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INDEPENDENT AUDITOR'S REPORT

To the members of M.M SECURITIES (PRfVATE) I,IMI'IED

Report on the Audit of the Financial Statements

Opinion

\\'e har,e audited the annexed financial statement of M.M SECURITIES (PRIVATB) LIMITED, rvhich

comprise the statement of financial position as at June 30r 20L9 and the statement of profit or ioss and other

comprehensive income. the statement of changes in equitl, the statement of cash flou, for the 1,621 then ended,

and notes to the financial statements, including a summarJ of significant accounting policies and othet
explanatory infotmation, and rve state that rve har.e obtarned all the information and explanations rvhich, to the

best of our knos,'1edge and belief, were necessary for tl-re purposes of the ar.rdit.

In our opinion and to the best of our information and according to the explanations given to us, the statement
of financial position, statement of prof,t or loss and other comprehensive income, the statement of changes in
equitl and statemeflt of casl-r florv together s".ith the notes forming part thereof conform with the accounting
and reporting standards as applicable in Pakistan and give the information required bv the Companies Act,
2017 , in the manner so required and respectir,.ely gt-e a true and fair lierv of the state of the Company's affairs
as atJune 30,201.9 and of tire ioss for the,year thefl ended; and othet comprehensir-e income, the changes in
equrq. and its casl.r florvs for the year then ended.

Basis for Opinion

We conducted out audit in accordance rvith lntetnational Standards on Audrting (ISAs) as apphcable in
Pakistan. Our responsibilrtres under those standatds are furthet described tfl the Auditlr't R*ponibi/ities;t'or lhe

Audit o-f rhe Finandal Statentenh section of our report. We are independent of the Companv irr accordance with
International Ethics Standards Board for Accountants' Code of trthics for Ptofessional Accountants as adopted
by the Institr:te of Chartered Accountants of Pakistan / Institute of Cost and management Accountants (the

Code) and rve har.e fulfilled our other ethical responsibilities in accordance with the Code. \\'e bel,ieve that the

aurdit evidence rve har.'e obtained rs sufEcient and appropiate to provide a basis fot our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Nfanagement is rcsponsible for the preparation and fair presentation of the f,nancial statements in accordance

rvrth the accounting and reporting standarcls as appl,icable in Pakistan and the requirement of Companies Act,

2017 and for sr.rch internal control as maflagement determines is necessary to enables the prepnration of
financial statemeflts that are free from material misstatement, rvhether due to fraud or error.

In prepanng the financial statemellts, management is responsible for assessing the Companl.'s abiliq' to
continue as a going coflcern, disclosing as applicable, matters related to going concerll and ursinpJ the going
coflcern basis of accounting unless rnanagement either intends to liquidate the Company or to cease opemtion,

or has nr-i realistic alternatir.e but to do so. Board of directors are responsible fbr oversee.rng the Companl"s

hnancial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectir-es are to obtain reasonable assurance about rvhether the financiai statements as a rvhole are free
from material misstaternent, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high ievel of assuraflce, but is not a guarantee that an audit conducted in
accordance rvith [SAs as appl,icable in Pakistan rl,-ili ahval s detect a material misstatement rvhen it exists.
Nlisstatements can arise from fiaud or error and are considered material if, indn-idr:a1lv or in the aggregate, thel
could reasonably be expected to inflr,rence the economic decisions of users taken on the basis of these financial
statements.
As part of an audit in accordance rvrth ISAs as applicable .in Pakistan, rve exercise professional judgment and
maintain professional skepticism throughout the audit. \\'e also:

Idenufi and assess tl-re dsks of material misstatement of the financial statements, rvhether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain ar,idit er.idence that
is sufficient and appropnate to prol-ide a basis for our opinion" The risk of not detecting a material
misstatement resulting fiom fraud is higher than for one resulting from etror, as fraud may inr,.o1ve
collusion, [orgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understandrng of internal control relevant to the audit in order to design audit proceclures
that ate appropriate in the cir"cumstaflces, but not for the pulpose of expressing an opinion on the
effectiveness of the Companv's interna1 control.
Er-aluate the appropriateness of accor-urting policres used and the reasonableness of accolrntrng
estimates and related disclosures made b}. managemerit.

o Conc|-rde on the appropriateness of management's use of the going concern basis of accounting and,
based on tl-re audit evidence obtained, x,'hether a material r:ncertainfi. exists related to e\.ents or
conditions that may cast sigmficant doubt on the Company's abiliq'to continue as a going concern. [f
r've conclude that a material uncettainq. exi.sts, rve are required to drarv attention in our: auditot's report
to the related disclosures in the hnancial statements or, if .rch disclosures are inadequate, to mo,-difi'
our opinion. Our conclusiofls are based on the audit er-idence obtained up to the date of our auditor's
report. Horvevet, future events or conditions ma)'cause the Company to cease to conhnue as a golng
concern.

o Evaluate the overall presefltatlon, strllcture and content of the financial statements, including the
disclosures, and r'vhether tl-re financia.l statements represent the r-rnderlving transactions and events in a
manner that achier.es fair presentatioti.

\\"e commr-rnicate with the board of directors regarding, amorig other rnattets, the planned scope and timing of
the audit and signrficant audit findings, inch-rding any significant def,ciencies in internal control that rve identr$'
during our audit.

\\'e also provide the board oi directors rvith a statement that u,e have complied u,rth relevant ethical
recluirements regarding independence, and to communicate with them a1l relationships and other matters that
malr reasonably be thought to bear ofl our independence, and rvhere applicable, reiated safezuards.
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proper books oizccoullt have been kept by the Companv as regurre<l bv ilre Comparues Act,2017;

the statement of financial position, the statemerit of profit or loss and other comprehensrve rncome,
the statemeflt of changes in equiry and the .tot.-".rt of cash tlorvs togethe. oith the n6tes thereon
have been dralvn up in conformiq'with the Companies Act, 201f and^r. ir, 

^gr".-ent 
\\,"ith the books

oI accounr and refurns;

investments made, expenditureincurred and guarantees extended dunng the yearwere for the purpose
of the Companv's business; and

No zakat r.vas deductible at source under the Zakat and Ushr ordinance, 19g0.

The engagement partner on the audit resulting in this independent auditor's report is Imran Iqbal

Nl o..*-^ -L- ,

KARACHI
DATE: 04m Octobet 2019

Repot on Othet Legal and Regulatory Requitements

Based on our audit, we further report that in our opinion:

.)

a)

b)

d)
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M. M. Securities (Pvt.) Limited

DIRECTOR'S REPORT

Dear Shareholders

Assalam-o-Alikum

The Directors of your Company are pleased to present the Annual Report together with Audited
Financials Statements of the Company and Auditors' Report thereon for the year ended June 30, 2019.

The un-appropriated Profit I (Loss) is tabulated below.

Profil I (Loss) before taxation

Tax for the year

Protit / (Loss) after taxation

Karachi :

October 04,2019

20t9
RUPEES

(16,366,46g)

(161,e46)

(16,s28,4t41

20L8

RUPEES

(12,L88,449)

(1,6s2,19s)

(13,84O,6441

During the year stock market was under pressure due to economical and political pressure affected the
market a lot with low volumes.

However, we hope the market stability will improve in next tenure of the present government and help
boosting up the business of the company with new policies and strategy.

Auditors

The present auditors are UHY Hassan Naeem & Co, Chartered Accountants, being retiring auditors have
offered their services for next term.

Board of Directors

The current members of Board are listed below

. Mr. Mahmood BaqiMoulvi

. Mrs. Madiha Mahmood Moulvi

NJ
Mahmood BaqiMoulvi Madiha Mahmood Moulvi

\rr**,\,



M.M. SECURTTIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

ASATJUNE 30,2019

ASSETS

NON CURRENT ASSETS

Properq and equipment

lntangible assets

Investment-at fair value through other comprehensive income

Loan to assoclates

Long term deposits

CURRENT ASSETS

'l'rade debts

Irrvestrncnt-et fair value through profit and loss account

,\clvances, cieposits, prepayments & other receir-ables

L;rsir rnd bank bahrrces

EQUITY AND LIABILITIES

CAPITAL RESERVES

,\Lrthorized capttal

Issueci, subscribed anci parcl-up capttal

r\ccumulated Profit,r (Loss)

Sulplus/ (I)cficit) - Investmenr at fair value through other
comprehensive income

NON.CURRENT LIABILITIES

(iratuitv payablc

CURRENT LIABILITIES
J'rade a.nci other pavabie

P tcx.iston for laxatir;n

Contingencies and commitments

The annexed notes form an integral part of these financiai statements.\Wj

2019

Note (Rupees)

2018

(Rupees)

9

10

t't

t2

4

5

6

7

8

2,898,184 ll 2,91.0,967

2,990,000 ll 2,99o,ooo

20,838,389 ll 31,,658,322

lo,ooo,ooo ll 3,50o,ooo

15

39,526,888 44,3 r- 5.595

3't,990,604 ll 4,815,738

2,735,240 ll 4,289,238

36,844,264 ll eZ,Sel,SZt

146

89,724,335 123,005,613

129,251,223
-_J6?.381238_

L3"1 100,000,000 Jleqps-

915.750 ,693.417

5,915,750 6,693,,t1r

14,653,458 ll 23,179,478

t6 1.639.921

t4

L5

___12e 2s1 2r3_ ___19;91 233_

n.2 I loopoopillt-- ,ooprq.r*l
| ,,urr,urr ll zo,2to,oszl

I o,rrr,rr, ll ,s,usr,urol
108,520,069 135,868,416

L4,815,404 21,819,405

DirectorChief Executive

t6

\rn*nor,,$u,



M.M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT AND LOSS

FOR THE YEAR ENDED JI_INE 30,2019

Revenue from contract with customers

Operating and administrative expeflses

Provision for bad debts

Finance Cost

Othet income

NET PROFIT BEFORE TAXATION

Taxation

NET PROFIT AFTER TAXATION

2019 2018

Note (Rupees) (Rupees)

l7 12,605,283 73,201.,862

18 (29,543,795) (25,622,005)

(90,969)

t9 (13,982) Q7,053)

20 676,995 258,747

(16,366,468) (12,1.88,449)

2t (161,946) (1.,652,195)

(16,528,414) (13,840,644)

The

f
annexed notes fotm an iotegral part of these financial statements.

m)
T.li*^^+^./aLi ^f E -.^ ^..+i-.^



M.M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSTVE INCOME

FOR THE YEAR ENDED rUNE 30,2019

2AD

(Rupees)

(16,528,414)

2018

(Rupees)

(13,8,10,6.14)Profit for the year

Other Comprehensive fncome:

Unrealised gain/Qoss) on revaluation of investments at fair value through
other comprehensive income

TOTAL COMPREHENSIVE INCOME

The annexed notes form an integral part of these financial statemeflts.

m\ liffi

(10,819,933) (9,505,505)

Chief Executive Director



M.M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30,2019

Issued, ^ r. r surPlus/

subscdbed an<' Accumulated (Deficit) -

paid-up.rpr.rl Pt"ft'ld;t") Investment at Total

rfrocr

Balance as atJune 30,2017 100,000,000 31,050,736 25,163,829 159,211,565

Net profit /(loss) for the year (13,8'tr0,6'14) (13,8,+0,6.1.+)

Llnrealised gainl(1oss) on
revalua[ion of inr,,estments at farr
value through ocl 

ru,Lo 4L rarr (9'505'505) (9'505'505)

Balance as atJune 3012018 100,000,000 20,210,092 1516581324 135,868,416

Net profit /(oss) for the year (16,528,414) (16,528,414)

Untealised gain/(oss) on
revaluation of investments at fair
value thtough OCI

(10,819,933) (10,819,933)

Balance as atJune 3012019 10010001000

The annexed notes form an integral pat of these financial statements.

N) \**[,
Chief Executive Director

3,687,678 4,939,391 108,520,069



M.M. SECURITIES (PRIVATE) LIMITED
CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30,2019

Note
CASH FLOW FROM OPERATING ACTIYITIES
Profit/(loss) before taxation

Adiustment for non-cash items:

Depreciation

Realized (gain)/loss on investment-at fairvalue through OCI
Dividend income

Unrealized (gain)/loss on Investment at fat value through P&L
Loss allowance

Provision for Gratuity
Provision fot Taxation

Operating profit before working capital changes

Chanses in workins can.ital

Decrease / (increase) in trade debts

Decrease / (increase) in advances, deposits and prepayments

(Dectease) f increase in trade and other payable

Net changes in working capital
Taxes paid

Cratuity Paid

Net cash (used in)/genented from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of property & equipment

Acquisition/Disposal of investments - net of sales

Loan to Director
Dividend received

Deposits

Net cash (used in)/generated ftom investing actiyities

CASH FLOVS FROM FINANCING ACTIVITIES

Net cash (used in)/generated fromf inancing activities
Net inctease in cash and cash equivalent

Cash and cash equivalent at beginning of the year

Cash and cash equivalent at end of the year

The annexed notes fotm an integral part of these financial statements.

mD

2019

(Rupees)

(16,366,468)

251,470

Q9,198)
1,571,559

90,969

lr427 13_33

(27,265,835)

26,389,545

(8,526,020)

(9,402,310)

(1,306,215)

Q,205,000)
(25,967,860)

3,312,733 4,231.,859

2078

(Rapees)

(1.2,202,1.43)

213,473

2.004.977

(439,186)

782,667

1,639,927

4,329,580

31,603,316

(7,382,699)

28,550,198

(3,536,826)

(662,250)

16,390,836

(238,687)

(17,561)

(6,500,000)

29,1gg

515,991

(3,19,630)

(5,714,015)

439,186

2,481.,61.6

(6,211,059) (3,61.2,029)

(32,178,919)

50,333,146

13,207,993

37,125,153

78,754,227

(-1riaf E'-anr,+i.,a T\i*-^+^*

50,333,1.46



M.M SECURITIES (PRIVATE) LIMITED
NOTES TO TI{E FINANCIAL STATEMENTS
FOR TrrE YEAR ENDED JrJNE 3O,2O19

Legal Status and Nature of Business

N{.N{. Securities (?rrate) Limited rvas incorporated under the repealed Companies Ordinance, 1984 on

Augtrst 9, 20Ol as a prir.ate limited company. The Company is a cor?orate membet of Pakistan Stock

Exchange (Guatantee) Limited. The registered oftrce of the company is located at 3'd floor, NI.N[. torvers,

Iihayaban-e-Ittehad, Phase-II Extension, f).H.,\., I{arachi. The pdncipal actir.ities of the Cornpanv are to

carry. on the business of share btokerage, under rvdting of public issues, investment and pottfolio
management.

Basis of Preparation

2.L Staternent of Cornpliance

The financial statements is prepared in accordance lr.ith the ptor'"isions of the Companies Act, 2017.

Accordingl,v, these financial statements har.e been prepared in accordance with approved accounting
standatds as applicable in Pakistan. Approved accounting standards comprise of such International
Financial Reporung Standards (IFRS) issued by the Inter^national Accounting Standards Board

(IASB) as are notified unclet the Companies Act,2017, prol-isions of and directives issued under the

Companies Act, 2017. In case tequirements diffet, the provisions or directiyes of the Companies Act,
2017 shall prevail.

2.2 Basis of Measurernent

2.3

T'hese financial statements have been prepared undet the historical cost conwention unless othenvise
specificalir,, specified.

Functional and Presentation Currency

These financial statements are presented in Pak Rupees, u-hich is the functi<tnal and presentation

currency of the Company.

Critical Accounting Estimates and Judgments

The pteparation of financial statements is in conformity rvrth apptoved accouriting standards, as

applicable in Pakistan, requires management to make iudgrrrents, estimates and assumptions that
affect the application of policies and reported amouflts of assets and liabilities, income and e,rpenses.

The estimates and associated assumptions are based on historical experience and '".arious other
factors that are belier.ed to be reasonable under the cfucumstances, the results of rvhich fotm the

basis of making the judgments about carq,.ing values of assets and liabiltties that are not readily

apparent from othet sources. Actual results may diffsl from these estimates

"fhe estimates and undedying assumptions are tevierved on an ongoing basis. Rerisions to

accounting estimates are recognized in the period in u,-hich the estimates are rer.ised.

Signihcant areas requiring the use of management estimates in these tlnancial statements relate to the

useful life of depreciable assets, r'alue of intangib,les ancl ptor.ision f<rt doubtful receivables.

2.4


