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To the members of M.M SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statement of M.M SECURITIES (PRIVATE) LIMITED, which
comprise the statement of financial position as at June 30, 2019 and the statement of profit or loss and other
comprehensive income, the statement of changes in equity, the statement of cash flow for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information, and we state that we have obtained all the information and explanations which, to the
best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement
of financial position, statement of profit or loss and other comprehensive income, the statement of changes in
equity and statement of cash flow together with the notes forming part thereof conform with the accounting
and reporting standards as applicable in Pakistan and give the information required by the Companies Act,
2017, in the manner so required and respectively give a true and fair view of the state of the Company’s affairs
as at June 30, 2019 and of the loss for the year then ended; and other comprehensive income, the changes in
equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance with
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted
by the Institute of Chattered Accountants of Pakistan / Institute of Cost and management Accountants (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opimion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirement of Companies Act,
2017 and for such internal control as management determines is necessary to enables the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operation,
or has no realistic alternative but to do so. Board of directors are responsible for overseeing the Company’s
financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or errot, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, mistepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concerm.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017,

b) the statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes thereon
have been drawn up in conformity with the Companies Act, 2017 and are in agreement with the books
of account and returns;

) investments made, expenditure incurred and guarantees extended during the year were for the purpose
of the Company’s business; and

d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

The engagement partner on the audit resulting in this independent auditor’s report is Imran Igbal

\__BM \..X;W M&.w -

KARACHI
DATE: 04 October 2019
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M. M. Securities (Pvt.) Limited

DIRECTOR’S REPORT

Dear Shareholders
Assalam-o-Alikum

The Directors of your Company are pleased to present the Annual Report together with Audited
Financials Statements of the Company and Auditors’ Report thereon for the year ended June 30, 2019.
The un-appropriated Profit / (Loss) is tabulated below.

2019 2018
RUPEES RUPEES
Profit / (Loss) before taxation (16,366,468) (12,188,449)
Tax for the year (161,946) (1,652,195)
Profit / (Loss) after taxation (16,528,414) (13,840,644)

During the year stock market was under pressure due to economical and political pressure affected the
market a lot with low volumes.

However, we hope the market stability will improve in next tenure of the present government and help
boosting up the business of the company with new policies and strategy.

Auditors

The present auditors are UHY Hassan Naeem & Co, Chartered Accountants, being retiring auditors have
offered their services for next term.

Board of Directors

The current members of Board are listed below

Mr. Mahmood Baqi Moulvi
Mrs. Madiha Mahmood Moulvi

Tty

Mahmood Bagi Moulvi Madiha Mahmood Moulvi

Karachi :
October 04, 2019



M.M. SECURITIES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2019
2019 2018
Note  (Rupees) (Rupees)
ASSETS
NON CURRENT ASSETS
Property and equipment 4 2,898,184 2,910,967
Intangible assets 5 2,990,000 2,990,000
Investment-at fair value through other comprehensive income 6 20,838,389 31,658,322
Loan to associates 7 10,000,000 3,500,000
Long term deposits 8 2,800,315 3,316,306
39,526,888 44,375,595
CURRENT ASSETS
Trade debts 9 31,990,604 4,815,738
Investment-at fair value through profit and loss account 10 2,735,240 4,289,238
Advarices, deposits, prepayments & other receivables 11 36,844,264 63,567,521
Cash and bank balances 12 18,154,227 50,333,146
89,724,335 123,005,643
129,251,223 167,381,238
EQUITY AND LIABILITIES
CAPITAL RESERVES
Authorized capital 13.1 100,000,000 100,000,000
Issued, subscribed and paid-up capital 13.2 100,000,000 100,000,000
Accumulated Profit /(Loss) 3,681,678 20,210,092
Surplus/ (Deficit) - Investment at fair value through other 4,838,391 15,658,324
comprehensive income 108,520,069 135,868 416
NON-CURRENT LIABILITTES
Gratuity payable 14 5,915,750 l 6,693,417
5,915,750 6,693,417
CURRENT LIABILITIES
Trade and other payable 15 14,653,458 23,179,478
Provision for taxation 161,946 1,639,927
14,815,404 24,819,405
Contingencies and commitments 16 - -
129,251,223 167,381,238

The annexed notes form an integral part of these financial statements.

“\

Chief Executive Director



M.M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED JUNE 30, 2019

Revenue from contract with customets

Operating and administrative expenses
Provision for bad debts
Finance Cost

Other income

NET PROFIT BEFORE TAXATION
Taxation

NET PROFIT AFTER TAXATION

The annexed notes form an integral part of these financial statements.
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Note

17

18

19

20

21

2019 2018
(Rupees) (Rupees)
12,605,283 13,201,862
(29,543,795) (25,622,005)
(90,969)
(13,982) (27,053)
676,995 258,747
(16,366,468) (12,188,449)
(161,946) (1,652,195)
(16,528,414) (13,840,644)




M.M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2019

2018
(Rupees)

(13,840,644)

(9,505,505)

2019
(Rupees)
Profit for the year (16,528,414)
Other Comprehensive Income:
Unrealised gain/(loss) on revaluation of investments at fair value through (10,819,933)
other comprehensive income
TOTAL COMPREHENSIVE INCOME (27,348,347)

(23,346,149)

The annexed notes form an integral part of these financial statements.

AR

Chief Executive Director



M.M. SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2019

I d Surplus /
SSues Accumulated (Deficit) -
subscribed and Total
i ccal Profit/(Loss)  Investment at
paid-up capita FVTOCI
Rupees
Balance as at June 30, 2017 100,000,000 34,050,736 25,163,829 159,214,565
Net profit /(loss) for the year - (13,840,644) - (13,840,644)
Unrealised gain/(loss) on
revaluation of investments at fair ) ) (9,505,505) (9,505,505)
value through OCI
Balance as at June 30, 2018 100,000,000 20,210,092 15,658,324 135,868,416
Net profit /(loss) for the year - (16,528,414) - (16,528,414)
Unrealised gain/(loss) on
revaluation of investments at fair _ N (10,819,933) (10,819,933)
value through OCI
Balance as at June 30, 2019 100,000,000 3,681,678 4,838,391 108,520,069

The annexed notes form an integral part of these financial statements.

A

Chief Executive

by

Director
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M.M. SECURITIES (PRIVATE) LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2019

CASH FLOW FROM OPERATING ACTIVITIES
Profit/(loss) before taxation

Adjustment for non-cash items:

Depreciation

Realized (gain)/loss on investment-at fair value through OCI
Dividend income

Unrealized (gain)/loss on Investment at fair value through P&L
Loss allowance

Provision for Gratuity

Provision for Taxation

Operating profit before working capital changes

Changes in working capital

Decrease / (increase) in trade debts

Decrease / (increase) in advances, deposits and prepayments
(Decrease) / increase in trade and other payable

Net changes in working capital

Taxes paid

Gratuity Paid

Net cash (used in)/generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of property & equipment
Acquisition/Disposal of investments - net of sales
Loan to Director

Dividend teceived

Deposits
Net cash (used in)/generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash (used in)/generated fromf inancing activities
Net increase in cash and cash equivalent

Cash and cash equivalent at beginning of the year

Cash and cash equivalent at end of the year

Note

The annexed notes form an integral part of these financial statements.
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2019 2018
(Rupees) (Rupees)
(16,366,468) (12,202,143)
251,470 243,473
- 2,004,977
(29,198) (439,186)
1,571,559 =
90,969 .
1,427,333 782,667
- 1,639,927
3,312,133 4,231,858
(27,265,835) 4,329,580
26,389,545 31,603,316
(8,526,020) (7,382,699)
(9,402,310) 28,550,198
(1,306,215) (3,536,826)
(2,205,000) (662,250)
(25,967,860) 16,380,836
(238,687) (349,630)
(17,561) (5,744,015)
(6,500,000) -
29,198 439,186
515,991 2,481,616
(6,211,059) (3,612,029)
(32,178,919) 13,207,993
50,333,146 37,125,153
18,154,227 50,333,146
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