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M. M. Securities (Pvt.) Limited

DIRECTOR’S REPORT

Dear Shareholders
Assalam-o-Alikum

The Directors of your Company are pleased to present the Annual Report together with Audited
Financials Statements of the Company and Auditors’ Report thereon for the year ended June 30, 2016.
The un-appropriated Profit / (Loss) is tabulated below.

2016 2015
RUPEES RUPEES
Profit before taxation 709,939 5,996,826
Tax for the year - (877,431) (2,708,529)
Profit/(Loss) before taxation (167,492) 3,288,297

The management worked this year comparatively conservative as you may observe the decrease in
revenue like commission income from Rs 33.44 million to Rs 26.03 million and other revenues from
Rs.4.7 million to Rs.3.33 million. However, we met our break even and contributed little profit rather
than any loss for the company. We went conservative to keep minimize the risk factor as prevailed
during the year due to various political & economical pressure. Further, all stock exchanges merged
during the year with the one named Pakistan Stock Exchange Limited (PSX).

However, we hope the condition will improve more in future and help boosting up the business of the
company.

Auditors

The present auditors are Zahid Jamil & Co, Chartered Accountants.

Board of Directors

The current members of Board are listed below

Mr. Mahmood Baqi Moulvi
Mrs. Madiha Mahmood Moulvi m
By the order of the Board

Karachi : Mahmood Bagi Moulvi
October 03, 2016 Chief Executive
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of M.M SECURITIES (PRIVATE) LIMITED as at 30 June 2016 and the
related profit and loss account, cash flow statement and statement of changes in equity together with the notes forming
part thereof, for the year then ended and we state that we have obtained all the information and explanations which, to
fhe best of our knowledge and belief, were necessary for the purposes of our audit,

it is the responsibility of the Company's management to establish and maintain a system of internal control, and prepare
and present the above said statements in conformity with the approved accounting standards as applicable in Pakistan

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require
2t we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of
=0y material misstatement., An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the above said statements. An audit also includes assessing the accounting policies and significant
esimates made by management, as well as, evaluating the overall presentation of the above said statements. We
Setieve that our audit provides a reasonable basis for our opinion and, after due verification, we report that-

(2) In our opinion, proper books of account have been kept by the Company as required by the Companies
Ordinance, 1984;

£y

in our opinion-

0] the balance sheet and profit and loss account together with the notes thereon have been drawn up in
conformity with the Companies Ordinance, 1984, and are in agreement with the books 'of account and
are further in accordance with accounting policies consistently applied:

(i) the expenditure incurred during the year was for the purpose of the Company’s business; and

(i) the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the Company;

in our opinion and to the best of our information and according to the explanations given to us, the balance
sheet, profit and loss account, cash flow statement and statement of changes in equity together with the notes
forming part thereof conform with approved accounting standards as applicable in Pakistan, and, give the
information required by the Companies Ordinance, 1984, in the manner so required and respectively give a true
and fair view of the state of the Company’s affairs as at 30 June 2016 and of the loss, its cash flows and
changes in equity for the year then ended: and :

)

i) In our opinion no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

e Snancial statements of the company for the yeaf|ended June 30, 2015 were audited by another auditor who has
Ssmw=ssed an unqualified opinion in its Audit Report,

7 A el Jamdtr

D= ' ZAHID JAMIL & CO

L= ==y 3 GCT 2015 : Chartered accountants
Name of Partner
Muhammad Zakaria Loya

3/17. Abid Chambers, Sharah-e-Liaquat, New Challi, Karachi-74200, Pakistan.
Tel - +82-21-32639066, 32639511 ,
Email - andi Zic@yahoo.com, zici @cyber.net.pk, mail_zlc@yahoo.com
Wiebsiie - www zic Bk com, www.zahidjamilco.com
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M. M. SECURITIES (PRIVATE) LIMITED
BALANCE SHEET
FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
NOTE RUPEES RUPEES
NON - CURRENT ASSETS
Property and equipment 4 2,616,311 2,638,211
Intangible assets 5 15,490,000 15,490,000
Long term deposits 6 1,802,484 1,892,484
Long term investment 7 40,000,000 40,000,000
59,998,795 60,020,695
CURRENT ASSETS
Trade debtors-Unsecured considered good 31,405,252 40.055,920
Advances, deposits, prepayments & other receivables 8 26,376,104 27,185,377
Interest receivable 261,061 56,414
Advance income tax 2,681,293 3,610,045
Income tax refundable 5,084,735 4,107,207
Cash and bank balances 9 35,545,210 31,924,281
101,353,655 106,939,245
161,352,450 166,959,940
SHARE CAPITAL AND RESERVES
Authorized capital A
1,000,000 (2015: 1,000,000) ordinary shares
of Rs.100/- cach. 100,000,000 100,000,000
Issued, Subscribed and Paid-up capital
1,000,000 (2015: 1,000,000/-)ordinary shares 100,000,000 100,000,000
of Rs. 100/- fully paid in cash ‘ )
Accumulated Profit 7.217,118 7,384,610
107.217,118 107,384,610
Deferred liabilities 10 5,878,542 52947.750
CURRENT LIABILITIES
Customer payables 34,069,471 29,128,828
Accrued & Other payables 11 1,681,622 13,982,971
Short term loan - Unsecured 12 12,075,000 9,000,000
Provision for taxation 430,697 2,185,781
48,256,790 54,297,580
Contingencies and Commitments 13 = -
161,352,450 166,959,940

The annexed notes from | to 23 form an integral part of these financial statements.

AW

CHIEF EXECUTIVE

iy
A M\

DIRECTOR




M. M. SECURITIES (PRIVATE) LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2016

REVENUE
Brokerage Commission Income

OPERATING AND ADMINISTRATIVE EXPENSES

Operating and administrative expenses
Finance charges

Workers' welfare fund

OTHER INCOME/ (LOSS)

Profit on call treasury account

Dividend income

Profit on exposure margin with KSE & PMEX
Capital gain on trading of shares

Commission on book building & IPO

Other income

Profit before taxation
Taxation

-Current

- Prior

(Loss) / Profit after taxation

Basic and diluted Earning per Share

2016 2015
NOTE RUPEES RUPEES
26,027,145 33,444,591
14 28,624,568 31,980,619
15 19,801 26,553
28,644,369 32,007,172
(2,617,224) 1,437,419
= 143,575
569,555 932,774
1,282,363 1,202,215
1,341,022 2,218,016
- 108,439
84,422 241,538
49 801 B
3,327,163 4,702,982
709,939 5,996,826
430,697 2,185,781
446,734 522,748
877,431 2,708,529
(167,492) 3,288,297
16 (0.17) 3.29

The annexed notes from 1 to 23 form an integral part of these financial statements. ﬁ

X

DIRECTOR




M. M. SECURITIES (PRIVATE) LIMITED
OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
NOTE RUPEES RUPEES
Net (Loss) / Profit before taxation (167,492) 3,288,297
Other comprehensive income / (loss) - -
Total comprehensive income / (loss) (167,492) 3,288,297

The annexed notes from 1 to 23 form an integral part of these financial statements.

A

CHIEF EXECUTIVE

s

DIRECTOR




M. M. SECURITIES (PRIVATE) LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
Note RUPEES RUPEES

Cash flows from operating activities
Cash generated from operations 17 5,865,022 13,908,920
Income tax paid (1,703,763) (3,523,986)
Financial charges paid (19,801) {(26,553)
Staff reirement fund - grauduity (270,333) (727,959)
Net cash inflow from operating activities ‘ 3,871,127 9,630,422
Cash flows from investing activities
Purchase of fixed asset (250,198) (184,720)
Long term deposit i - (175,271)
Net cash (outflow) from investing activities (250,198) (359,991)
Cash flows from financing activities - -
Net cash inflow/ (outflow) from financing activities - -
Net increase in cash and cash equivalents 3,620,929 9,270,431
Cash and cash equivalents at the beginning of the year . ' 31,924,281 22,653,850
Cash and cash equivalents at the end of the year 35,545,210 31,924,281
Cash and cash equivalents (Refer note 3.12)
Cash and bank balances 35,545,210 31,924,281

35)545,210 31,924,281

The annexed notes from [ to 23 form an integral part of these financial statements. é/,

DIRECTOR




M. M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2016

Issued,
subscribed
and paid-up Unappropriated
Capital Profit Total
Rupees Rupees Rupees
Balance as at June 30, 2014 100,000,000 4,096,313 ' 104,096,313
Profit for the year 3,288,297 3,288,297
Balance as at June 30, 2015 100,000,000 7,384,610 107,384,610
Loss for the year (167,492) (167,492)
Balance as at June 30, 2016 100,000,000 7,217,118 107,217,118

The annexed notes from 1 to 23 form an integral part of these financial statements.

DIRECTOR



M. M. SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

1

2.2

2.3

3:2

STATUS AND NATURE OF BUSINESS

M.M. Securities (Private) Limited, ('the Company') was incorporated in Pakistan as a Private Limited Company
on August 09, 2007 under the Companies Ordinance, 1984. Its main activity is brokerage business. The
Company is a corporate member of Pakistan Stock Exchange Limited and Pakistan Mercantile Exchange. The
registered office of the Company is situated at the M. M. Tower, 3-C, Khayaban-e-Ittehad, Phase-II Ext. D.H.A.
Karachi.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved accounting standards, as applicable
in Pakistan. Approved accounting standards comprise of Accounting and Financial Reporting Standard for
"Medium-Sized Entities (MSEs)" issued by the Institute of Chartered Accountants of Pakistan and provisions of
and directives issued under the Companies Ordinance, 1984. In case requirements differ, the provisiohs of
directives of the Companies Ordinance, 1984 shall prevail.

Basis of measurement

These accounts have been prepared under the historical cost convention.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees which is also the Company's financial currency.
All financial information presented in Pakistan Rupees has been rounded off to the nearest rupee.

SUMMARY OF SIGNIFICANT ACCOUTING POLICIES

Accounting convention and basis of preparation

Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards, as applicable in
Pakistan, requires management to make judgments, estimates and assumptions that effects the application of
policies and the reported amounts of assets, liabilities, income and expenses. The estimate and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making the judgments about the carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.




_

]
_

_

L]
i

]
L |
|
1
|
_
4
i
E
|

M. M. SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

33

Stanadards, interpretations and amendments to approved accounting standards that are not yet effective

Standards, amendments or interpretations which became effective during the year

the following amendments and interpretations with respect to the approved accounting standards as applicable in
Pakistan would be effective from the dates mentioned below against the respective standard or interpretation;

Effective date (annual

Standard or interpretation periods beginning on or

after)
IFRS 2 "Share based Payments' - classification and measurement of share based
payments transactions (Ammendments) ; 01 January 2018. .
IFRS 10 ‘Consolidated Financial Statements’, IFRS 2 Disclosure of interest in other
entities and IAS 28 Investment in Associates - Investment Entities: Applying the 01 January 2016

IFRS 10 *Consolidated Financial Statements’ and IAS 28 Investment in Associates
and joint ventures - sale or Contribution of Assets Between an Investor and its
IFRS 11 ‘Joint Arrangements’ — Accounting for Acquisition of Interest in joint
operation (Amendment) - 01 January 2016
[AS 1 Presentation of financial Statement - Disclosure Initiative (Amendment)

Not yet finalized

01 January 2016
[AS 7 Financial instrument: Disclosure - Disclosure Initiative - (Amendment)

01 January 2017
TAS 12 Income Taxes - Recognition of Deferred Tax Assets for Unrealized 1.osses

(Amendments) 01 January 2017
IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets- Clarification of

Acceptable Method of Depreciation and Amortization (Amendment) 0T January 2016
[AS 16 Property, Plant and Equipment [AS 41 Agriculture - Agriculture Bearer ' \
Plants (Amendment) ' ) 01 January 2016
IAS 27 - Separate Financial Statements - Equity Method in "Separate Financial

Statement” : 01 January 2016

The above standards and amendments are not expected to have any material impact on the company's financial
statements in the period of initial application.

In addition to the above standards and amendments, improvements to various accounting standards have also
been issued by the IASB in September 2014. Such improvements are generally effective for accounting periods
beginning on or after 01 January 2016. The company expects that such improvements to the standards will not
have any material impact on the Company's financial statements in the period of initial application

Further, following new standards hayg been issued by IASB which are yet to be notified by the SECP for the
Purposes of applicability in Pakistan)




M. M. SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

3.4

3.5
3.5.1

3.5.2

3.6

3.7

Effective date (annual

Standard or Interpretation periods beginning on or
after)

IFRS 9 - Financial Instruments: classification and measurement 01 January 2018

IFRS 14 - Regulatory Deferral Accounts 01 January 2016

[FRS 15 - Revenue from Contracts with Customers 01 January 2018

IFRS 16 - Leases 01 January 2019

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and
the amount of revenue can be measured reliably. Revenue is measured at the fair value of the consideration
received or receivable, net of any direct expenses. Revenue is recognised on the following basis:

Brokerage consultancyand advisory fee, commission ete, are recognised as and when such services are provided.

Income from bank deposits is recognised at effective yield on time proportion basis.
Dividend income is recorded when the right to receive the dividend is established.

Gains / (losses) arising on sale of investments are included in the profit and loss account in the period in which
they arise.

Unrealized capital gains / (losses) arising from mark to market of investments classified as finanacial assets at
fair value through profit or loss-held for trading' are included in profit and loss account for the period in which
they arise.

Taxation

Current

Taxation is based on taxable income at the current rate of taxation after considering admissible tax credit and
rebates, if any.

Deferred

The Company accounts for deferred taxation using the balance sheet liability method on all major temporary
differences between the amounts attributed to assets and liabilities for financial reporting purposes and amounts
used for taxation purposes. This is recognised on the basis of expected manner of the settlement of the carrying
amount of assets and liabilities using the tax rates enacted or substantially enacted at the balance sheet date. A
deferred tax asset is recognised only to the extent that future taxable profits will be available against which the
asset can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that is
no longer probable that the related tax benefit will be realised.

Provisions

Provisions are recognized when the Company has the present obligation (legal or constructive) as 4 result of past
events, and it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of obligation.

Trade and other payables

Liabilities for trade and other amounts payable are recognized and carried at cost which is the fair value of the
consideration to be paid in future for goods and services received, whether or not billed to the company.




M. M. SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

3.8
3.8.1

382

384

3.9

Property, plant and equipment and depreciation

Owned Assets

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses, if any.

Subsequent cost

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount of
the item if it is probable that future economic benefits embodied within the part will flow to the Company and its
cost can be measured reliably. The costs of the day-to-day servicing of property, plant and equipment are
recognized in profit and loss account as incurred.

Depreciation

Depreciation is charged to income on straight line basis at the rates specified in note 4 to these financial
statements. Depreciation on additions is charged from the month in which they are available for use. No
depreciation is charged in the month of disposal.

The assets' residual values and useful lives are reviewed at each financial year end and adjusted if impact on
depreciation is significant.

The gain or loss on disposal or requirement of an asset represented by the difference between the sale proceeds
and the carrying amount of the asset is recognized as an income or expense.

Impairment

Assets that are subject to depreciation/amortization are reviewed at each balance sheet date to identify
circumstances indicating occurrence of impairment loss or reversal of previous impairment losses. An
impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value less cost to sale and value in use. Reversal
of impairment loss is restricted to the original cost of the asset.

Intangible assets

An intangible asset is recognised as an asset if it is probable that the economic benefits attributable to the asset
will flow to the Company and the cost of the asset can be measured reliably.

INVESTMENTS
Available for sale

As per TAS 39 investments which are intended to be held for an indefinite period of time but may be sold in
response to the need for liquidity are classified as available for sale. After initial recognition, these are stated at
fair values (except for unquoted investments where active market does not exist) with any resulting gain and
losses being taken directly to equity until the investment is disposed or impaired. At the time of disposal, the
respective surplus or deficit is transferred to income currently. Fair value of quoted investment is their bid price
at the balance sheet date.

Unquoted investments, where active market does not exist, are carfied at cost and checked for impairment at
each year end. Impairment loss, if any, is taken to income currently.




M. M. SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2016

3.10

3.12
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3.14

3.15

3.16

3.17

Investment at fajr value through profit or loss

After initial recognition, these are stated at fair values with any resulting gains and losses recognized directly in
income currently. Fair valye of investments is their quoted bid price at the balance sheet date, Transactions cost
are charged to income currently, d

Trade debts and other receivables

These are originated by the Company and are stated at cost less provisions for any uncollectible amount. As
estimate is made for doubtful receivables when collection of the amount is no longer probable. Debts considered
irrecoverable are written off,

Cash and cash equivalents
For the purpose of cash flow statement, cash and cash equivalent comprises of cash in hand, prize-bonds and
balance at bank.

Foreign currency translations ;
Foreign currency transactions are translated into pak Rupees (functional currency) using exchange rates

Staff retirement Benefits

The Company Operates an unfunded gratuity plans for js eligible staff under which benefits are paid on
cessation of employment subject to minimum qualifying period of service, that is ope year. The amount of
liability of each employee at year end is computed on the basis of monthly salary and length of services with
company. The difference between the current and previous liability is charged to profit and loss account ag

there is any indication of impairment loss, [f any such indication exists, the assets' recoverable amount s
estimated in order to determine the extend of impairment loss, if any. Impairment losses are recognized in profit
and loss account currently, -

Financial Assets and liabilities

control of the contractyal rights that comprise the financig] assets. Financial liabiljties are derecognized at the
time when they are extinguished that is, when the obligation specified in the contract is discharged, cancelled, or
expires. Any gains or losses on derecognition of financial assets and financial liabilities are taken to profit and
loss account currently,

Offsetting of financia] assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the balance sheet if the
Company has a legally enforceable right o set-off the recognisedgamounts and intends either to settle on a net
basis or to realise the asset and settle the liability simultaneously,
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M. M. SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
RUPEES RUPEES
INTANGIBLE
Membership card 15,490,000 15,490,000
Opening
Amortization 7.1 - -
15,490,000 15,490,000
Trading/Clearing Rights on Demutualization (TRE 7.1 15,490,000 15,490,000
Certificate)
15,490,000 15,490,000
LONG TERM DEPOSIT
Deposit with PSX limited 500,000 500,000
Deposit with Pakistan Mercantile Exchange 1,392,484 1,392,484
1,892,484 1,892,484
LONG TERM INVESTMENT - Unsecured considered good
Shares and Trading Right Entitlement Certificate
- Pakistan Stock Exchange Limited 7.1 40,000,000 40,000,000

Pursuant to demutualization of the Pakistan Stock Exchange Limited (PSE), the ownership rights in a Stock
Exchange were segregated from the right to trade on an exchange. As a result of such demutualization, the
Company received shares and Trade Rights Entitlement Certificate (TREC) from the PbX against its
membership card which was carried at Rs. 55 m!lhon in the books of the Company. :

The above arrangement has resulted in allocation of 4,007,3 83 shares at Rs. 10 each with a total face value of
Rs. 40 million and TREC to the Company by the KSE. Out of total shares issued by the PSE, the Company
has actually received 40% equity shares i.e. 1,602,953 shares. The remaining 60% shares have been
mansferred to CDC sub-account in the Company's name under the PSE's participant IDs with the CDC which
will remain blocked until these are divested/sold to strategic investor(s), general public and financial
institutions and proceeds are paid to the Company.

The Institute of Chartered Accountants of Pakistan in its technical guide dated February 25, 2013, concluded
that the demutualization, in substance, had not resulted in exchange of dissimilar assets, and therefore no gain
or loss should be recognized and the segregation of ownership rights and the trading rights should be
accounted for by allocating the cost/carrying value of the membership card between the two distinct assets on
a reasonable basis.

The above mentioned face value (Rs. 40 million) of the shares issued by the PSE to its members including the
Company has been determined on the basis of the fair valuation of the underlying assets and liabilities of the
PSE in accordance with the requirements of the Stock Exchanges (Corporatization, Demutualization and
Integration) Act, 2012. In other words, shares worth Rs. 40 million received by the Company represent its
share in the fair value of the net assets of the PSE. Under the current circumstances, where active market is
not available for such shares, this net asset value based valuation has been considered as the closest estimate
of the fair value of the shares.




M. M. SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

10

111

Further recently, the PSE has introduced a minimum capital regime for the brokers, and for this purpose has valued TREC
at Rs. 15 million as per the decision of the Board of Directors of the PSE. This fact indicates an acceptable level of value for
TREC which is also used by the Stock Exchange for risk management and to safeguard the investor’s interest. In the
absence of an active market for TREC, this assigned value of Rs. 15 million has been considered as the closest estimate of

the fair value of the TREC.

Therefore, based on the above estimates of fajr values of PSE shares (Rs. 40 million) and TREC (Rs. 15 million), the
Company has allocated its carrying value of the membership card in the ratio of 0.73 to shares and 0.27 to TREC.
Consequently, the investments have been recognized at Rs. 40 million and TREC at Rs. 15 million.

The company has pledged 1,602,953 ordinary shares of PSE, available with jt being 40% of total number of shares allotted

to the company and TREC with the PSE in compliance with Base Minimum Capita

2.1 of the Regulations Governing Risk Management of the PSE.

I(BMC) requirement under Regulation

2016 2015
Note RUPEES RUPEES
ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER
RECIVABLE
Advances to employees 456,128 270,000
Deposits 21,069,207 19,939,496
Prepayments - 143,580
Receivable from NCCPL 4,850,769 6,832,301
26,376,104 27,185,377
CASH AND BANK BALANCES
Cash in Hand 58,496 41,675
Cash at bank - Current accounts 34,703,814 13,734,039
- Saving accounts 782,900 18,148,571
35,545,210 31,924,285
DEFERRED LIABILITIES
Staff retirement benefits
Balance sheet liability
Opening balance 5,277,750 4,142,989
Amount recognized during the year 871,125 1,862,720
6,148,875 6,005,709
Benefits paid during the year (270,333) (727,959)
Closing Balance as at June 30, 2016 . 5,878,542 5,277,750
ACCRUED AND OTHER PAYABLES
Payable to NCCPL 5,700 -
Advance from customers - 2,000,000
Desfiers pavables 131,076 133.49]
Sales tax payable 270,436 560,987
Aooeed Eabilitics 752.663 1,782,924
WWF pevable 125,145 125,145
Orness 396,602 9,380,424
1,681,622 13,982,971
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2016 2015
Note RUPEES RUPEES
SHORT TERM LOAN - Unsecured
Loan from Director 12,075,000 9,000,000
12,075,000 9,000,000

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments existed as at June 30, 2016 and 2015,
OPERATING AND ADMINISTRATIVE EXPENSES
Director Remuneration ; 14.1 2,400,000 2,400,000
Staff salaries and benefits 15,781,799 16,824,986
Printing and stationery 124,634 142,619
Pestage and telegram 266,139 315,195
Rent Rates & Taxes 1,841,925 1,823,500
Utilities 815,697 840,422
Lezal and professional charges 656,523 302,150
News paper and periodicals 51,819 48,201
Ensstaimment expense - 112,404 147,430
Depreciation 4 272,097 1,390,261
Amditor's remuneration 167,000 137,400
Geemity expense 10 871,125 1,862,720
Fess and subscription 220,530 175,410
Trweling and conveyance 499,460 582.100
Repess and mamienance 952,647 803,155
e charoes 814,208 902,974
ESE Clearing House and CDC charges _ 2,270,563 2,932,864
ASvassement : 2,921 15,395
Insxace 478,599 208,283
Misceil=neous 24,478 35,554

28,624,568 31,980,619

DIRECTORS' REMUNERATION

1) Remuneration and allowances paid to the chief executive of the company during the year was Rs, 1,200,000 (2015 : Rs,

) Remuneration and allowances paid to one director of the company during the year was Rs. 1,200,000 (2015 Rs:

1200 000).

FINANCE CHARGES
Bank charpes 19,801 26,553

EARNING PER SHARE

Lass) / Profit for the year (167,492) 3,288,297
Swem=sc number of shares during the year 1,000,000 1,000,000

asic and diluted Eamning per Share (0.17) 3.29
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2016 2015
Note RUPEES RUPEES
CASH GENERATED FROM GPERATIONS
Profit before taxation 709,939 5,996,826
Adjustments for
Depreciation 4 272,097 1,390,261
Gratuity expense 10 - 871,125 1,862,720
Finance cost 15 19,801 26,553
Operating profit before changes in working capital 1,872,962 9,276,360
Changes in working capital
(Increase)/decrease in current assets ..
Trade Debtors-Unsecured considered good 8,650,668 (5,431,714)
Advances, deposits, prepayments & other receivables 809,273 1,779.378
Interest receivable (204,647) (45,833)
Income tax refundable (977,528) -
Increase/(decrease) in current liabilities
Customer payables 4,940,643 10,892,083
Accrued & Other payables (12,301,349) (2,561,353)
Short term loan - Unsecured 3,075,000 -
3,992,060 4,632,560
Cash inflow from operations 5,865,022 13,908,920

CAPITAL RISK MANAGEMENT

v

The Board's policy of capital risk management is to maintain a strong capital base, rations and credit rating so as to maintain
investor, creditor and market confidence, sustain future development of the business, safeguard the Company's ability to
continue as a going concern in order to provide returns for shareholders and benefit for other stakeholders and to maintain
an optional capital structure to reduce the cost of capital. The board of Directors menitors the return on capilal, which the
Company defines as net profit after taxation dividend by total shareholders' equity. The Board of Directors also monitors
the level of dividend to ordinary shareholders. There were no changes in Company's gpproach to capital management during
the year and the Company is not subject to externally imposed capital requirements.
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19 TRANSACTION WITH REALATED PARTIES
The related parties comprise local associated companies, directors and key management personnel. Transaction with related
parties other than those which have been disclosed elsewhere in the financial statements are as follows.

Sales of listed securities through brokerage house

Directors loan
Loan received
Loan repaid

Rent paid to directors

Trade payables to related parties

20 NUMBER OF EMPLOYEES

No. of employees at year end June 30, 2016

Awverage no of employees

FINANCIAL ASSETS AND LIABILITIES

Financial Assets

Long term deposits
Trade debtors-Unsecured
comsidered good
Advances, deposits,
prepayments & other
recervables

Interest receivable

Cash and bank balances

Financial Liabilities

Customer payables
Accrued & Other payables
Short term loan - Unsecured

2016

RUPEES

2015
RUPEES

Relationship
Director 5,057,419 6,764
Director 12,075,000 9,000,000
Associates - 53,600,000
Associates - 53,600,000
Director 1,800,000 1,800,000
Director 3,161,774 1,179,355
26 25
26 25
Interest/markup bearing | Non interest/markup bearing Total
Maturity | Maturity Maturity Maturity 2016 2015
up to one to up to one to Rupees Rupees
one year five years one year five years
- - o 1,892,484 1,892,484 1,892,484
- - 31,405,252 - 31,405,252 40,055,920
- - 26,376,104 - 26,376,104 27,185,377
261,061 - 261,061 56,414
- - 35,545,210 - 35,545,210 31,924,281
- - 93,587,627 1,892,484 95,480,111 101,114,476
- - 34,069,471 . - 34,069,471 29,128,828
- - 1,681,622 1.681,622 13,982.971
5 3 12,075,000 - 12,075,000 9,000,000
- - 47,826,093 - 47,826,093 52,111,799
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= reflects an enterprise's inability in rai
xEnics liquidity and cash flows position.
i = l

= misk arises mainly due 1o cony
107 materially exposed to foreign curre
Other financial instruments

sing funds to meet commitments, The company's management closely

ersion of foreign currency asset
ney risk on assets and liabjlitjes,

5 and liabilities into local currency. The

The fair values of al] other financial instruments are considered to approximate their book values ag they are short term in
nature.

22 DATE OF AUTHORIZATION

These financia) stalements were authorized for jssye on m 3 OCT 2516

by the Board of the Directors of (he
company,
23 GENERAL ‘ :

Figures have been rounded off to the nearest rupee. .

CHIEF EXECUTIVE DIRECTOR
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