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M. M. Securities (Pvt.) Limited

DIRECTOR’S REPORT

Dear Shareholders

Assalam-o-Alikum

The Directors of your Company are pleased to present the Annual Report together with Audited
Financials Statements of the Company and Auditors’ Report thereon for the year ended June 30, 2017.
The un-appropriated Profit / (Loss) is tabulated below.

2017 2016
RUPEES RUPEES

Profit before taxation 27,132,803 709,939
Tax for the year {299,185[ (877,431)
Profit/(Loss) before taxation 26,833,618 (167,492)

" During the year stock market was kept stable however it is observed that due to political cases and
pressures the volumes were not compatible with the index. Your management strived to keep stable the
revenues with a slight dip of 6.20%. However, we have earned an after tax profit of Rs. 26.833 million
that is resulted due to the 60% sale of PSX shares.

However, we hope the condition will improve in future and help boosting up the business of the
company.

Auditors

The present auditors are UHY Hassan Naeem & Co, Chartered Accountants.

Board of Directors

The current members of Board are listed below

Mr. Mahmood Bagi Moulvi N
Mrs. Madiha Mahmood Moulvi
[

By the order of the Board
Mahmood Bagi Moulvi
Chief Executive

Karachi :
October 02, 2017
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Hassan Naeem & Co.

Chartered Accountants
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402 Progressive Center
Sharah-e-Faisal
Karachi Pakistan

Phone +92 21 34322551-3
Web www.uhy-hnco.com

AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of M.M. SECURITIES (PRIVATE) LIMITED “the company” as at
June 30, 2017 and the related profit and loss account, cash flow statement and statement of changes in equity together
with the notes forming parts thereof (here-in-after referred to as the “financial statements™), for the year then ended. We
state that we have obtained all the information and explanation which, to the best of our knowledge and belief, were
necessaty for the purpose of our audit.

It is the responsibility of the company’s management to establish and maintain a system of internal control, and prepare
and present the above said statements in conformity with the approved accounting standards and the requirement of the
repealed Companies Ordinance, 1984, Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that
we plan and perform audit to obtain reasonable assurance about whether the above said statements are free of any material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the above
said statements. An audit also includes assessing the accounting polices and significant estimates made by management, as
well as, evaluating the overall presentation of the above statements.

We believe that our audit provides a reasonable basis for our opinion and, after due verification, we report that:

a) in our opinion proper books of account have been kept by the company as required by the repealed Companies

Ordinance, 1984;
b) in our opinion:

1. the balance sheet and profit and loss account together with the notes thereon have been drawn up in
conformity with the repealed Companies Ordinance, 1984, and ate in agreement with the books of account
and are further in accordance with accounting policies consistently applied;

il. the expenditure incurred duting the year was for the purpose of the company’s business; and

iii.  the business conducted, investments made and the expenditure incurred during the year were in accordance
with the objects of the company;

¢) in our opinion and to the best of our information and according to the explanations given to us, the balance
sheet, profit and loss account, cash flow statement and statement of changes in equity together with the notes
forming patt thereof conform with approved accounting standards as applicable in Pakistan, and, give the
information requited by the repealed Companies Ordinance, 1984, in the manner so required and respectively
give a true and fair view of the state of the company’s affairs as at June 30, 2017 and of the profit, its
comprehensive income, its cash flows and its changes in equity for the year then ended; and

d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The financial statement of the company for the year ended June 30, 2016 were audited by another firm of
Chartered Accountants who issued unqualified opinion dated October 3, 2016.

paTE: § 2 OCT 2017 D Beon Mawm =L

KARACHI )B Chartered Accountants
Imran Igbal
A member of UHY international,a network of independent accounting and consulting firms.
Lahore Office: 193-A, Shah Jamal, Lahore - 5400, (Pakistan) EMEM“E“ OF THE
Islamabad Office: West Lower Ground, Pak Plaza (19-A) Fazl-e-hag Road, Blue Area, Islamabad (Pakistan) & FORUM OF FIRMS



M.M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2017
2017 2016
Note (Rupees) (Rupees)
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 4 2,804,810 2,016,312
Intangible assets 5 2,990,000 15,490,000
Investment - available for sale 6 41,163,833 40,000,000
Loan to associates 7 8,000,000 -
Long term deposits 8 5,797,922 1,892,484
60,756,565 59,998,796
CURRENT ASSETS
Trade debts - unsecured considered good 9 9,131,624 31,405,252
Investment - held for trading 10 550,200 -
Advances, deposits, prepayments & other receivables n 93,286,206 34,403,193
Cash and bank balances 12 37,125,153 35,545,210
140,093,183 101,353,655
200,849,748 161,352,451
EQUITY AND LIABILITIES
CAPITAL RESERVES
Authotized capital 131 100,000,000 100,000,000
Issued, subscribed and paid-up capital 13.2 100,000,000 100,000,000
Untealised gain on remeasurement of investment 25,163,835 =
Unappropriated profit 34,050,736 7,217,118
159,214,571 107,217,118
NON-CURRENT LIABILITIES
Gratuity payable 14 6,573,000 || 5,878,543
6,573,000 5,878,543
CURRENT LIABILITIES
Trade and other payable 15 30,562,177 35,751,093
Loan from director 16 4,500,000 12,075,000
Provision for taxation - 430,697
35,062,177 48,256,790
Contingencies and commitments 17 - : -
200,849,748 161,352,451
The annexed notes form an integral part of these financial statements.
RS
Chief Executive Director




M.M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
Note (Rupees) (Rupees)
Operating revenue 18 24,408,354 26,027,145
Operating and administrative expenses 19 (28,538,085)  (28,644,369)
Impairment - TREC 5.1.2 (12,500,000) -
Provision for bad debts 9.1 (794,172) =
Other income 20 44,556,706 3,327,163
Net profit/ (loss) before taxation 27,132,803 709.939
Taxation 21 (299,185) (877,431)
Net profit/ (loss) after taxation 26,833,618 (167,492)
Earning per share-Basic and diluted 2.68 (0.17)
The annexed notes form an integral part of these financial statements.
D
v \ X
\ Q) :
Chief Execu;ive Director



M.M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
(Rupees) (Rupees)

Profit for the year 26,833,618 709,939

Other Comprehensive Income:

Unrealised gain on temeasutement of investment - available for sale 25,163,829 .

Total Comprehensive Income 51,997,447 709,939

The annexed notes form an integral part of these financial statements.

-~

Chief Executive Director

- '
-




Balance as at June 30, 2015

Net profit for the year
Balance as at June 30, 2016

Net profit for the year

Untrealised gain on remeasurement of

investment

Balance as at June 30, 2017

M.M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2017

Unrealised gain

The annexed notes form an integral part of these financial statements.

“

o\

Chief Executive

Teaned, Accumulated on
subscribed and . Total
. : Profit/(Loss) remeasurement
paid-up capital .
of investment
----- -Rupees---- -
100,000,000 7,384,610 - 107,384,610
= (167,492) = (167,492)
100,000,000 7,217,118 - 107,217,118
= 26,833,618 2 26,833,618
)
- = 23,1682 25,163,829
100,000,000 34,050,736 25,163,829 159,214,565
Ditector




M.M. SECURITIES (PRIVATE) LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

- 2017 2016
Note (Rupees) (Rupces)

CASH FLOW FROM OPERATING ACTIVITIES

. Profit before taxation 27,132,802 709,939
Adjustment for non-cash items:

- Depreciation 221,085 272,097
Realised gain on sale of investment - available for sale (42,881,780) =
Dividend income (440,812) (1,282,363)

- Loss on sale of investemnt - held for trading 346,865 -
Provision for gratuity 1,589,130 871,125
Provision for doubtful debts 794,172

. Impaitment TREC 12,500,000 ;
Operating (loss)/profit before working capital changes (738,538) 570,798

- Changes in working capital
(Increase)/Decrease in trade debts 21,479,456 8,650,668

. (Increase)/Dectease in advances, deposits and prepayments (56,146,419) (372,908)
(Increase)/Dectease in long term depoists (3,905,438) -
(Decrease)/Increase in trade and other payable (5,188,916)||  (7,360,7006)

- Net changes in working capital (43,761,317) 917,054
Gratuity paid (894,672) (270,333)

- Taxes paid (3,466,476)  (1,703,763)
Net cash used in operating activities (48,861,003) ' (480,244)

. CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of property and equipment (409,585) (250,198)
Proceeds from investment available for sale 66,881,775 =

. Dividend received 440,812 1,282,363
Short term investment (897,065) -

- Net cash generated from investing activities 66,015,938 1,032,165
CASH FLOWS FROM FINANCING ACTIVITIES

. Loan to associate (8,000,000) -
Repayment of loan (7,575,000) 3,075,000
Net cash used in financing activities (15,575,000) -

. Net increase in cash and cash equivalent 1,579,951 3,620,921
Cash and cash equivalent at beginning of the year 35,545,202 31,924,281

- Cash and cash equivalent at end of the yeat 37,125,153 35,545,202
The annexed notes form an integral patt of these financial statements.

r Chief Executive Director
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M.M. SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2017

Legal Status and Nature of Business

M.M. Securities (Private) Limited was incorporated under the repealed Companies Ordinance, 1984 on
August 9, 2007 as a private limited company. The Company is a cotporate membet of Pakistan Stock
Exchange (Guarantee) Limited. The registered office of the company is located at 3¢ floor, M.M. towets,
Khayaban-e-Ittehad, Phase-II Extension, D.H.A., Karachi. The principal activides of the Company are to
carry on the business of share brokerage, under writing of public issues, investment and portfolio
management.

Basis of Preparation

21

2:2

2.3

2.4

Statement of Compliance

During the year, the Companies Act 2017 (the Act) has been promulgated, however, Securities and
Exchange Commission of Pakistan (SECP) vide its circular no. 17 of 2017 dated July 20, 2017
communicated Commission's decision that the companies whose financial year closes on or before
30 June 2017 shall prepare their financial statements in accordance with the provisions of the
repealed Companies Ordinance, 1984, Accordingly, these financial statements have been prepared in
accordance with approved accounting standards as applicable in Pakistan. Approved accounting
standards comprise of such International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Boatd (IASB) as are notified under the Companies Ordinance,
1984, provisions of and directives issued under the Companies Ordinance, 1984. In case
requirements differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

Basis of Measurement

These financial statements have been prepared under the historical cost convention unless otherwise
specifically specified.

Functional and Presentation Currency

These financial statements are presented in Pak Rupees, which is the functional and presentation
“currency of the Company.

Critical Accounting Estimates and Judgments

The preparation of financial statements is in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that
affect the application of policies and reported amounts of assets and liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the tesults of which form the
basis of making the judgments about catrying values of assets and liabilities that are not readily
apparent from other soutces. Actual results may differ from these estimates.

The estimates and undetlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised.

Significant areas requiring the use of management estimates in these financial statements relate to the
useful life of depreciable assets, value of intangibles and provision for doubtful receivables.




2.5

2.51

2.5.2

Changes in accounting standards, interpretations and pronouncements
New and Amended Standards and interpretations

The adoption of the new and amended standards, amendments / improvements and interpretations
did not have any material effect on these financial statements.

The Company has not eatly adopted any standard, interpretation or amendment that has been issued
but is not yet effective.

Standards, Interpretation and Amendments to approved accounting
standards that are not yet effective

The following revised standards, amendments and interpretations with respect to approved
accounting standards as applicable in Pakistan would be effective from the dates mentioned below
against the respective standards or interpretation:

Effective for periods

Description effective for periods ..
beginning on or after

Share-based Payment - Amendments relating to
IFRS 2 classification and measurement of Share-based January 01, 2018
Payment Transactions

Consolidated Financial Statements and IAS 28
Investment in Associates and Joint Ventures: Sale or
contribution of Assets between an investor and its
Associate or Joint Venture

IFRS 10 Not yet finalized

IAS 7 Statement of Cash Flows - Amendments relating to

Disclosure Initiative January 01,2017

Income Taxes - Amendments relating to recognition of

TAS12 Deferred Tax Assets for unrealized losses Jamnany O1.201.7
Insurance Contract: Applying IFRS 9 Financial

IRFS 4 Instruments with IFRS 4 Insurance Contracts January 01, 2018
(Amendments)
Investment Property: Transfer of Investment Property

IAS 40 (Adnchdbnehts) January 01, 2018

IFRIC 22 liorelgn qurency Transaction and Advance Januaty 01, 2018
Consideration

IFRIC 23 | Uncertainty over Income Tax Treatments January 01, 2019

IFRS 16 Leases January 01, 2019

The Company expects that the adoption of the above revisions, amendments and interpretations of
the standards will not have material effect on the Company's financial statements in the period of
initial application.

In addition to the above, amendments to various accounting standards have also been issued by the
IASB. Such improvements are generally effective for accounting periods beginning on or after
January 01, 2017. The Company expects that such improvements to the standards will not have
material effect on the Company's financial statements in the period of initial application.

Further, the following new standards have been issued by IASB which are yet to be notified by the
Securities and Exchange Commission of Pakistan (SECP) for the purpose of applicability in
Pakistan.
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Effective for periods

Description effective for periods _—
beginning on or after

IFRS 9 Financial Instruments January 01, 2018
IFRS 14 | Regulatory Deferral Accounts January 01, 2016
IFRS 15 | Revenue from Contracts with Customers January 01, 2018
IFRS 16 | Leases January 01, 2019
IFRS 17 | Insurance Contract January 01, 2021

Summary of Significant Accounting Policies

The significant accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been applied consistently to all the years presented.

31

311

5.1.2

3.2

Taxation

Income tax expense comptises of current, and prior year. Income tax expense is recognized in profit
and loss account except to the extent that it relates to items recognized directly in equity, in which
case it is recognized in equity.

Current

Cuttent tax is the expected tax payable on the taxable income for the year using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustments to tax payable in respect of prior
years.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary
differences at the balance sheet date between the tax base and carrying amount of assets and
liabilities for financial reporting purposes.

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax
assets are recognized for all deductible temporary differences and carried forward unused tax losses,
to the extent that it is probable that future taxable profit will be available against which the
deductible temporary differences and carried forward unused tax losses can be utilized. Carrying
amount of all deferred tax assets are reviewed at cach balance sheet date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realized.

However the company is subject to taxation from next year that is based on transaction volume. As
the tax is not levied on the basis of profits therefore deferred tax liability/asset is not recognized.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses, if any. Cost includes expenditures that are directly attributable to the acquisition
of the asset. Subsequent costs ate included in the asset's carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the item




3.3

3.4

3.41

3.4.2

will flow to the Company and its cost can be measured reliably. Cost incurred to replace a
component of an item of propetty and equipment is capitalized, the asset so replaced is retired from
use and its carrying amount is derecognized. Normal repairs and maintenance are charged to the
profit and loss account in the petiod in which they are incurred.

Depreciation on all property and equipment is chatged to the profit and loss account using straight
line method over the asset's useful life at the rates stated Note no. 4. The depreciation on property
and equipment is charged full in the month of acquisition and no depreciation is charged in the
month of disposal. Gains or losses on disposal of an item of property and equipment are recognized
in the profit and loss account. The assets' residual value and useful life are reviewed at each financial
year end, and adjusted if appropriate.

Intangible Assets

These are stated at cost less accumulated amortization and impairment losses, if any. Amortization s
charged using the straight line method over assets estimated useful life at the rates statéd therein,
after taking into account residual value, if any. The residual values, useful lives and amortization
methods are reviewed and adjusted, if approptiate, at each balance sheet date.

Amortization on additions is charged from the month the assets are put to use while no amortization
is charged in the month in which the assets are disposed off. Gain and losses on disposal of such
assets, if any, are included in the profit and loss account.

Impairment
Financial Assets

A financial asset, other than that catried at fair value through profit or loss, is assessed at each
balance sheet date to determine whether there is any objective evidence that it is impaired. A
financial asset is impaired if objective evidence indicates that a loss event has occurred and that the
loss event has a negative effect on the estimated future cash flows of that asset.

In case of investment in equity securities classified as available for sale and measured at fair value, 2
significant or prolonged decline in the fair value of the security below its cost is considered in
determining whether the assets are impaired. If any such evidence exists, the cumulative loss
measured as a difference between the acquisition cost and the current fair value, less any impairment
loss on that investment previously recognized, is transferred from other comprehensive income to
profit and loss account. Such impairment losses ate not subsequently reversed through the profit and
loss account.

Individually significant financial assets are tested for impairment on an individual basis. The
remaining financial assets are assessed collectively in groups that share similar credit risk
characteristics. All impairment losses are recognized in the profit and loss account.

Non-Financial Assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether
there is any indication of impairment. If such an indication exists, the asset's recoverable amount is
estimated to determine the extent of impairment loss, if any. An impairment loss is recognized, as an
expense in the profit and loss account. The recoverable amount is the higher of an asset's fair value
less cost to disposal and value in use. Value in use is ascertained through discounting of the
estimated future cash flows using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risk specific to the assets for which the estimate of future cash flow
have not been adjusted. For the purpose of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-generating units). An impairment
loss is reversed if there is a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset's catrying amount does not exceed the
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carrying amount that would have been determined, net of depreciation or amortization, if no
impairment loss had been recognized previously. Reversal of an impairment loss is recognized
immediately in profit and loss account.

Financial Instruments
Financial Assets

‘The Company classifies its financial assets at initial recognition in the following categories depending
on the nature and purpose for which the financial assets were acquired:

At fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading and financial
assets designated upon initial recognition as at fair value through profit or loss. A financial asset is
classified as held for trading if acquired principally for the purpose of selling in the short term. Assets
in this category are classified as cutrent assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They are included in current assets, except those having
maturities greater than twelve months after the balance sheet date, which are classified as non-
current assets. Loans and receivables comprise trade debts, loans, advances, deposits, interest
accrued, other receivables, cash and bank balances.

Held to maturity

These are financial assets with fixed or determinable payment and fixed maturity which the Company
has positive intent and ability to hold to the maturity. ' '

Awvailable for sale

Available for sale investments are those non-derivative investments that are designated as available
for sale or are not classified in any other category. These are primarily those investments that are
intended to be held for an undefined period of time or may be sold in response to the need for
liquidity.

At each balance sheet date, these investments are re-measured at fair value and the resulting gains or
losses are recognized directly in equity until the investment is disposed-off or impaired at which time
these are transferred to the profit and loss account.

Where active market of the quoted investment exists, fair value of quoted investments is determined
using quotations of Pakistan Stock Exchange. The investments, for which a quoted market price is
not available, are measured at cost, unless fair value can be reliably measured. Such fair value
estimates are subjective in nature, and therefore, cannot be determined with precision.

All financial assets are recognized at the time when the Company becomes a party to the contractual
provisions of the instrument. Regular way purchases and sales of investments are recognized and
derecognized on trade date (the date on which the Company commits to purchase or sell the asset).
Financial assets are initially recognized at fair value plus transaction costs except for financial assets
at fair value through profit or loss. Financial assets carried at fair value through profit or loss are
initially recognized at fair value and transaction costs are expensed in the profit and loss account.
Financial assets are derecognized when the rights to receive cash flows from the assets have expired
or have been transferred and the Company has transferred substantially all the risks and rewards of
ownership. Available-for-sale financial assets and financial assets at fair value through profit or loss
are subsequently carried at fair value. Loans and receivables and held-to-maturity investments are







