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By order of the board
MAHMOOD BAQI MOULVI
Chief Executive

Karachi:
September 30, 2015

• MR. MAHMOODBAQI MOULVI
• MRS. MADIHA MAHMOODMOULVI

Board of directors
The current members of the Board are listed below:

Auditors
The present auditors are Hyder & Company, Chartered Accountants.

Further, we hope the conditions will improve more in future and help boosting-up the
business of the Company.

This is the first of operations. Inspite of that and further the political and inflationary
pressures prevailing in the Country have affected the economy to a great extent.
However, in these circumstances Alhamdulillah management is able to increase the
overall profitability of the Company.

2015 2014
Ru~ees Rueees'

Profit before taxation 5,996,826 3,381,383

Taxation (2J08,529} (669,228)
Profit after taxation 3,288,297 2,712,155

The Directors of your Company are pleased to present the Annual Report together with
Audited Financial Statements of the Company and Auditors' Report thereon for the year
ended June 30, 2015. The un-appropriated profit is tabulated below:

Assalam-o-Alaikum

Dear Shareholders

DIRECTORS' REPORT
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t\
~DER & CO1ANY

Chartered Ac1.:,untants
Engagement partner: Ahmer Zatar Siddiqui

DATE:September 30, 2015
Place:Karachi,

(d) in our opinion no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980,

(c) in our opinion and to the best of our information and according to the explanations given to us, the balance sheet, profit and
loss account, statement of comprehensive income, cash flow statement and statement of changes in equity together with the
notes forming part thereof conform with approved accounting standards as applicable 111 Pakistan, and, give the information
required by the Companies Ordinonce. 1984, in the manner so required and respectively give a true and fair view of the state
of the company's affalfs asat 30th June. 2015 and of the profit, its comprehensive income, its cash flows and changes in equitv
for the year then ended; and

(iii) the business conducted, investments made and the expenditure incurred during the year were in accordance With the
objects of the company;

(iI) the expenditure Incurred during the year was for the purpose of the company's business; and

(i) the balance sheet and profit and loss account together with the notes thereon have been drawn up in conformity with
the Companies Ordinance, 1984, and are in agreement with the books of account and are further in accordance with
accounting policies consistently applied;

(b) in our opinion:

(a) in our opinion, proper books of accounts have been kept by the company as required by the Companies Ordinance, 1984;

We conducted our audit in accordance with the auditing standards a, applicable in Pakistan, These standards require that we plan
and perform the audit to obtain reasonable assurance about whether the above said statements are free of any material
misstatement. An audit Includes examining on a test basis, evidence supporting the amounts and disclosures in the above said
statements, An audit also include, assessing the accounting polrcles and significant estimates made by management. as well as,
evaluating the overall presentation of the above said statements, We believe that our audit provides a reasonable basis for our
opinion and, after due verification, we report that;

It is the responsibility of the company's management to establish and maintain a system of internal control, and prepare and present
the above said statements in conformity with the approved accounting standards and the requirements of the Companies Ordinance,
1984, Our responsibility is to express an opinion on these statements based on our audit.

We have audited the annexed balance sheet of M. M. SECURITIES(PRIVATE)LIMITED as at 30th June, 2015 and the related-profit
and loss account, statement of comprehensive Income, cash flow statement and statement of changes in equity together with the
notes forming part thereof, for the year then ended and we state that we have obtained all the information and explanations which,
to the best of Ourknowledge and belief, were necessary for, the purposes of our audit.

"AUDITORS' REPORT TO THE MEMBERS"

SA-21. 1st Floor, Shahnaz Arcade,
Shaheed-e-Millat Road, Karachi.
Tel: 34922107 Fax: 34943056
E-mail: hyder_co@hotrnall.com

SF-10 & 11, 4th Floor,
Shahnaz Arcade,
Shaheed-e-Millat Road,
Karachi.
Tel: 34933417. 34141114.
34854018,Fax:34140809
E-mail: mail@hyderandco.com
Web: www.hyderandco.com

HYDER & COMPANY
Chartered Accountants
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DIRECTORCHIEF EXECUTIVE

The annexed nores form on ,nr~rol pen oJ these ftnanaol statements

TOTAL ASSETS

9 2.638,211 3.843.752
10 15,490,000 15.490.000
11 1,892,484 1,717,213
12 40,000,000 40.000,000

60,020,695 61,050,965

13 40,055,920 34.624,206
270.000 2.830.023

14 20,083,076 24,706,908
56.414 10,581

15 6.832,301 1,427,824
7.717,252 5,782,410

16 31.924.281 22.653.850
106.939.245 92.035.803

166.959.940 153.086.768

CURRENT ASSETS
Trade debts
Short term advances- considered good
Short term deposits and prepayments
Accrued interest
Other receivables
Taxation-refundable
cash and bank balances

NON-CURRENT AS5ETS

Property and equipment
Intangible assets
long term deposits
long term investment

ASSETS

TOTAL EQUITY & LIABilITIES

CURRENT LIABILITIES

Trade & other p.y.>bles
Short term loan
Provision for taxation

6 5,277,750 4.142,989

7 43,111,799 34,781,069
8 9,000.000 9,000,000
21 2.185.781 1,066,396

54.297.580 44,847,466

166.959,940 153,086,768

NON-CURRENT UABIUTIes

Deferred Liabilities- Gratuity

5Issued, Subscribed & Paid up Capital
Accumulated Profit

Authorized share capital
(1,000,000Ordinary Shares 01Rs.l00/- ~.(h)

SHARE CAPITAL AND RESERVES

EQUITY & LIABILITIES

M. M. SECURITIES (PRIVATE) LIMITED
BALANCE SHEET

AS ON JUNE 30, 2015
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DIRECTORCHIEF EXECUTIVE

Theonnexeanores fort» on integral pan oj these financial statements.

~\~j
2.713.2922EarningPer 5hare

I NOTEI
2015 2014

Rupees Rupees

Operating revenue 17 33,444,591 29,157,117

OpCr;)ting and administrative expenses 18 (31,980,619) (30,471.680)

Operating Profit/(Ioss) before finance cost 1,463,972 (1,314,563)

Financial Cost 19 (26,553) (40,441)

\'Vorkers' welfa((~~fund (143,575) (67.628)

Operating Profit/(Ioss) before other income 1,293,844 (1,422,632)

Other Income 20 4,702,982 4,804,015

Profit before taxation 5,996,826 3,381,383

Taxation 21 (2,708,529) (669,228)

Net profit before taxation 3,288,297 2,712,155

M. M. SECURITIES (PRIVATE) LIMITED
PROFIT AND LOSSACCOUNT

FOR THE YEAR ENDED JUNE 30, 2015
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DIRECTORCHIEF EXECUTIVE

l .

~

Theannexed notes form an ioteorot part of these financial statements.

2,712,155Total comprehensive income

Other comprehensive income

2,112,1553,288,297Net profit before taxation

I NOTE I

M. M. SECURITIES (PRIVATE) LIMITED
OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2015



5,450,603

2,001.592

1,229,209

921,675

(189,733)

40,441

3,449,011

2014

RUPEES

9,276,360

3,279.534

26.553

1,390,261

1.862.720

5,996,826

2015

RUPEES

{5,431,714} (11,772,224)

2,560,023 (2,146,053)

4,623,832 (2,947,579)

{5,404,4 77} {147,119}

{45,833} 301,219

{3,698,159} {16,711,756}

8,330,730 {37,825,206}

13,908,921 (49,086,359)

{26,553} (40,441)

(3,523,986) (2,S66,149)

(727,959) (77,125)

(4,278,498) (2,683,715)

9,630,423 (51,770,074)

~(

DIRECTOR ~

re.'''''w'''''~\\\'~~fl']'~'~
CHIEFEXECUTIVE Page 7

cash & bank balancesat the end of the year

Net increase in cash & bank balances

Cash& bank balancesat the beginning of the year

Short term loan

Net cash flow from financing activities

CASHFLOWFROMFINANCINGACTIVITIES

CASHFLOWFROMINVESTINGACTIVITIES

Purchaseof FixedAssets

Proceed form short term investment's sale

long term deposits

Net cash flow from Investing activities

Net Cashgenerated from operating Activities

Financialchargespaid

Income tax paid

Gratuity paid

( (Oecrease)/ increase in current liabilities)

Tradeand other payables

Cashgenerated from operations

((lncreose) / decreasein current assets)

Tradedebts - considered good

Short term advances

Short term deposits and prepayments

Other receivables

Accrued income

Profit before taxation

Adjustment for:

Deprecia tion

Provision for gratuity

Gainon saleof investment

FinanceCharges

(184,720) (3,707,195)

12.437,289

(175,271) (89,436)

(359,991) 8,640,658

I 1 (15,000,000)1

(15,000,000)

9,270,432 (58,129,416)

22,653,850 80,783,266

16 31,924,281 22,653,850

M. M. SECURITIES (PRIVATE) LIMITED
CASH FLOW STATEMENT

FORTHE YEAR ENDEDJUNE 30, 2015
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107,384,610

3,288,297

104,096,313

2,712,155

7,384,610

3,288,297

4,096,313

2,712,155
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CHIEF EXECUTIVE

Theannexed nores form an integral port of these [tnonciolstotemenls.

100,000,000

100,000,000

_•••_._ ••••••• Rupees ••••••••••••••••••

100,000,000 1,384,158 101,384,158

TotalAccumulated
Profit

Share
capital

Balance as at June 30, 2015

Total comprehensive income

Balance as at June 30, 2014

Total comprehensive income

Balance as at June 30, 2013

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2015

M. M. SECURITIES (PRIVATE) LIMITED
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The Company ')e(ounts for dt'ft"ncd t....,illlOnusa", the balance sheet rlabilitymethod OC\all m':'JOftcmPOf3ry differences between tin:
amounts attributed to ilnf't~and Ihlbtfltl('~fOfhnanelill reponing purposes and amounts us-cdr~ t~.ation purposes. Thi~is recognised on
the basis or expected mann~ of lh(" s("ulcment of the C;OJrrymgamount 01assets Jnd h3bllltlCS. using the t~.r ares enacted or ~ub~ti!lnhflily
enacted at the bal.mce sheet date. Ad~feHed t.:x asset is recognised only to the elCt(!,ntthat rYIUll' u,x~ble Piofits willbe available a6"lIn)1
which the asset <C!lnbe utilised Otoff""td t<itlt .assets~'e revsewed at each reporon, date ~nd arc ,edycccl to the eJ'tent that i~no longPI
probable that the-tetated fa. bf'nefit W111be fteliised.

Deferred

Current
laxatiM is wsed on 1"lC3bh~incOfM~l the (urr~t rate of tax3bOf\ ~~ cOl'lSidenrc""IlSlf)Je tiJt aedit MIdrebates" rf any.

4.1 Taxation

• SUMMARYOF SIGNIFICANTACCOUNTINGPOLICIES

TheeSbmateS and underlYing assumptions 3rt reYtewed on an ongoing b~is RevlSIOI\S.O "(OUl"llltlt esum ..l~ •.41e rt:(otr'lilied ;1'1the p~riod in
which the estimates are reVIsed If 1M reViSion affects onty that pefiod. Of in the period of the Jev1~on aod f"'lure periods if the revision jff~cu
both current ~mdfuture periods.

3 USEOF ESTIMATESAND IUDGEMENTS
Thepre:paf~\JOOot fina.nci:dstatemenU In (onformJty """th approwd account"" st~ck . .n ~pphc.blrIn PclaSI,jllrl. reQuires ~na&em('flt 10
mike JUdcments. estimitn ind assumpllons tNt effects the apcliGtJon 01policies .,."d 1"''' rf'POl'tt"'d .tm(.Jll.mlSof assets, lia:bitities. locomr and
expeI\SCS.rhe estimate ..no 3SSOC131ed~sumpbOnS lit based on hasto...c~ ece-eeee ~ndv"nous othC'( fclctOf'S (hat are believed to be
reasonable under the (Ireumst¥tCcs. l~ resullS of whid'1 fann the basis of mlkJt\S the JUdt""f'f'ts .bout the c.r-ryinc vllues of .SSotU~nd
liibilrt~ that ate not readily apparent 'rom othet sources. Actual results ~y mff~ from thHe tstlmate-s

2.3 Financial and prescntanon currency
These financial statHnenu are presented '" PaktStani Rupees which is also the Company's finincial currency. AUfinancial infofmation
presented in PakistdflRupee$has been rounded off to the nearest rupee.

2.2 Basisof measu,.-ement
These accounts have been prep;ated under the h-stori(~1(ost COflV'efllion.

2.1 Statement of Compliance
lhese financial statements have been prcp3red In itCCOCdanc:e,,-,..lth apprOYed xCount.n& n"~'ds .•u appltuble in Pakistan Approv('d
accounting standards comptlie of Accountmg ~ Firl¥tciiil ReportIng StAndard for -Mf'dfum-Sized EntrtlM (MSEs)"issued by the InSlhuu,'
of Chart~ed AtcounYflt,Soi PJluJt~ and pt'0YISf0I"IS of .ItlcI dlcectwes w.ued under the ComQ~>eSOrdlnMKe..1984 In c..se requiremf"""s
differ. the: provisions of direaJ''''c of the:Corn~ Ofdin.ilnce.. !9S4s.haIprevail.

2 BASISOF PREPARATION

$TATUSAND NATUREOF SUSINESS
MM. Secvrrues (Private) tnmted, ('!hI! Company') W3iSinCOtpotated in Pa1istiO is i P-rivitf Limited Comp,iny on Avgust 09, 2007 under the
Comp.mies Ordinance. 1984. I1smilln activity 1:$ br~er.lge busIneSS.The Company is .1 COt'potil(" membfl of K;u"achiStock Exchange tlrmted and
Pdkistan Mercantile Exchange. The tCIIste1ed office ~ the Company is Situated at the M M Tower.U,Kholy.lboln-e-Ittehjd. Phase-II£)(1.D.HA.
Kdrdchi.

M. M. SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANOAl STATEMENTS
FOR THE YEAR ENDED JUNE 30. 201S
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Investment at fair value throu£h ptofit or 105S

these include investments classified as held fOl t,,)dUll: 0( upon initial re<opUnOf'lIt is designated by the romcanv as at fair value throur_:h
p(olit or loss. Investments which .re 4Jcquirt"dPfiOOpaUyfor (he purpose of generatina a profit from short term fluctuations In pncc or
dedle,'s rnartin are e:1Jssifiedas held 'Of Iridin:. Aft., tmbal recognition. these are st3ttd at falf valu~ with any reSUltin.ggains and losses
recognlzed directly in income cun~ndv.Fairv~ue of InYeStmentSts their QUOted bid pria ottthe: balance sheet date. transacuoos Cost arc
char&edto incomecurrently.

Unquoted tnvestmenu.. whd~.cti~ m"'''tt does not exist. are carried at cost .nd cheded fOt Impairment it each vear end. Imp"irment
toss, if any. is taken to income currently.

Avail;:.ble for S3le

As per lAS 39 in'\'estmenu wh.lch iff' Inte:nded to be held for.n indefulitt penod of (ame but 'Ny be $OkSIn respome to the need for
liquidity are c:lassified..s av~Iibl~ for ulc.. Aftitt',nlt~ fecO£nition, these art st,teO " f-alr values (c.a:pt fOlunquoted InvtsLments where
KtNe market doe:s not ~xist)w.th ¥tV resulbnc C"" ¥'d losses bein: ht~ cfltKtty to ('qVlty until (he:II'1VCStrncn:ISdispos~ 0( Impaired
At the time of dis:posilll. the- re:s.p«trve surplus OTdefiot is nnsferred to in~ cun-ently. Fan value of quoted A'l'VeStmenttS m(.'lrbedONce
at the balance.shtt-tdate.

4S INVESTMENTS

Intangible assets
Intangible assets are stated at COStI~s accumulated 3morttZ.atlOOand Impa,rm«l( loss.If any

Impairment
Where the arrvi", .mount of auet exceeds ItsestlmOltedrecoventie • .moun.t. :;tis wnUttI down immedi.tefy.

The gaitl or foss on dispowl 0'requlrt'l'Mtlt of M'I ~ represented by the diffe:r-MCt~ the sale proceeds and the carrym, amounl
of ,he asset is recocni7ed as M'Iincome or expens.e...

The assets' residual vatues and uscfullivcs arc reviewed at each financiCJ1yea, ~ and bdJusted if impolcl on deprec.iJtionis signlflcaot.

Oeprec.iation
Oepreclation is charged to income on SUJight line basis at the rates spe<lficd In note 9 to lI~e fi:nanc.'.11statements Depre<i(ltiOll on
additions j,sch.)(ged from the mooth ,ttwhkh they are available for use. Nodefect.llon I~ch.rted In the month of diSpOSJI

Subsequent CO${

The cost of replacing part of iIn ,ttom of ptoperty. pla:nt ;tnd equ:-;pment is recOCJU~ in d~ carrytrlt amount of the rlem If rt ISprobtlble Ih"
future econorr.ic benefits embodt«i VIolthlnthe p.¥1. w;,J flow to the (om~,.t\d .rs COStc.anbfo tnNsured refiabty. The costs of tbe d.y·to
d.y senricing of ptopeny. plMlt ."d ~pmcnt .r~ rK~led'" profit i:tw:J loss ;KCOU"ltH .ncuuN

Owned Assets
Property, pJ.mt 3t1d equipment ~'e st~ted at cost lest accumulated ~MatJOn and Impairment losses, If any.

4,4 Property,plant and equipment and depredation

4,3 Tradeandother payables
l,abllitles for trade and other amountsp.Jyolble are re<:ogUledand CiIried it con ""'hItCh ,s the f~1Ivalue of the consideration to be paid In
future for goods and Serv1(.Hrece-tved.whether~ nOtbiaedto the company.

4.2 Provisions

Provisions are rt."Cog.nlll:d wt-rt) tho!_. Comp..ny ~ the present obligation (l~t~1 or (-(W'YufU(1.¥t'14l4r-Muhof past eveets, ..net It ~ ptotwbtc
that ~ outflow of resouf"C~embody ns e<tW'lOmlCbenefits wil be r~~ to serue t~ obI.~ttOn ~ ~ Teliable estimate can bem~ of
the ~mount 01ob'eation
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4.14 Offsetting of financial assets and financial liabilities

A financ;.l;)1asset and a finanCial habilitY is offset and the net amount is feponed in the balance sheet if the Company has a legally
entorceaote right to set-off the recognised amounts and intends either to settle Or)a net basis Of to realise the asset and settle the li;:lbility
simultaneously.

4.13 Flnanclal Assets and liabilities

All the financial assets and tlabllltles are recognized at the time when the Company becomes a partv to the contractual provisions of the
instrument. Financial assets are derecogniaed al the time when the Comnanv loses control of the contractual fights that comprise the
flnonciat assets. l=in;.nci,,1tiabitifies are derecogoued at the time when they are extinguished th;:lt is. when the obligation specified in the
contract is disch;)rged, cancelled, Of .exotres. All't gains Of losses on derecognitlon of financial assets and financial habillues are taken lO
profit ;)nd loss account currently.

4.11 Impairment

The carrying amounts of the Company's assets are reviewed at each batance sheet date to determine whether there is any indiC(ltion of
impairment loss. If any such indication exists. the asseu' recoverable amount is estimated in order to det~rmitle the extend of impah mem
loss. if any. Impairment losses are recognized in profit and loss account currentlv.

urokerage and Commission

Brokefagc and commission are recognized et the settlement date of the comract.

Dividend Income

Dividend income is rccogmaed at the time of ctosorc of share transfer book of the comJ);;IOV- declaring dividend and returns on securities
ether than shares is rccognucd 01' receipt basis,

4.10 Revenue recognition

4.9 Staffretirement Benefits
The Company operates an unfunded grJtuity plans for its eligible staff under which benefits are paid on cessation of employment subject to
minimum quc:difyi'\& pefioo ot service. ~hat is one year. The amount of liability of each emptovee at vear end is computed on the basis ot·
monthly salary .:u)dlength of services with company. The difference between the current and previous liability is charged to profit and 105S
account as expense fOf the ye;tr.

4.8 Foreign currency translations

Foreign currency uansacuons arc translated into Pak Rupees (functional currencvl using exchange rates prevailifl& at the .<.Iawsof the
u ansacucns. Monetary <l:.setsand liabilities in fOfeig" correocies are translated into Pak rupees using cxchangc rate at the: balance sheet
date. Foreign exchange gains and losses (esulting from the settlement of such transactions and fr om the translation at the ye(tr en" fates of
monetary assets and liabilities denominated in (oreign currencies are recognized in the profit and loss account.

4.7 cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalent comprises of cash in hand. prize-bonds and balance at bank.

4.6 Trade debts and other receivables

These are originated by the Company and are stated at cost less provisions for ~I)y uocouectibte amount. As estimate is made for doubtful
receivables when collection of the amount is no longer probable. Debts considered irrecoverable are written off.
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1,/17,213

400,000
1317713

500,000
1392484

~ LONGTERMDEPOSITS
Kal achi Stock Exchange limited
P;,kiston MerC\lntile E)(change

15,.90,000 I15,490,000 1TOIOI-ZOI4

Total·20lS 15,490,000 I15,490,000 115,490,000 1

STOCK EXCHANGETR[C&
ROOM

__ ,NTANGIOlEASseTS ,
COST R ACCUMUlATEDAMORTIZATION WOV

A AMORTIZATION
S.NO DESCRIPTION AS AT

ADDITION/
AS AT

T
AS AT

FORTHE
AS AT A,AT

01/07/l014 30/06/2015 01/07/201. 30/06/2015 30/06/2015
(DE~ETION) e VEAR

1,229,209 I4,085,364 I3,707.1951 5,314,573 I5,451,130 ITotal·2014

TOt;lI·201$ 2,638,211 I6.704.834 I1,390,Z61 I5,314.573 I9.343,045 I184.720 19,158,325 I
COMPurERS
VEHICLES
OFFICEEQUIPMENT5

__ PROPERTYANDEQUIPMENT
COST R ACCUMUlATEDDEPRECIATION WOV

A DEPRECIATION
S,NO DESCRIPTION MAT ADDITION/ MAT

T
As AT ~ORTHE MAT MAT

01/07/2014
(DElETION)

30/06/2015
E

01/07/201. 30/06/Z015 30/06/2015
YEAR

8.1 This represents unsecured and jnt~(~st free lo;.n,

9,000,000 g,OOO,()OO
8.1 9,000,0009,000,000

"SHORT TERMlOAN
From dhectcrs

7,1 Ihi) Include amount payable to rc13tcd pJrtlC5 HS 1,1/9.J!>!. (l014:Rs. 1.1/Z./10)

7.1 ~9.J)8.878 18.730.475
3.639.003

2.000.000 7.000.000
133,4Ql 108.601
~,981 J46.J04

1,782.92' 813.134
125.145 67.678

9.380._2_ 9.!>69.9Z4
43.111.199 34.781.069

"TRADe ANDOTI<eRPAYABlES
Trade creditors
Against cleartng hem NCCPl
Advance "om customers
DC3IIers pay"ble
saltS l'JI payable
Accrued liabilities
WWfp..,.blc
Otherl

Gnnuity pard during the period
CIOSir'l£btll~1I1Ceas at June 30, 201S

5,277,750

Opening 6,Jlolnce
Provision during the period

.. DEFERREDUA81lITY 4 STAFF GRATUfTY

lOO,OOO,fX)(J100,000,000
"ISSUED SUBSCRIBED& PAIDUPCAPITAL

1.000,000 Ordinary Shar~ ot Its 100 each fully paid In cash

NOTE


