iavestees and assess the financial petfotmance on on-going

basis.

The 10 percent increase/(decrease) in market value of these instruments with all othet vadables held constant

impact on ptofit and loss account of the company is as follows:

as at 30th June 2024

as at 30th June 2023

Before Tax

L0oh Inctease 10% Dectease

2,193,592 (2,793,592)

1,,57 5,865 (1,57 5,865)

22.3 Fair value of Financial insffuments

Fair value is the pdce that would be received to sell an asset are pard to ffansfet a liability rn any otdedy
ftansaction between market participants at the measurement date. The rnanagemerit is of the view that the

fair values of the financial assets afld liabilities ale flot significantly diffetent ftom their caqtngvalues in the

ftnancial s tatemerits.

The company,measures fair value using the following fair value hieratchy that teflects the signifrcance of the

inputs used in making the measutemeflts:

Level l.: Fair value measurements using quoted pdces (unadjusted) in active matkets fot identical assets ot
liabilities.

Level 2: Fair value measuremeflts using inputs other than quoted prices included within Level 1 that ate

observable for the asset or liability, either dfuectly (i.e. as prices) ot indfuectly (i.e. derived ftom pdces).

Level 3: Fair value measuremeflts using inputs for the asset or liability that ate not based on observable

matket data (i.e. unobservable inputs).

Following is the fair value hierarchy of assets and liabilities carried at fair value:

2024

Level 1 Level2 Level 3

421469r749

(Rupees) ---

Investment in quoted securities',1:li .

42,469,7 49

2023

Level 1 Level 2 Level 3

42,469,7 49Investment in quoted securities

\A 12.169.719



22.4 Capital risk management

The primary obiective of the compafly's capital risk management is to maintain healthy capital tatios, strong

ciedit ating and optimal capital strucuture in otder to eflsure ample avilability of finance fot its exsisting

operadons, for maxmizing sharholder's value, for tapping potential investment opporitunites and to reduce

cost of capital.

The company finances its operations through 100% equity with a view to maintain an appropiate mix

between vatious sources of finance to minimise risk.

23. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

2024

Chief
Directors Executives 

Executive
Chief

Executive
Directors Executives

Rrrpees

Managertal f emlr.n e ration
Bomrs

1,680,000 1,950,000 1,680,000 1,080,000

1,680,000 - 1,,950,000 1,680,000 1,080,000

24. REI-ATED PARTY TRANSACTIONS

Related paties comprise associated companies, companies whete directors also hold ditectorship, tetirement

" benefits fund and key managemerrt personnel. Significant transacdons with telated parties dudng the year are

as undet:

Nurnber of persons
(including those who
worked prt of the ye^r)

Name of the related party

Mahmood Baqi lvloulvi

Mahmood Baqi Moulvi

Madiha Mahmood lvloulvi

lvladiha lvlalr,mo od lvloulvi

IvI. M. Rice Mill (Pdvate) Lrmited

Ivlahrvish Moulvi

Yousaf lVloulvi

Nadeem Baqi Moulvi

Relationship with the related

a

CEO/Shareholdet

CEO/Shareholder

Director/Shareholder

Director/Shareholdet

Associate company

Daughter of CEO/Shareholder

Brother of CEO /Shareholdet

Brofiet of CEo/Shareholder

Transactions during the year and

r end balances

Receivable I payable)

Remunetation

Receivable I payable)

Remuneration

Receivable I payable)

Receivable I payable)

Receivable I payable)

Receivable I payable)

25. LIQUID CAPITAL BAIANCE

S. No.l Head of Account
Value in

Pak Rupees
@ffi
I 
eai"'t',r""t' ll vrt"" 

i

mm
(6,616,247)

1,6go,ooo

69

(68)

(22,656)

1,680,000

300

1,080,000

3,200

(28,027)

(268)

(4,513)

Assets

1.1, Property & Eq"rpment

1.2 Intangible Assets

1,.3 Investment in Govt. Securities;;

1, 1 Investment in Debt. Secur{ties

1.5 Investment in Equity Securities (hsted)

1,.6 Investment in subsidiades

1,.7 Investment in associated companies/undertaking

1.8 Statutory or regulatory deposits.

1,.9 Matgin deposits with exchange and cleadng house.

2,590,435

2,990,000

42,469,7 49

7,550,579

26,000,000

2,590,135

2,990,000

26,97 6,1,89

7,550,579

15,193,560

26,000,000

l4/t-,f



1.1,0
Deposit u,rth authortzed intermed.ian- against borrorvecl
secunties unCer SLB.

1.11 Other deposits and prepa)rments
1,.12 A..r.r.d ir,.t.rr, profi@
1.1,3 Dividends receivables.

1.11 Amounts receivable against Repo financmg.
1.1,5 Advances and receivables oth"ffi

receiveables;

(i) Shot term loan to employees

(ti) Advance tax

(*) Othet cases

1.15 R...ir.rbl.r fro.r, .l.rrirg hous. or ,...rrities exchange(s)
1.17 Receivables from customers

iii. Trrd. r...ir.rbl.r fro- r.lrt.d purtie*
1.18 Cash and Bank balances

i. Bank Balance-proprietory accounts
ii. Bank balance-customer accounts

Cash in hand111.

1.19 Subscription mon ey against investment
sale (asset)

1,3,559,407

1,,7 43,333

1,,627,137

270,097

67\e7A

5,101,453

26,127,179

14,492

13,559,107

1,7 43,333

260,739

1,,627,437

27 0,097

41,4,232

5,401.,453

26,1,27,479

1,4,482

2.1 Trade Payables

Payable to customersi.

2.2 Current Liabilities
i. Accruals and other payables

ii. other liabilities as per accounri"g pd".ipl* ,"d
included in the fin ancial staternents

2.3 Non-Current Liabilities
i. Staff retirefnent benefits

2.1 Subordinated Loans

2.5 Adrur.. ,gri.rt rhur.r for I.r.r.rr.@

25,633,272

1,,629,779

4,691,,929

3,A61,,417

25,633,272

1,,629,779

4,681,,929

3,061,,11.7

3.1 Concentration in MarEin Financing
J.Z Concentration in securites lend.g ,ra u*r"*r.rg
F' F.'

J.3 N et underwritirg C omrnitrnents
3.1 Negative equity of subsidrary

J.)
Foreign exchange agreementr r.rd
positions

3.6 Amou nt P ayable under REPO
3.7 Repo adjustment

3.8 Concentrated proprietaqr p o sitions
3.9 Opening Positions in furutes and "pti"*

3.1A Short selll positions

3,272,083 3,272,083

I rotatn,"u l- -ll _ l@
I ge,ou,oz+ ll _ l7EM



95,5251463 80,839 ,97 5

While determining the value of total assets of TREC holdet, the Notional value of the TREC held by M.M.

Securities (Private) Limited as atyeat ended 30thJune 2024 determned by Pakistan Stock Exchange has been

considered.

2'.7 . SECURITIES BROKER

The disclosures under the regulation , other than disclosed elsewhere in these annual ftnanciil statements are

as follows:

27.L Pattern of Shareholding

2024 2023 2024 2423

o/o of Holding Number of Shates

26. CAPITAL ADEQUACY LEVEL

Total Assets

Les s: Total Liabilities

Less : Revaluation Reserves

Capital Adequacy Level

Mahmood Baqi Moulvi (CEO)

Madiha Mahmood Moulvi pirector)

2024

(Rupees)

2023

(Rupees)

OTHER DISCLOSURES UNDER REGUI-ATION OF THE
(LICENSTNG AND OPERATIONS) REGULATION 20L6:

20.100

79.90o/o

2A.1,0o/o

79.90o/o

311,550

lr23g1450

31,1,,550

1,,238,450

1"00 .00o/o 100. 00o/o L,550,o00 1,5 50,000

27.2 Durtrrg the year there was no movement in shateholding of more than 5oh of the shates.

27.3 As at June 30, 2024, neither company's securities pledged with financial institutions, nor customer secutities

maintained with the compafly pledged with financial institutions.

27.4 As at June 30, 2024, the value of customer shares maintained with the compafly sub-Accounts held in the

Central Depository Company of Pakistan Limited is Rs. 438.743 million Sune 30, 2023:Pis.281.704 million).

27.5 Company prepares these financial statements on the ffade date basis and accotdingly accouflt for income,

assets and liabi[ties

28. NUMBER OF EMPLOYEES

Total number of employees at 30th June.

Average Number of employe8.s

2024 2023

(Numbet of employees)

14 1,1

29. CORREPONDING FIGURES

14t4

Comp arat:=ve information has been te-classif,ed, re-attznged

statements, wherever neces sary, to facilitate comparison and

ffent yeat"

or additionally incotporated in these {tnanctal

to conform with changes in presentation in the



,tr

hr

30. AUTHORISATION OF FINANCIAL STAIEMENTS

Thesq fi-nancial statements were approved by the Company's board of dfuectors and authorised fot issue on

0 7 ocT 202r

*

-'

Lri

Chief Executive Directot
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OFFICES IN PAKISTAN

Karachi Office:
402 Prog ressive Centre,

30-A, Block-6, P.E.C.H.S.,

Shahrah-e-Faisal, Karachi

Phone +92 (21) 34322551 -3

Lahore Office:
193-A, Shah Jamal,

Lahore - 54000.

Phone . +92 (42) 3 5403 5 50- 1 , 35403 5BB

Fax: 92 (42) 3 5403 599
E-mail : info@uhy-hnco.com

Web : http ://www. u hy-h nco. corn

l'Stbmabad Office:
West Lower Ground, Pak Plaza (19-A)

Fazl-e-Haq Road, Blue Area, Islamabad.

Phone . +92 (51 ) 2873431-3
Fax: +92 (51 ) 2261791

Wg INTERNATIONAL

UHY Hassan Naeem & Company
is a member of Urbach Hacker Young

lnternational Limited, a UK Company,

and forms part of the international
UHY network of legally independent
accounting and consulting firms.

UHY is the brand name for the
UHY lnternational network. The

services described herein are provided

by the Firm and not by UHY or any

other member firm of UHY Neither

UHY not any member of UHY has any
liability for services provided by other
members


