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DIRECTORS’ REPORT

Dear Shareholders
Assalam-o-Alaikum
The Directors of your Company are pleased to present the Annual Report together with

Audited Financial Statements of the Company and Auditors” Report thereon for the year
ended June 30, 2015. The un-appropriated profit is tabulated below:

2015 2014
Rupees Rupees
Profit before taxation 5,996,826 3,381,383
Taxation (2,708,529) (669,228)
Profit after taxation 3,288,297 2,712,155

This is the first of operations. Inspite of that and further the political and inflationary
pressures prevailing in the Country have affected the economy to a great extent.
However, in these circumstances Alhamdulillah management is able to increase the
overall profitability of the Company.

Further, we hope the conditions will improve more in future and help boosting-up the
business of the Company.

Auditors
The present auditors are Hyder & Company, Chartered Accountants.

Board of directors
The current members of the Board are listed below:

« MR. MAHMOOD BAQI MOULVI

« MRS. MADIHA MAHMOOD MOULVI r
1
‘ NN

' Dt~
Karachi: By order of the board
September 30, 2015 MAHMOOD BAQI MOULVI

Chief Executive



SF-10 & 11, 4th Floor,
HYDER & COMPANY
Chartered Accountants Shaheed-e-Millat Road,
Karachi.

SA-21, 1st Floor, Shahnaz Arcade, Tel: 34933417, 34141114,
Shaheed-e-Millat Road, Karachi. 34854018, Fax: 34140809

Tel: 34922107 Fax: 34943056 E-mail: mail@hyderandco.com
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“AUDITORS’ REPORT TO THE MEMBERS”

We have audited the annexed balance sheet of M. M. SECURITIES (PRIVATE) LIMITED as at 30th June, 2015 and the related profit
and loss account, staterment of comprehensive income, cash flow statement and statement of changes in equity together with the
notes forming part thereof, for the year then ended and we state that we have obtained all the information and explanations which,
to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the company's management to establish and maintain a system of internal control, and prepare and present
the above said statements in conformity with the approved accounting standards and the requirements of the Companies Ordinance,
1984. Qur responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that we plan
and perform the audit to obtain reasonable assurance about whether the above said statements are free of any material
misstatement. An audit includes examining on a test basis, evidence supporting the amounts and disclosures in the above said
statements. An audit also includes assessing the accounting policies and significant estimates made by managemeant, as well as,
evaluating the overall presentation of the above said statements. We believe that our audit provides a reasonable basis for our
opinion and, after due verification, we report that;

{a}  inour apinien, proper books of accounts have been kept by the company as required by the Companies Ordinance, 1984;
(b)  inour apinion;

(i) the balance sheet and profit and loss account together with the notes thereon have been drawn up in conformity with
the Companies Ordinance, 1984, and are in agreement with the books of account and are further in accordance with
accounting policies consistently applied;

i} the expenditure incurred during the year was for the purpose of the company’s business; and

{iii) the business conducted, investments made and the expenditure incurred during the year were in accordance with the
ohjects of the company;

{c)  in our opinion and to the best of our information and according to the explanations given to us, the balance sheet, profit and
loss account, statement of comprehensive income, cash flow statement and statement of changes in equity together with the
notes forming part thereof conform with approved accounting standards as applicable in Pakistan, and, give the information
required by the Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view of the state
of the company's affairs as at 30th June, 2015 and of the profit, its comprehensive income, its cash flows and changes in equity
for the year then ended; and

(d) in our opinion no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.
DATE: September 30, 2015 H\"DER& 502’%
Place: Karachi. Chartered Accountants

Engagement partner: Ahmer Zafar Siddiqui



M. M. SECURITIES (PRIVATE) LIMITED
BALANCE SHEET
AS ON JUNE 30, 2015

2015 2014

EQUITY & LIABILITIES MNOTE

Rupees Rupees
SHARE CAPITAL AND RESERVES
Authonzed share capital
(1,000,000 Crdinary Shares of Rs, 100/~ each) 100,000 000 100,000,000
Issued, Subscribed & Paid up Capital 5 100,000,000 100,000,000
Accumulated Profit 7,384,610 4,096,313

107,384 610 104,096,313

NON-CURRENT LIABILITIES
Deferred Liabilities - Gratuity ] 5,277,750 4,142,989
CURRENT LIABILITIES
Trade & other payables 7 43,111,799 34,781,069
Short term loan ] 9,000,000 9,000,000
Provision for taxation 21 2,185 781 1,066,396

54,2497 580 44 847 466
TOTAL EQUNTY & LIABILITIES 166,959,940 153,086,768
ASSETS
MNON-CURRENT ASSETS
Froperty and equipment 5 2,638,211 3,843,752
Intangible assets 10 15,450,000 15,490,000
Long term deposits 11 1,892,484 1,717,213
Long term investment 12 40,000,000 40,000,000

60,020,695 61,050,965
CURRENT ASSETS
Trade debls 13 40,055,920 34,624,206
Short term advances- considered good 270,000 2,830,023
Short tarm deposits and prepayments 14 20,083,076 24,706,908
Accrued interest 56,414 10,581
Other recewables 15 6,832,301 1,427,824
Taxation-refundable 7,717,252 5,782,410
Cash and bank balances 16 31,924,281 22,653,850

106,939,245 92,035,803

TOTAL ASSETS 166,959,240 153,086,768

The annexed notes form on integral part of these financial statements

DIRECTOR
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M. M. SECURITIES (PRIVATE) LIMITED

FOR THE YEAR ENDED JUNE 30, 2015

PROFIT AND LOS5 ACCOUNT

Operating revenug

Operating and administrative expenses

Operating Profit/{loss) before finance cost

Financial Cost

Workers' welfare fund

Operating Profit/{loss) before other income

Other Income

Profit before taxation

Taxation

Met profit before taxation

Earning Per Share

The onnexed notes form an integral part of these financial stotements.

SR

CHIEF EXECUTIVE
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NOTE 2015 2014
Rupees Rupees
17 33,444,591 79,157,117
18 (31,980,619) 130,471,680)
1,463,972 (1,214,563)
19 (26,553) {40,441)
{143,575) (67.628)
120380 (1422632)
20 4,702,982 4,804,015
5,990,826 3,381,383
21 (2,708,529) (669,228)
3,288,297 2,712,155
22 3.29 271
_ DIRECTOR



M. M. SECURITIES (PRIVATE) LIMITED

OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2015

2015 2014
NOTE
RUPEES RUPEES
Net profit before taxation 3,288,297 2,712,155
Other comprehensive income
Total comprehensive mcome 3,288,297 2,712,155

The annexed notes form an integral part of these financial statements,

DIRECTOR
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M. M. SECURITIES (PRIVATE) LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 20, 2015

Profit before taxation
Adjustment for:
Depreciation
Provision for gratuity
Gain on sale of investment

Finance Charges

{ {increase) / decrease in current assets )
Trade debts - considered good

Short term advances

Short term depaosits and prepayments
Qther receivables

Accrued incame

{ (Decrease) /increase in current liabilities )
Trade and other payables

Cash generated from operations

Financial charges paid
Income tax paid

Gratuity paid

Net Cash generated from operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
Furchase of Fixed Assets

Proceed form short term investment's sale
Long term deposits

Met cash flow from Investing activities
CASH FLOW FROM FINANCING ACTIVITIES
Short term loan

Met cash flow from financing activities

Met increase in cash & bank balances

Cash & bank balances at the beginning of the year

Cash & bank balances at the end of the year

The annexed notes farm an integral part of these ﬁnancf?!\sfatements.
\
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Page 7

2015 2014
NOTE

RUPEES RUPEES
5,996,826 3,449,011
1,380,261 1,229,209
1,862,720 921,675
- (189,733)
26,553 40,441
3,279,534 2,001,592
9,276,360 5,450,603
(5,431,714) (11,772,224)
2,560,023 (2,146,053)
4,623,832 (2,347,579)
(5,404,477) (147,119)
{45,833) 301,219
(3,698,169) (16,711,756)
2,330,730 {37,825,206)
13,908,821 (49,086,359)
(26,553) (40,441}
(3,523,986) (2,566,149)
(727,959) (77,125)
(4,278,498) (2,683,715
9,630,423 (51,770,074}
{184,720) (2,707,195)
- 12,437,289
{175,271) (89,436)
(359,991) 8,640,658
| | (15,000,000)
- (15,000,000)
9,270,432 (58,129,416)
22,653,850 20,783,266
16 31,924,281 22,653,850
(

DIRECTOR (?h/



M. M. SECURITIES (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2015

Balance as at June 30, 2013

Total comprehensive income

Balance as at June 30, 2014

Total comprehensive income

Balance as at June 30, 2015

Share Accumulated

The annexed notes form an integral port of these financiol statements.
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Total
Capital Profit
————————————————— Rupees ——-——-——-
100,000,000 1,284,158 101,384,158
- 2,712,155 2,712,155
100,000,000 4,096,313 104,096,313
- 3,288,297 3,288,297
100,000,000 7,384,610 107,384,610
DIRECTOR



M. M. SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

1 STATUS AND MATURE OF BUSINESS
mi.M, Securities (Private) Limited, (the Company') was incarporated in Pakistan as a Private Limited Company on August 09, 2007 under the
Companies Ordinance, 1984. Its main activity is brokerage business. The Company is a corporate member of Karachi Stack Exchange Limited and
Pakistan Mercantile Exchange. The registered office of the Compary is situated at the M, M. Tower, 3-C, Khayaban-e-Ittehad, Phase-ll Fxt. DH.A

Karachi.
2 BASIS OF PREPARATION

2.1 statement of Compliance
These financial statements have been prepared in accordance with approved accounting standards, as ;:ipp'itc'lh'f' in Pakistan. Approved
accounting standards comprise of Accounting and Financial Reporting Standard for “Medium-Sized Entities [MSEs]” issued by the Institute
of Chartered Accountants of Pakistan and provisions of and directives issued under the Companies Drdinance, 1984, In case reqguirements
differ, the provisions of directives of the Companies Ordinance, 1984 shall prevail.

2.2 Basis of measurement
These accounts have been prepared under the historical cost convention.

2.3 Financlal and presentation currency
These financial statements are presented in Pakistani Rupees which is alsa the Company's financial currency. All financial information
presented in Pakistan Rupees has been rounded off to the nearest rupee.

3 USE OF ESTIMATES AND JUDGEMENTS
The preparation of financial statements in conformity with approved accounting standards, as applicable in Pakistan, requires management to
make judgments, estimates and assumptions that effects the application of policies and the reported amounts of assets, liabilities, income and
expenses. The estimate and associated assumptions are based on histarical experience and various other factors that are believed to be
reasonable under the circumstancas, the results of which form the basis aof making the judpments about the carrying valuees of assets and
liabilities that are not readily apparent from other scurces. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an angaing basis. Revisions (o accounting estimates are recognized in the period in
which the estimatas are revised if the revision affects anly that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

4 SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES
4.1 Taxation

Current
Taxation is based on taxable income at the current rate of taxation after considering adrmissible tax credit and rebates, if any.

Deferred

The Company accounts for deferred taxation using the balance sheet liability method on all major temparary differences between the
amaunts attributed to assets and liabilities for financial reporting purposes and amounts used for taxation purposes. This is recogrised on
the basis of expected manner of the settlement of the carrying amount of assets and lizbilities using the tax rates enacted or substantially
enacted at the balance sheet date. A deferred tax asset is recognised only 1o the extent that future taxable profits will be available against
which the asset can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced 1o the extent that is no longer
probable that the related tax benefit will be realised,

Page 9



4.2

4.3

4.4

4.5

Provisions

Provisions are recognired when the Company has the present abligation {legal or constructive] as a result of past events_and it is probable
that an outflow of rescurces embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of
the amount of obligation

Trade and other payables
Liabilities for trade and other amaunts payable are recognized and carried at cost which is the fair value of the cansideration to be paid in
future for goods and services received, whether or not billed to the company.

Property, plant and equipment and depreciation

Owned Assets
Froperty, plant and equipment are stated at cost less accumulated depreciation and impairment lasses, if any.

Subsequent cost

The cost of replacing part of an item of property, plant and eguipment is recognized in the carrying amount of the itern if it is probable that
future economic benefits embodied within the part will flow 1o the Company and its cost can be measured reliably. The costs of the day-ta
day servicing of property, plant and equipment are recognized in profit and loss account as incurred.

Depreciation
Depreciation is charged to income on straight line basis at the rates specified in note 9 1o these financial statements, Depreciation on
additions is charged from the month in which they are available for use. No dereciation is charged in the manth of disposal

The assets” residual values and useful lives are reviewed at each financial year end and adjusted if impact on depreciation is significant.

The gain or loss on dispasal or requirement of an asset represented by the difference between the sale proceeds and the carrying amount
of the asset is recognized as an income or expense.

Impairment
Where the carrying amount of asset exceeds its estimated recoverable amaunt, it is written down immediately.

Intangible assets
Intangible assets are stated at cost less accurmulated amartization and impairment loss, if any,

INVESTMENTS

Available for sale

As per 145 39 investments which are intended to be held for an indefinite period of time but may be sald in response to the need for
liguidity are classified as available for sale. After initial recognition, these are stated at fair values (except for unquoted investments where
active market does nat exist] with any resulting gain and losses being taken directly to equity until the investment is disposed or impaired
At the time of disposal, the respective surplus or deficit is transferred to income currently. Fair value of gusted investment is their bid price
at the balance sheet date.

Unguoted investments, where active market does not exist, are carried at cost and checked for impairment at each year end. Impairment
loss, if any, is taken to income currently.

Investment at fair value through profit or loss

These include investments classified as held for trading or upon initial recognition it is designated by the Campany as at fair value through
profit or loss. Investments which are acquired principally for the purpose of generating a profit from short term fluctuations in price or
dealer’s margin are classified as held for trading. After initial recognition, these are stated at fair values with any resulting gains and losses
recognized directly in income currently. Fair value of investments is their guated bid price at the balance sheet date, Transactions cost are
charged to income currently,

Page 10



4.6

4.7

4.8

4.9

4.10

411

4.13

4.14

Trade debts and other receivables

These are ariginated by the Company and are stated at cost less provisions for any uncollectible amount. As estimate is made for doubtful
receivables when collection of the amount is no longer probable. Debts considered irrecoverable are written off.

Cash and cash equivalents

For the purpese of cash flow statement, cash and cash equivalent comprizses of cash in hand, prize-bonds and balance at bank.

Foreign currency translations

Foreign currency transactions are translated into Pak Rupees (functional currency) using exchange rates prevailing at the dates of the
transactions. hMonetary assets and liabilities in foreign currencies are translated into Pak rupees using exchange rate at the balance sheet
date. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at the year end rates of
monetary assets and liabilities denominated in foreign currencies are recognized in the profit and loss account.

Staff retirement Benefits

The Company operates an unfunded gratuity plans for its eligible staff under which benefits are paid on cessation of employment subject to
minimum qualifying period of service, that is one year, The amount of liability of each employee at year end is computed on the basis of - -
monthly salary and length of services with company. The difference between the current and previous liability 1s charged to profit and loss
account as expense for the year

Rewanue recognition

Dividend Income

Dividend incame is recognized at the time of closure of share transfer book of the company - declaring dividend and returns on securities
ather than shares is recogrized on receipt basis

Brokerage and Commission

Brokerage and commission are recognized at the settlement date of the contract.

Impairment

The carrying amounts of the Company's assets are reviewed at each balance sheet date to determine whether there is any indication of
impairment loss. IT any such indication exists, the assets’ recoverable amount is estimated in order to determine the extend of impairment
loss, if any. Impairment losses are recognized in profit and |oss account currently,

Financial Assets and liabilities

All the financial assets and liabilities are recognized at the time when the Company becomes a party to the contractual provisions of the
instrument. Financial assets are derecognized at the time when the Company loses control of the contractual rights that comprise the
financial assets. Financial liabilities are derecognized at the time when they are extinguished that is, when the obligation specified in the
contract is discharged, cancelled, or.expires. Any gains or losses on derecognition of financial assets and financial habilities are taken to
profit and |oss account currently.

Offsetting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the balance sheet if the Company has a legally
enforceable right to set-off the recognised amounts and intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously.
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